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THE BITTER END 


Tue halting attempt by fifty-two States-Members of the 
League of Nations during the past nine months to do their 
duty to Abyssinia under the Covenant has come to an in- 
glorious end. The decision to throw up the sponge and 
call off sanctions was, of course, certain before the 
Assembly met; for it had been rendered inevitable by the 
British Government’s pronouncement, and by the French 
Government’s promptness in following suit. 

It was still possible, however, for the League to preserve 
some shred of dignity by facing its failure with frankness 
and with recognition of the intensity of the tragedy. Mr 
Eden’s speech at Geneva, to which we referred in last 
week’s issue, had at least the merit of striking this note. 
The proceedings at Geneva have ended, however, in an at- 
mosphere of futility which will give a handle to the scoffers 
and the sceptics. It was mean to manipulate the procedure 
so as to avoid putting to the vote the first of the two 
Abyssinian resolutions, in which the Assembly was called 
upon to proclaim that it would not recognise any annexa- 
tion obtained by force of arms. For, in eluding the neces- 
sity of having to record a vote—either negative or affirma- 
tive—on this plain and pertinent question, the States- 
Members announced, as clearly as if they had written the 
words down and appended their signatures, that they 
intended to recognise the establishment of Italian sove- 
Teignty over Abyssinia as soon as public attention, in the 
countries respectively concerned, had been safely diverted 
to other objects. Again, in the light of the solemn obliga- 
tions of the Covenant, it was hollow self-complacence in the 
President of the Assembly to declare, in his closing speech, 
= he ane. examined mle seecienes and Daas it , oa 

t any one of his colleagues, if his own coun 
found hervelt one day in a situation like that of Abyssinia, 
would be glad, in default of something better, to see 

and financial 


economic ial sanctions applied to his aggressor 
by fifty Governments. = 
These views seem the more extraordinary, in that this 


| 


of the League Assembly happened also to be the 
Minister for Foreign Affairs. For how do such 
to jum’s own experience in 1914-18—an 


if 


experience which may be repeated, who knows when? 
Within less than half the time that it took the Italian forces 
to reach Addis Ababa, the Germans, in 1914, had occupied 
(and this effectively, and not on skeleton lines) the whole 
of Belgium except a patch of sand dunes. What would 
the Belgians have said if, as soon as Antwerp and Ostend 
had gone the way of Liége and Brussels, the Allies had 
openly acquiesced in the German fait accompli? What 
would they have said if, from first to last, we had con- 
fined our payment on account of the Treaty of 1839 to a 
handful of economic and financial sanctions? Small 
wonder if the nations living under the shadow of armed 
and powerful States are asking themselves whether they can 
count upon any assistance worth having from any of their 
neighbours when it is their turn to be the victims of 
aggression. 

It was the pair of Abyssinian resolutions—the second of 
which asked for a League guarantee for a loan to the 
Abyssinian Government—that brought the business at 
Geneva to a head. In order to keep the first of these two 
resolutions from even being put to the vote, the Bureau of 
the Assembly drafted an alternative resolution of its own. 
This resolution was called a recommendation, in order to 
get round the unanimity rule. The recommendation was 
given precedence over the Abyssinian resolution, on the 
ground that it emanated from the Bureau. And, when it 
had been adopted, it was ruled that the Abyssinian resolu- 


tion had become uous, on the ground that its inten- 
tion was already ed in the Bureau’s alternative text. 


The recommendation which served this turn noted that 
various circumstances had ‘‘ prevented the full application 
of the Covenant.’’ declered 


_ But at the same time it 
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Assembly at its next meeting, and that meanwhile the Co- 
ordination Committee should advise the States-Members 
as to the time and method of taking the sanctions off. 

This recommendation was adopted by the Assembly by 
forty-four votes to Abyssinia’s one, with four abstentions 
on the part of South Africa, Chile, Panama and Venezuela. 
The Abyssinian resolution in favour of a Joan to the 
Abyssinian Government was rejected by 23 votes to 
Abyssinia’s one, with 25 abstentions. 

Thus was Abyssinia thrown to the wolves. 

In -October last Italy, too, had found herself in a 
minority of one on the Council; but Baron Aloisi was at 
least able to beat up three unjust men—the representatives 
of Austria, Hungary and Albania—to take his side in the 
Assembly. The four abstentions from voting on the first 
of the two resolutions of last Saturday were the nearest 
approach to anything which could be called support that 
Abyssinia was able to obtain in her extremity. 

It remains to state that, on Monday, the Assembly 
resolved itself into a Co-ordination Committee which duly 
advised its component States to discontinue the application 
of the present sanctions as from July 15th. 

These proceedings have already produced their effect 
upon two groups of States: the Latin-American Republics 
and the seven European neutrals (the three Scandinavian 
countries, the two Iberian countries, Switzerland and the 
Netherlands). The European neutrals have given notice 
that, so long as their fellow States-Members continue to 
honour the Covenant in the breach rather than in the 
ébservance, they themselves will no longer feel bound to 
implement Articles X and XVI for their part. The Latin- 
Americans are disgusted at the refusal of their European 
fellow States-Members to commit themselves frankly to an 
undertaking to withhold recognition of the fait accompli; 
and they have not been placated by the reference, in the 
Bureau’s recommendation, to the declaration of 1932. In 
fact, if not in form, it looks as if the Latin-Americans may 
dissociate themselves from Geneva from now onwards. 

Whether this flight from Geneva will actually materialise 
or not and, if so, whether it will be followed by some, or 
all, of the self-governing Dominions of the British Crown 
overseas, the event will show. In any case, it will be a 
diminished band of States whose delegates will take an 
active interest in ‘‘ the reform of the League ’’ this autumn. 
There will be the United Kingdom, France and Belgium; 
there will be Russia and the States-Members of the Balkan 
and Little Ententes; there will be Poland; and there will 
also, presumably (we must not forget her), be Italy. What 

- will these parties do when they come together? 

We suspect that the policy of ‘‘ reforming’’ the 
Covenant by emasculating it is doomed to suffer shipwreck 
on the rock of inertia. It seems probable that, if any of 
the Governments commit themselves to anything at all, 
their action will take the form of a declaration of the 


honour a set of obligations which will in theory still remain 
universally applicable. 
In our own case, we shall have to make up our minds 
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BRUMMAGEM IMPERIALISM 


BIRMINGHAM has this week been celebrating the cent 
of the birth of Joseph Chamberlain. Birmingham’s 
to the honour is unchallenged, for though Chamberlain was 
a Londoner by birth he became attached to his adopted city 
to an extent almost unparalleled in British public life. The 
city and the statesman were in fact almost identified, ungij 
the adjective ‘‘ Brummagem *’ came to apply equally to 
the products of the one and the ideas of the other. What is 
more extraordinary, it was the man who stamped his 
impress on the city rather than the city on the man. He 
built up its industry, he changed its face, he mastered its 
politics to such effect that every division of the city followed 
his lead even in 1906, when the country outside Birmi 

ham rejected him more emphatically than any other pal 
tical leader has ever been rejected before or since. 

There is much to celebrate in the centenary of Chamber. 
lain. He was one of the first rationalisers of British in- 
dustry, one of the first to succeed in bringing order and 
efficiency ~and profits—out of competitive chaos. He 
was a great municipal reformer, more responsible by his 
energy and his foresight than any other man for the 
development of the modern British municipality. He was 
foremost in bringing into national politics the great force 
of Radical Nonconformity which transmuted ‘Whigs into 
Liberals. Above all, he was a great personality. He was 
the man of whom it was first said (and by an opponent) 
that he jhad ‘‘a genius for friendship.’’ There were 
decades when every man in England knew who “ Joe” 
was. The nickname ranks with “‘ Dizzy,’’ ‘‘ the G.O.M.” 
and ‘‘ Old Pam,’’ and it indicates a combination of 
eminence and popularity which very few men achieve. 

It would be wrong to say that the good that Chamber- 
lain did was interred with his bones. The effects of his 
Mayoralty of Birmingham still live after sixty years. But 
his works were not unalloyed. It is doubtful, for example, 
whether his invention of the ‘‘ caucus,’’ the party machine 
in the modern sense, was a benefaction to any but the pro 
fessional politicians. His Imperialism, in its political 
aspects, has caused a great deal of spilt blood, and is still 
causing bad blood between nations to-day. Perhaps the 
most questionable of his services to his country, however, 
was the economic doctrine with which he inoculated the 
party of his old age. Imperial Preference was his last and 
greatest love. It was the only cause in which, in his life 
time, he failed. But he has succeeded after his death, and 
the Government of which his second son is one of the 
leaders and his eldest son one of the chief supporters is 
putting a Birmingham ring-fence round the Empire. 

The latest manifestation of British neo-Imperialism is to 
be found in the announcement of the Government’s pef- 
manent meat policy, the details of which are recorded in @ 
Note in this issue. There is very little in the announcement 
that is surprising, as it follows lines that have been fore- 
shadowed for many months past. But there is equally 
little that is praiseworthy. The country is gradually slip- 
ping into a permanent policy which combines the worst 
features of the Corn Laws under which Chamberlain was 
born and of the Tariff Imperialism in whose advocacy he 
died. Wheat already has its permanent subsidy. The 
cattle subsidy, on the other hand, was sup to be 
temporary and repayable; it is still entered on the Treasury 
Returns as “‘ Temporary Advances.”” But the subsidy has 
now been increased and made permanent, while the pro 
mise of repayment has gone the way of many other obliga 
oe incurred in the curious financing of our agricultural 
policy. 

A permanent subsidy to British farmers is nothing but 
the policy of the Corn Laws. True, the technique has 
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escape. If the import duty plus the quota raises the price 
of meat, the cost goes on to the consumer of meat. If 
prices to the consumer do not rise, as Mr Elliot promises, 
the cost of the subsidy must come either from the taxpayer 
or from the foreign producer. And even if this is one of 
those exceptional cases in which “‘ the foreigner pays the 
duty,’ the British public still foots the bill in the end. 
For “‘ the foreigner *’ in this case happens to be the Argen- 
tine, and the Argentine producer, as he has recently proved 
beyond question, spends all the proceeds of his British 
sales in Britain. So that if ‘‘ the foreigner pays the duty,”’ 
British exporters, shipowners and bondholders have their 
incomes reduced. 

This is the first objection to the policy. The production 
of meat in England is less economic than in some other 
countries, and consequently any policy which artificially 
stimulates the production of meat in England involves an 
economic cost—not to a mythical “‘ foreigner,’’ but to the 
people of Great Britain. But there is another grave objec- 
tion to be found in the favouring of the British Dominions. 
Argentina is to pay a duty on her exports of meat, Australia 
and New Zealand are not. Furthermore, the hint is given 
that the ‘* quantitative regulation ’’ of the market is to 
be manipulated in the Dominions’ favour. Nothing more 
clearly illustrates the protectionist mind than the way in 
which these matters are discussed. One might be forgiven 
for supposing that it was a question of distributing buns 
to small boys. The sons and heirs shall have what they 
want, and the grocer’s boy ought to be thankful for what 
he gets. We should be the last to refuse the Dominions 
the freest possible access to the British markets on terms 
fully as favourable as those offered to any other nation. 
We might even be persuaded, on the score of sentiment, 
to accord them a certain measure of preference. But we 
do most emphatically protest against the handing to them 
of a whole long-established and profitable trade, without 
visible sign of return or perceptible attention to the British 
interests that will be injured. It would be difficult to find 
in commercial history a clearer case of complementary 
economies than those of Great Britain and the Argentine. 
If Anglo-Argentine trade is injured, we know exactly 
where to put our fingers on the British traders and lenders 
who will be hit. What are the compensating advantages 
of exclusively Imperial trade? It is not between the son 
and heir and the grocer’s boy that the buns have to be 
distributed, but between different and deserving members 
of the same numerous y. 

At this sate moment a broadsheet has been 
published by PEP (Political and Economic Planning) 
which directs “hn to the whole subject of inter- 

trade, and suggests that the opportunity might 
be taken at the second Ottawa Conference next year to 


is closely reasoned 
clusions. It demonstrates that neither Great Britain nor 
Tee Dominions can find what they want purely in inter 
Imperial trade. Britain cannot absorb all the 
Taw materials, nor can the Empire take all Britain’s manu- 


factures. Yet when they try to go outside, both parties 
find themselves increasingly hampered by their Ottawa 
obligations. ‘‘ The best chance of increase is through 
enlarging the basis of world trade, and this can be achieved 
only through a relaxation, and not through a strengthen- 
ing, of restrictive influences.’’ 

There is another aspect of these restrictive influences, 
and that the most ominous of all, to which the broadsheet 
directs attention. M. Van Zeeland, in closing the League 
Assembly on Saturday last, invited the nations to discover 
some means of increasing international trade as the most 
practical means of lessening the political tension which 
grips the world. But when we look at British commercial 
policy, we find it restricting, instead of expanding inter- 
national trade. ‘‘ What use is it,’’ asks PEP, ‘‘ for us 
to vote in favour of a collective peace system and to sup- 
port the League if we simultaneously support economic 
policies which can only lead to impoverishment and unem- 
ployment in Europe, to the spread of hunger and fear, and 
to the rise of despotic Governments gambling with huge 
armaments and supported by neurotic and desperate 

ples? ’’ What use indeed? Perhaps the speeches at 
the Chamberlain centenary will supply the answer. 


UNEMPLOYMENT IN BRITISH TOWNS 


How has the geographical distribution of employment 
changed since before the depression? In two earlier articles 
(see the Economist, May oth and 16th, pages 295 and 
352) we analysed the industrial distribution of employ- 
ment, and showed that the main transfer of labour 
between 1929 and 1935 had not been so much from the 
capital to the consuming industries as from the exporting 
to the domestic industries. The general tendency of 
geographical change, as shown in the classification of the 
eight large areas—London, South-East, South-West, Mid- 
lands, North-East, North-West, Scotland and Wales—is 
well known. There has been a southward, or rather south- 
eastward, drift. Employment has fallen most heavily in 
Wales, fallen slightly in the North-East, remained more or . 
less stationary in the North-West and Scotland, increased 
moderately in the Midlands and South-West, and increased 
heavily in London and the South-East. 

In order to examine this change in greater geographical 
detail we have analysed the num choved and unem- 
ployed in July, 1929, 1932 and 1935, in all towns in Great 

ritain with a population of about 100,000 or over. Un- 


of employed in at various dates 
Se cee, erates 
can only be obtained the number unem- 
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number, and used simply to show changes in total employ- 
ment, it becomes reasonably reliable. There are certain 
further difficulties, however, which have to be taken into 
account: (1) The figures are for Employment Exchange 
Areas and not for municipal areas. In the table annexed 
allowance has been made for changes in exchange areas 
during the period covered by the figures. (2) Insured 
persons may exchange their books in different exchanges in 
different years. (3) Legislative and administrative changes 
in conditions for receipt of benefit (e.g. the Anomalies Act 
and the Means Test) may have had different effects in 
different areas. (4) Our figures do not take account of 
more recent changes in regional employment, due to 
such developments as the re-armament programme. 
Detailed returns of numbers insured are obtained only once 
each year, and the data showing the position in July, 1936, 
will not be published before the late autumn. 

If these qualifications are borne in mind, the following 
table may be taken to show the general trend of employ- 
ment in the largest towns, with a population of 250,000 or 
over, during the last seven years: — 


INDEX OF NUMBERS EMPLOYED 
(July of each year) 





| 1929 | 1932 | 1935 
London Division ............se0se0ee 100 98 108 
Bismmingham ..........ccccosscosescees 100 93 112 
SD winektesenesdehegnenesetecsoiaitnics 100 92 99 
Nottingham (including Netherfield) 100 100 106 
I ei dhasincckdsdubbchicccocesvesvqeees 100 85 100 
IIS vs <nintinianiniacdtoooubbondsenee 100 93 103 
intteccievidvonmistnteiegeqnocodepsigelegs 100 99 102 
DET san scensahcabebadetsineroetoupepses 100 93 106 
Newcastle-on-Tyne ..............05+: 100 92 100 
SR irentipibatbacinnnaidcsssesbassendt 100 77 94 
Liverpool and Bootle ............... 100 91 94 
ION cr cthaicwcsbecdagovpotenicess 100 93 98 
PD cnchs cosncevdnnodcenenensesses 100 99 102 
SE ncnnacapdenceséshecsoessanetasat 100 86 93 


The general tendency to greater prosperity in the South- 
East than in the North-West, and in inland towns rather 
than in ports, is apparent in this table. London, the 
only representative of the South-East, showed an increase 
of 8 per cent. in numbers employed between July, 1929, 
and July, 1935. The large Midland towns also showed up 
well, Birmingham, with an increase of 12 per cent., coming 
out even better than London. Further North, however, 
Liverpool, Manchester, Sheffield and Glasgow had fewer 
employed than in 1929. Edinburgh, however, exceeded 
the 1929 level. In all these cases the qualifications 
enumerated above must be borne in mind. 


How far have these changes in employment affected the . 


distribution of the insured population and the number of 
unemployed? The following table answers this question : — 


NUMBERS INSURED AND PERCENTAGE UNEMPLOYED 


Estimated Numbers Insured Percentage 
aged 16-64 in July Unemployed* 
1929 | 1932 | 1935 1929 | 1932 | 1935 
plenien Division ............... 2,214,430 | 2,366,200 | 2,466,310 | 4-4 112-6 | 7-5 
Birmingham ..................... 365,620 381,850 410,330 | 6-1 | 16-1] 6-5 
Bristol ....... sesseees et eadecenans 130,980 133,880 1 10-3 | 19-7 | 13-4 
Nottingham (including 
Netherfield) 108,750 116,530 119,800 | 9-4 | 15-5 | 12-8 
RN i cscastpensnssbennnpaicinin 1 119,070 120,690 | 16-3 | 32-0 | 21-1 
ih seduces ciawaenauibes 118,260 119,200 116,660 | 15-7 | 22-3 | 12-0 
UE « ccnitibnenpscoixeaiatanincaies 87,560 ,080 92,820 | 13-2 | 19-6 | 16-5 
DONE. cbs\nsiasnticeessegginiions 167,630 179,390 184,460 | 9-5 | 21-6 | 12-5 
Newcastle-on-Tyne ............ 108,350 117,010 118,920 | 15-0 | 27-8 | 22-9 
I sc instiesisesseienchvonshe 167,030 170,280 | 13-7 | 35-1 | 20-3 
and Bootle ......... 313,730 334,690 =s = 26-1 
pea biinbiesssencapeline 348,980 363,870 1 . 

Edinburgh................2..000+ 123,200 131,610 134,750 | 9-8 | 16-3 16-0 
GNABBOW ooo oe cece cicecccesscceee 376,320 406,910 | 12-8 | 30-2 | 25-0 
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alia, from the tariff. The towns in the same area which Jag 
year had a higher insured population than in 1929*, 
relatively low percentage of employment, include Co 
Derby, Leicester, Northampton and Nottingham, 

actually had the lowest unemployment percentage for 
of all the towns examined, namely 4.2. Stoke, with 
per cent. of unemployment last July, has fared worse th 
the other Midland towns. In Yorkshire, Bradford, Haifa 
and Huddersfield all showed unemployment ratios of less 
than 12 per cent. in July, 1935. x 

In Lancashire, much the lowest unemployment 
centage in 1935 was 12.7 at Manchester. But towns lik 
Barrow, Preston, Salford and Stockport also had percent. 
ages below 20. Liverpool had 26.1 per cent. unemploys 
and a growing population. But Blackburn, Bolton, 
Burnley, Oldham and St. Helens all had unemployment 
above 20 per cent. in 1935 and declining or stagnant insured 
populations. In Scotland signs of recovery were m 
Glasgow and Greenock had unemployment percentages of 
25 or more last July and Paisley one of 19, despite growing 
insured populations. Clydebank had 26.2 per cent. unem- 
ployed, and a steeply falling insured population. Dundee 
had 38.9 per cent. unemployed and a falling population, 
Aberdeen alone had a low unemployment percentage and 
a steadily rising insured population. The three Welsh towns 
of Cardiff, Newport and Swansea had over 20 per cent, 
unemployed last July (Swansea 32.2) but a rising insured 
population. Here it may be that labour from the surround 
ing district areas has migrated into the large towns more 
easily than into other more distant areas. 

If we examine these geographical changes as a whole, we 
may perhaps discern at least one other influence besides 
the drift south-eastwards, and, what is partly the same 
thing, the favouring of home trades by the tariff at the 
expense of exporting trades. It seems that there is a 
tendency for the medium-sized towns to be hardest hit. 
The unemployed naturally tend to migrate to a large 
town; but in the case of the very largest the development 
of new secondary industries would appear to be more 
feasible. Thus, on the showing made by our figures, 
London and Birmingham have very low unemployment 
percentages indeed. Manchester is much better off than 
Burnley, or Blackburn, or St. Helens or Oldham; Newcastle 
than some of the smaller neighbouring towns, and Edin- 
burgh and Glasgow than Greenock or Dundee. This does 
not, of course, mean that the medium sized town as such 
has been adversely affected; but rather that a medium- 
sized town, which has lost its one or two exporting trades, 
but has not the resources or the market to embark on new 
industries, seems to have lacked some of the compensating 
factors of the larger towns. 





~_ 


THE NORTHERN DEMOCRACIES 


Tue observant visitor to the three Northern democracies 
—Norway, Sweden and Denmark—is first of all impressed 
by the culture and the high material standard of living 
which these small countries can maintain. Here are three 
nations, mustering only some twenty millions of inhabi 
tants altogether, subsisting on lands of which more than 
half are mountains or uncultivable, yet living at the highest 
standards of living which bourgeois Europe can afford, 
and possessed of considerable capital assets in the shape of 
mercantile marine, foreign investments, etc. Their tram 
de vie is higher than that of other countries, such as Argen- 
tina, which have a comparable population. Their populat 
culture is much higher, and their systems of social welfare 
are incomparable. The neatness and good quality of 
their clothes; their particular understanding of hygi 
problems; their universal cleanliness; the w of 
their technical labour-saving devices of all kinds; the 
care of their children; the excellence of their schools 
font of which, with the universities, at 
of charge) the surprisingly high level of 
education; finally, their love for and know 
of art, music and literature—these are the thi 
most impress the observant visitor to the N 


* It must be remembered that in the case of all towns not id: 
cluded in the above the comparison may have been affected 


by changes in exchange areas. 
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How do they do it? How is it possible for these small 
countries to have reached their present position, and to 
have maintained and even consolidated it despite a world 
crisis and the competition of more powerful nations? 

When we compare the natural resources of Scandinavia 
with those of other countries it is clear that Nature has in no 
way been more generous to Northern Europe than to other 
parts of the world. Denmark, for instance, has practically 
no raw materials of her own except those produced by 
agriculture. There is just a little timber, a little china clay, 
a few peat deposits; but there are no minerals, no iron or 
coal. Yet Denmark has not merely concentrated on the 
scientific development of her agriculture, her mercantile 
marine and her fisheries, but despite the absence of raw 
materials has succeeded in building up certain industries 
of world renown. One need only think of her ships, rail- 
way and bridge-building concerns like Burmeister and 
Wain; of her porcelain, pottery and silver goods; of her 
chemicals, vegetable oil products and textiles; and of her 
breweries, like Carlsberg and Tuborg. 

Though not quite so poor in natural resources as 
Denmark (there is considerably more timber and a few 
minerals), oe had to surmount colossal difficulties 
before she established ther various industries. Mining, 
wood manufactures and fishing have for a long time pro- 
vided a large part of the country’s exports, while in the last 
thirty years a new big export industry—the electro- 
chemical and electro-metallurgical industry—has assumed 
impressive proportions. Food canning (especially fish), 
textiles, glassware and engineering deserve mention. But 
the greatest industrial achievement of Norway is her ship- 
ping. Without any Government support in any form what- 
soever—in fact, despite heavy taxation at home and sub- 
sidised competition abroad—the Norwegians have estab- 
lished themselves as the third maritime nation in the world, 
only Great Britain and the United States having larger 
commercial fleets. Not only is Norway, with a population 
of less than three millions, quantitatively ahead of Great 
Powers like France, Germany and Japan, but the quality 
of her ships, the standard of wages, maintenance and 
sailors’ accommodation is higher than that of almost any 
other nation. 

Finally, there is Sweden, rightly considered primus 
inter pares among the Scandinavian nations. ith an 
area of 173,000 square miles, i.e. roughly one and a half 
times that of Great Britain and Ireland, yet with a popu- 
lation of a little over six million people (less than that of 
Greater London) Sweden has reached an amazing degree 
of economic development. Her natural wealth is great, it 
is true; but it is less than that of, say, Canada or Aus- 
tralia. There are 32 million acres of forests in the northern 
part of the country, and 14 millions in the south, which 
together form one of the world’s principal sources of soft 
wood. Besides her vast timber resources, which have 
quite naturally become the foundation of a huge wood, 
pulp and paper industry, Sweden has also extensive and 
Tich iron ore deposits, various other minerals, and a small 
but profitable gold mine. She has many rivers and water- 
falls that have been put to profitable use, providing hydro- 
electric power not only for Swedish industry, but even for 
Denmark across the Bight. The importance of hydro- 
electric power in the industrial development of Sweden 
must be emphasised, a large percentage of the factories 
to-day having their own stations. For several centuries 
Sweden’s mines have provided her with ore for manufac- 
turing iron and steel; her forests have supplied her with 
timber for her sawmills and with fuel for her ironworks; 
while her waterfalls have furnished power not only for 
blast furnaces, forges and sawmills, but also for every 
other kind of industrial plant. Sweden’s industrial and 
economic problems have thus for generations centred on 
the necessity to develop —- engineering technique, as 
well as great mechanical skill, among her workers. One 
need only mention S.K.F. ball bearings, or separators, or 
steam turbines, or Electrolux vacuum cleaners, or high- 
grade steef tools, as instances of Swedish mechanical and 
e inventions and specialities, to show what a 
unique position her standard articles hold in the world’s 
ae to-day. 

outstanding cause of ordered prosperity in all these 
countries has been peace—the absence of ravaging wars 
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and of their crushing legacies: gigantic national debts, dis- 
torted distribution of national income, etc. Many decades 
of internal and external peace have enabled the Swedes 
and their fellow Scandinavians to turn their best brains to 
economic and cultural development. Good taste and 
common sense have guided them in this process, and the 
fact that they enjoy spending money and like to get the 
best of everything hel to create a strong internal 
market. It must be realised that in the Scandinavian 
countries few people are rich, but fewer really poor. An 
extraordinarily even distribution of the national income has 
gradually taken place, with the result that the general 
standard of real incomes to-day is strikingly high. 

There can be no doubt that the present prosperity of the 
Scandinavian countries is very largely a result of psycho- 
logical forces and the broad human element. However 
great or limited their natural resources may be, perhaps the 
decisive factor is the national character and the quality of 
the population. All three countries are inhabited by people 
who possess the ability and the will to make the most of 
the opportunities offered them by their respective countries. 
Thus in Denmark, especially during the last few decades, 
the efficient and systematic industrialisation of agriculture 
was possible only because the ish peasant is remark- 
ably hard working and intelligent. Agriculture in Den- 
mark demands a thorough knowledge of book-keeping and 
statistics, a comprehension of ae exchange operations 
and of economic problems of world importance; and all 
this in addition to the ordinary knowledge of the peasant 
of tillage or cattle-breeding. It is enough to exchange a 
few words with a simple Danish peasant to realise at once 
that he has reached so high a degree of efficiency as to turn 
out a standard pig, cow or chicken with the same precision 
as Mr Ford turns out his motor cars. 

The Swedish peasant has much in common with his 
Danish cousin, especially down in Skane—justly consi- 
dered the pony of Sweden. Industrialised as Sweden is, 
her agriculture remains one of the main foundations of her 
economic life. Moreover, the Swedish t—who, 
incidentally, has never known serfdom—has for centuries 
played a decisive part in the country’s political life. Both 
the men and women seem particularly skilful with their 
hands; and Swedish arts and crafts, ane textiles and 
rugs deservedly enjoy a wide repute. glass, furni- 
ture, woodwork, mosaics and pewter must also be men- 
tioned as typical specimens of Swedish artistic genius. 

This flourishing economic and cultural development of 
Scandinavia has very deep roots in the history of her 
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“IN A RELATIVE WAY” 


In its endeavour to apply the methods of mechanical 
science to human problems, the simple-minded nineteenth 
century made a fetish of uniformity, both in the political 
and the economic field. ‘‘ Always do the same thing in 
the same way and call the same thing by the same name,”’ 
was Jeremy Bentham’s political principle. In economic 
matters his contemporaries and their successors developed 
a lively prejudice in favour of a system under which, at all 
times and at all places, a yard should be thirty-six inches, 
a pound a certain weight of gold, and a pint no more—or 
less—than a pint. They thought that the system ought to 
work in such a way that the same thing in the same place 
should sell at the same price. They even went so far as to 
extend the process to international trade, under the im- 
pression that business could be conveniently conducted on 
the inflexible basis of 25.22 francs or 4.86% dollars to the {1. 

. We now live in an age of relativity. The rigid tenets of 
our predecessors have proved to be the product of un- 
sophisticated timidity and elementary learning. What are 
Reichsmarks worth to-day? The answer is: It depends. 
If you want to spend them in hotels they are 25 to the {1, 
for another purpose they are 30 to the {1, for something 
else 20 to the {1, while nominally they are only 13 to the 
{1. The Konversionskasse will grind them into any shape 
required—Reichsmarks, Sperrmarks, Kreditmarks, Regis- 
termarks, Konversionmarks, Reisemarks, and “‘ Kraft 
durch Freude’’ marks. Money, once regarded only as a 
veil, is now a whole wardrobe of fancy dresses. 

To come nearer home; what is a gallon of milk? The 
cow may still be under the impression that she is delivering 
a homogeneous product, but ingenious Ministers of Agri- 
culture segregate the output as it emerges. Bucket 1 for 
liquid consumption sells at 1s. 4d. a gallon wholesale; 
bucket 2 for butter and cheese at 6d. a gallon; bucket 3 for 
tinned cream at 5d.; bucket 4 for hokey-pokey at 73d.; 
bucket 5 for hocus-pocus at 8d., and so on. By the time 
different retail prices have been fixed for the ordinary 
citizen, the school child, the unemployed, and the 
depressed areas, a gallon is no longer a liquid measure but 
an idealiypisch concept, comprehensible only to philo- 
sophers and the higher officials of Marketing Boards. 

There is no reason why this process of breaking down 
the absolute should not be extended over the whole 
economic field. We have seen that a flexible notion of 
aggression, sanctions, honour, or justice resolves political 
difficulties. So would adjustable units make for smooth 
working of the economic system. By all means let the 
Government lay down standards and proclaim its unshak- 
able resolve to stand by them. It will thus earn the 
support of all righteous citizens. But then, on the prece- 
dents with which we are becoming only too painfully 
familiar, why should it not arrange at the same time to 
stamp bank notes paid out for unemployment relief and 
make them exchangeable at, say, 25 shillings to the {1? 
When these notes are passed through the accounts who will 
be any the worse? At any rate, who will be any the wiser? 
They would certainly have to be made available only for 
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local uses—like the French local coinages after the we 
which in effect constituted a buoyant tax on travelles 
from one part of France to another—but what of that? 
would greatly accelerate the trend towards purely log 
prosperity and autarkic solutions of economic de 

Durham pounds specially issued for Durham unem 
might even snatch competitive advantages over 
(tin) coins, by a judicious lowering of the eyelids in ¢h 
direction of black bourses. The “‘ blocking” 9 
income-tax or railway-fare revenue in Yorkshire 
provide a useful reservoir of funds for those public works jp 
Yorkshire which had been blocked by the refusal of White. 
hall to make advances for roads, schools, etc., etc. What 
the South Wales Central Bank authorities might be ablets 
accomplish by such blackmail—now apparently sanetj. 
fied with the odour of respectability by many Great Powers 
—beggars imagination. 


Why (except for astronomical reasons) should a 
consist invariably of 24 hours or a week of seven days? 
Why (except in historical treatises on democracy) showild 
one citizen be regarded as the equal of another? Like the 
young lady named Bright, once we go out in a relative 
way, we can out-Joshua Joshua and make even Time 
go backwards. Then the worker will earn {4 for a & 
hour week, but the pounds will exchange at 24s. plus 4 
2s. premium for residence in the North-East area, i 
working time is calculated at 50 minutes to the hour. He 
will be entitled to a fortnight’s holiday on full pay, the fort. 
night consisting of 26 days if taken in June, 22 days ifim 
July and 18 days if in August. At Easter his Good Friday 
starts on the previous Wednesday. He and his family can 
take 7d. tickets at the cinema and sit in the shilling rows. 
His beer will be delivered in pint bottles which hold 4 
quart. For income-tax purposes and Marketing Board 
quotas he is regarded as a married man and a quarter, his 
two sons count as three and a half boys and his daughter as 
one and three-quarter girls. At 58 he will be registered as 
officially dead, however much longer he cares to live; and 
his wife can draw his insurance money and the widow's 
pension. Could there be any more potent influence for the 
preservation of social and industrial peace? 


Finally, we have at last learned that debtors call the 
tune, and that creditors only pay the piper. May we not 
therefore soon see the biggest debtor of all—the State— 
calculating the pounds of the national debt as equal to 
shillings? Think how easy the financing of re-armament 
would then become. We could have more and more arma- 
ments for the same national debt, simply by writing-down 
the pounds paid to arms manufacturers every month. 
Indeed, the currency controllers in Threadneedle Street, 
Durham, South Wales, Yorkshire and Warwick might all 
put their heads together and rediscount each other’s bills, 
paying the Government’s suppliers in local currency. As 
the local currency could only be spent locally, every indus 
trial region of England would soon become self-sufficing. 
And, if we believe what we are told, once this process wert 
complete, peace would reign both between the nations and 
within them—just as it did in Europe in the grand old days 
of the feudal barons. 
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the Royal Ordnance Factories. The further increase in the 
R.A.F. expenditure includes {4,920,000 for aircraft and 
spares, {1,364,000 for munitions, and {3,164,000 for add 
tional works, aerodromes and bases abroad. Two new cruk 
sers, one aircraft carrier and small craft are to be laid dow. 
And the Army’s increase is mainly due to increased w 

Stores and to movements and quartering of troops abroad. 
As Mr Chamberlain told the i ’s defence 
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The deficit is thus “‘ practically certain.” Mr Chamberlain 
concluded: “‘ I cannot believe for a moment that this rising 
expenditure on armaments is going on indefinitely. We 
have great arrears to make up, and to make up in a short 
time, and during that short time we must face altogether 
exceptional, abnormal and phenomenal rates of expendi- 
ture.” After that, he thought, the country would still 
have ‘‘ sufficient resources to continue its upward march 
of progress.’’ We find difficulty in sharing the unwonted 
optimism of an habitually ascetic Chancellor. 


* * * 


Roads for the Nation.—The Minister of Transport 
made a welcome announcement in the Commons on 
Monday. In the autumn the Government will bring for- 
ward a Bill to take over the upkeep of about 4,500 miles 
of trunk roads, including bridges, from the county councils, 
which now mainly bear that duty, to the Minister of Trans- 
port. The Bill will also give the Government power to 
include other roads in the national system. County and 
Metropolitan boroughs in England and Wales and the 
larger Scottish burghs will retain their powers and duties. 
The Government have rightly decided that without such 
transference to a national central authority it would be 
impossible to secure those uniform standards of width, 
surface, construction and signposting which, under the 
multiplicity of country authorities, were lacking at a time 
when the traffic on the main roads had rendered the need 
for them most clamant. Mr Hore-Belisha has already 
invited the County Councils’ Association’s representatives 
to discuss these proposals; and it is believed that they have 
met with general approval. It is pointed out that the 
number of vehicles on the roads in August of last year was 
34.5 per cent. more than in August of 1931; and that, in 
any case, upkeep of many trunk roads has in practice 
devolved upon the Exchequer, owing to the block grant 
system and to the existence of many ‘‘ corridor counties ’’ 
whose authorities could not be expected to maintain main 
roads .used merely by through traffic. The Exchequer’s 
complete absorption of the Road Fund in’ the national 
accounts in the last Budget has rendered this step impera- 
tive. But it should only be regarded as a first step. Trunk 
roads are only one-tenth of our entire road system; and 
only 4,500 miles of this one-tenth are to be tackled. It is 
not yet known what costs are involved; but the highwa 
authorities’ five-year plan for roads envisaged the expendi- 
ture ef £139 millions in that period; and the new scheme 
will involve urgently necessary works of improvement and 
standardisation, additional to that sum, the cost of which 
must fall on the Exchequer. The evils of ribbon develop- 
ment can now at least be checked. The Government are 
to be congratulated on their decision. We recall the French 
Marshal’s advice: Continuez, mon enfant, continuez ! 


* * * 


The New Unemployment Regulations.—The new 
Draft Unemployment Assistance Regulations, to replace 
those withdrawn as a result of public clamour at the begin- 
ning of last year, are issued as we go to press. It will be 
recalled that the Unemployment Act of 1934 drew a dis- 
tinction between benefit, paid as a right, under the Un- 
employment Insurance scheme, and assistance, paid to 
those who had exhausted their right to benefit or, for one 
reason or another, were not included in the insurance 
scheme. This latter part of the system is administered by 
the Unemployment Assistance Board and it was their regu- 
lations for reducing to order the chaotic state of semi-local, 
semi-central administration which caused the uproar last 
year. The new tions show a number of modifica- 
tions in detail compared with the abortive draft, and all 
these modifications are in favour of the applicant. In 
addition to concessions on the scale of payments and on 
the methods of ing both needs and means, provision 
is made for a considerably increased element of local dis- 
cretion in varying payments. As a result, many unem- 
Ployed persons, estimated at about 200,000 out of the total 
of 620,000 now in the Board’s care, will receive increased 
Payments. There will, however, be some reductions in 
Payment, as the present ‘‘ standstill ’’ gen t is that 

are receiving assistance either at the rate speci- 
fied in: the first set of regulations (those withdrawn last 
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year) or at the old “‘ transitional benefit ’’ rate, whichever 
is the higher; and some of the local ‘‘ transitional ’’ rates 
are higher than the new regulations. These reductions are 
to be introduced gradually, but they will undoubtedly 
arouse some resentment in the areas of heavy unemploy- 
ment. The regulations as a whole give the impression of 
an honest attempt to get over a very difficult transitional 
period with the least possible disturbance. If the changes 
are criticised as minor, the Board can fairly retort that the 
guiding lines of policy were too narrowly drawn in the Act 
to leave them much freedom of discretion. 


* * * 


The Jarrow Sequel.—‘ The Jarrow scheme is dead, 
Long live Jarrow.’’ That was Mr Runciman’s refrain in 
the Commons last week. He stated that it was ‘‘ considered 
very unlikely that a scheme for an iron and steel works (at 
Jarrow) will be proceeded with.’’ That was the end of the 
story which we first outlined last week. The somewhat be- 
lated statement of the British Iron and Steel Federation on 
Tuesday sheds new light on the responsibility for this de- 
plorable outcome. From the utterly inadequate information 
provided by Dr. Burgin during last week’s debate on the 
steel duties, it was assumed—no other conclusion was pos- 
sible—that certain members of the Federation were using 
the weapon of price associations, backed by the tariff, to 
‘* freeze out ’’ the proposed new concern. It now transpires 
—both in the official statement and in a letter in The Times 
on Monday from Mr Arnold-Forster, one of those who con- 
ducted negotiations for the promoters—that the promoters 
voluntarily sought the co-operation of other steelmakers, 
‘* a co-operation which the (promoting) syndicate was itself 
anxious to establish.’’ That clearly implied financial parti- 
cipation. In this way the promoters might have saved the 
expense of a public issue or the need to win the approval 
of the Bank of England. Asked to co-operate in the venture, 
the steelmakers replied in effect that they did not consider 
the commercial prospects sufficiently promising to justify 
diversion of production from existing works, which the 
Jarrow scheme undoubtedly involved. Furthermore, they 
were by this time—last January—heavily committed to ex- 
tensions of their own plant on the Tees and elsewhere, in 
view of the critical shortage in semi-finished steels which 
had arisen, largely as a result of the Government's re- 
armament programme, since the Jarrow scheme was first 
mooted. Small wonder they preferred to invest in new 
plant, which was to be an extension of their own plant. 
Convinced, nevertheless, that Jarrow should have a “‘ co- 
operative works,’’ the Federation Executive pressed for a 
modified scheme which would have cut down the finishing 
side and concentrated largely on soft basic Bessemer billets, 
large quantities of which are now imported. In the last 
resort, therefore, the scheme collapsed because of technical 
disagreement on what constituted an economic unit. Quite 
apart from any veiled threats of ee. enemas 
at least membership of the Billet Association be open 
to the new concern—the promoters could then have pro- 
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ceeded on their own; but they chose not to. In his letter, 
Mr Arnold-Forster explained that he attacked no one in the 
industry. After the Government’s reiterated declarations 
that the promotion of a new works at Jarrow is a matter of 
national importance, responsibility now devolves wholly on 
them. They should examine the modified scheme in which 
one or more members of the Federation were prepared to 
participate on a commercial basis, and ensure that the 
necessary capital is forthcoming and the work begun. 


* * * 


A Policy for Beef—After protracted negotiations, the 
Minister of Agriculture at last outlined his long-term policy 
for ‘‘ safeguarding ’’ the British livestock industry on 
Monday. In the first place, he proposes to continue for 
an indefinite period the fat cattle subsidy, first adopted as 
a temporary expedient in 1934, pending the formulation 
of a long-term policy. But the subsidy is now to be raised 
by about {1,000,000 annually to a maximum of {5,000,000 
a year, and graduated to stimulate the production of high- 
quality beef. As a partial offset to the cost of this measure, 
a duty of 3d. per Ib. will be imposed on imports of beef 
and veal from foreign sources. Dominion supplies will 
continue to enjoy the privilege of free entry. Finally, beef 
imports from all sources will be subject to what is quaintly 
described as a ‘‘ voluntary ’’ quantitative restriction. To 
this end the Government will constitute an Empire Meat 
Council, representing the United Kingdom and the 
Dominions, and an International Meat Conference, upon 
which the foreign countries concerned (i.e., Argentina, 
Uruguay and Brazil) will also be represented. Lest these 
bodies should fail in their task of inducing exporting 
countries to acquiesce in the proposed “‘ voluntary ’’ re- 
striction, the Government are now to seek general powers 
to regulate all imports of livestock and meat into this 
country. Meanwhile, since these proposals cannot be put 
into operation immediately, Parliament will be invited 
before the summer recess to continue the existing cattle 
subsidy arrangements till July 31, 1937. Thus the British 
beef producer will receive a handsome subvention from 
the taxpayers, via the Exchequer; and it would not sur- 
prise us if he also reaps a further benefit at the expense 


‘ of the consumer from a rise in the price of his product. 


Mutton and lamb are excluded from the present arrange- 
ments, but if the Government decides that it is expedient 
to “‘ plan ’’ this market, too, the plight of the South Ameri- 
can cattle breeder will be desperate indeed. Argentina, 
which is one of the most important purchasers of British 
textiles and machinery, is now to be sacrificed on the altar 
of Imperial preference. Even if the price of beef does not 
rise here, she will have to choose between losing the British 
market or reducing the prices of her beef by 3d. per lb. 
in order barely to retain what she has hitherto had. If 
Argentine meat companies do the latter they may lose their 
profit; so they are urging their Government to block pay- 
ments to Britain. Mr Elliot’s declaration of policy seems to 
have been deliberately designed to prevent his confrére, Mr. 
Runciman, from renewing the ‘‘ Roca ’’ agreement, to 
invite Argentina to block or reduce transfers of interest 
and dividends on the {500 millions of British capital in 
Argentina, to deal British shipping yet another blow (and 
so to increase the ‘‘ tramp-shipping ’’ subsidy?) and to hit 
the depressed areas of Britain where our exporting indus- 
tries are situated. It all seems a queer way of ‘‘ safeguard- 
ing ’’ the farmers who raise just one-half of our annual 
supplies of beef. 


* * * 


adduced such evidence as the following. Dr. M’Gonigle, 
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lives below an optimum diet costing only Ios. per “ao 


per week; and 20 per cent. lives below even the minimus 
diet (not the optimum) laid down by the British Medigg 
Association in 1932. Dr. M’Gonigle, of Stockton-on-Tegs. At 
publishes the results of his inquiries into five income grogp : 
as follows :— ae he 


Required for Required for Available for en 
Weekly B.M.A, same at Food after. dr 
Group Income Minimumin Stocktonin Rent, Fug fe 
(Shillings) 1932 1935 Clothing, ete, al 
{s. 4. £s. 4. is a +; 
D noccocese 25-35 019 Of 1 2 10} 
ites 35-45 13m 1 8 3} \ 
BD coscosece 45-55 1 6 7% 1 11 114 q' 
ae 55-65 1 5 9} 1 10 114 K 
BD nccsonces 70-80 1 4 lt 1 8i1l 


Many speakers in the debate urged that the great majority 
of our population falls into the first three income grou 
only. (Mr Colin Clark recently estimated that 

cent. of all income receivers had less than 48s. per welll 
Against the cogent evidence of malnutrition now accumu 
lating from almost all industrial areas in the country, Sir 
Kingsley Wood’s pean on the theme of domestic reco 
(which he claimed as a Government success), and Mj 
Elliot’s vital statistics and his promise to see what he could 
do to make cheaper milk available in depressed areas, will 
evoke neither optimism nor comfort. ‘Mr. Elliot's 
assisted, but still unsatisfied, farmers and their workers are 
offset by areas in which the bulk of our unemployed can 
scarcely maintain health and efficiency. The House on 
Wednesday looked first on this picture, then on that, 
according to Party sympathies. 


* * * 


The Danzig Ramp.—Last Saturday, the League 
Assembly which invited the League’s High Commissioner 
at Danzig, Mr Sean Lester, and’ the Nazi President of the 
Danzig Senate, Dr. Greiser, to report on the situation 
there, was the scene of a vulgar farce. Such a piece of 
hooliganism as Dr. Greiser perpetrated would be best dis- 
posed of by being ignored (as Mr Eden ignored the school- 
boy gesture) if it were not fraught—as, unhappily, it is— 
with grave dangers of a European explosion. On Saturday 
evening, the Nazi President of the Danzig Senate hurled 
defiance at the League and abuse at its High Commissioner, 
Mr Lester (Irish Free State). Mr Lester’s sole offence has 
been to carry out, in ever more difficult circumstances, the 
duties assigned to the High Commissioner in the Peace 
Treaty, and defined by the practice of the fifteen years and 
more during which the present regime in Danzig has been 
in force. This regime was set up for the purpose of 
ensuring Poland's liberty of access to the sea across the 
Free City’s territory; but incidentally it also assured to the 
citizens of Danzig certain political liberties which have 
become both precious and contentious at a time when civil 
and religious liberties have been extinguished in almost 
every other community of German nationality. No doubt 
what the Nazis would like to do at the moment would be 
to overthrow the constitution of Danzig in so far as it seems 
to protect the non-Nazi half of the German population, 
while leaving untrammelled Poland’s treaty rights until 
further notice. The Polish Government, however, 10 
whom the task of dealing with Herr Greiser has been 
referred by the League, have, very reasonably, asked for 
“‘ further and better particulars ’’ from Berlin, and have 
declared that, if the Danzig constitution is overthrown fot 
one purpose it cannot long be maintained for any othet. 
Even Colonel Beck’s complacency towards Nazidom does 
not, apparently, go the length of tolerating in Danzig 4 
new Nazi drive towards Gleichschaltung. Meanwhile, Dr. 
Greiser’s performance at Geneva has been hailed with 
acclamation in the Press of the Reich. The ‘‘ snook- 
cocking ’’ hero has received an ovation upon his return to 
Danzig (his journeys, both coming and going, were broken 
. ). Se ee ane krk eer e 
of repressive measures against the non-Nazi Germans 
scoadiion beginning with aot attack ae — woos 

newspapers. Undoubtedly Herr Greiser 
authorised in making his public boast that, in all that he 
doing, he has the Reich behind him. And thus, 
spite of the German-Polish Pact of 1934, Danzig bas 
once again become one of the danger points of Europe. 
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July 11, 1936 


An Anglo-Russian Altercation.—Last week it seemed 
that Mr Eden had succeeded in damping down the 
Anglo-Russian disagreement which had flared up at 
Montreux over the new regime in the Straits. This week, 
however, the trouble has broken out again; and the differ- 
ence of views and aims has been driven home in a British 
draft for a new Straits Convention. For the outstanding 
features in this draft are the points in which it traverses 
all the Russian, French and Turkish desiderata. What is 
the Government—or what are the Admiralty—driving at? 
We are confronted, at once, with a few disturbing 
questions. Do His Majesty’s Government in the United 
Kingdom not contemplate co-operation with the Govern- 
ment of our Russian fellow State-member of the League 
for salvaging as much as can still be salvaged of the 
Covenant in Europe? There is no mention of the League 
in the British draft for a new Straits Convention (unless, 
perchance, the humorously unfortunate phrase about send- 
ing British naval tonnage into the Black Sea for ‘‘ humani- 
tarian ’’ purposes is intended to mean action in fulfilment 
of League obligations). His Majesty’s Government wish to 
retain the right to send as high a figure of non-riparian 
naval tonnage as possible into the Black Sea, while keeping 
down to a minimum the amount of naval tonnage the 
Russians will be at liberty to send out into the Mediter- 
ranean. This strongly suggests that the Government con- 
template a necessity to fight in some war of the future on 
the opposite side to Russia. Is it to be a League war ora 
private war? If it is a private war, do the Government 
contemplate an alliance with—or a friendly neutrality 
towards—Germany? Germany, assuredly, is the Power 
whose turn is going to be served by the present Anglo- 
Russian altercation. It is a futile altercation; for, in the 
present state of the League, Turkey is going to look to 
Russia for protection, and is therefore going to establish 
in the Straits the regime that Russia wants. Why are the 
Government resisting a Turco-Russian policy which we 
have neither interest in thwarting nor any power to 
frustrate ? 


* * * 


Fog Over Austria.—Austria lies enveloped in a poli- 
tical fog. Does Dr. Schuschnigg contemplate a restoration 
of the Habsburgs as an imminent act, or only, Hungarian 
fashion, as a theoretical postulate? Is Signor Mussolini 
lukewarm, indifferent or inimical to the hypothetical plan? 
Is there any possibility that Herr Hitler will accord it a 
provisional toleration in exchange for the insertion of a 
Nazi wedge into the hitherto more or less solid part of Dr. 
Schuschnigg’s Cabinet? Are the three States-members of 
the Little Entente as firmly opposed to a Habsburg restora- 
tion? Is Czechoslovakia paralysed by terror and Rou- 
mania soothed by distance, while Jugoslavia is being 
spurred into a frenzy by the fear that a Habsburg monarch 
re-established on a Viennese throne might work like a lode- 
stone upon the feelings of the Croats, with their tradition 
of loyalty to the older and grander dynasty? If Jugo- 
Slavia is on the warpath, how far does she mean to go? 
Is there any truth in the rumour (commended by the 
promptness of the official denial) that Jugoslavia has 
actually applied to France for a promise of military assist- 
ance against Italy in the event of a Habsburg fait accompli 
in the Hofburg? And there is a sensational sequel to the 
story. We can scarcely credit the statement that the Jugo- 
slav Government, having received a rebuff from France, 
has addressed itself to Germany. If it is true, Herr Hitler 
may let fly in Austria and in Danzig simultaneously. Or 
he may behave like a prudent housekeeper in hoarding his 
slender store of possibly peaceful stunts and doling them 
out at intervals of not less than six months. We cannot 
guess what Herr Hitler had in mind on July 3rd 
when he announced to a quarter of a million of his 
followers—assembled at Weimar to celebrate the tenth 
anniversary of the first Nazi party rally—that ‘‘ before the 
word peace we must always place the word honour.” Is 
Austria one of the places where honour might come before 

in the near future? The present regime in Austria is 

a pagoda in an earthquake. Through a mist of un- 

inty, we can catch a glimpse of swaying roofs and 
crashing walls. But if ruin comes we cannot guess what 
will be the direction in which the tottering pile will fall. 
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Active Commodity Markets.—After a period of 
quietude, several of the principal commodity markets have 
been galvanised into activity during the past few days. 
In sympathy with Chicago, Liverpool wheat futures regis- 
tered an abrupt rise on Thursday of last week and have 
since continued their upward trend, with certain profit- 
taking pauses; July futures are consequently almost Is. per 
cental dearer than a month ago. The movement was due 
to continued reports of damage to the United States spring 
wheat crop, owing to drought. Moreover, the drought has 
begun to affect the prairie provinces of Canada, and 
Dominion production is likely to suffer in the absence of 
early and generous rainfall. But, while the statistical 
position of the commodity—which showed a substantial 
improvement following last year’s drought and rust—has 
undoubtedly been further strengthened in recent weeks, 
there is not the slightest danger of a world shortage of 
““ the golden grain.’’ It would therefore be rash to specu- 
late upon the continuance of the present trend of wheat 
prices. The market in raw cotton, which has been buoyant 
for several weeks, received further stimulus on Wednesday 
from a bullish estimate of the United States Department 
of Agriculture. It was recently anticipated that the area 
under cotton in the United States this year would show an 
increase of some I5 per cent. over the 1935 acreage; but 
this week’s estimate puts the area at 30,621,000 acres for 
the present season, or only 10 per cent. in excess of the 
1935 figure. On receipt of this news the New York and 
Liverpool markets advanced by almost jd. per lb.» 
Although no official estimate is available, the yield from 
the present acreage may be tentatively put at 11,000,000 
bales. Since world consumption of American cotton is at 
present equal to about 12,500,000 bales per annum, there 
seems little likelihood of lower prices in the near future. 
A third area of excitement this week has been the tin 
market, which was taken completely by surprise on Mon- 
day evening, when an announcement concerning the future 
of Bolivian arrears of shipments was made, following a 
secret meeting of the International Tin Committee. It 
was reported that Bolivia had surrendered her arrears of 
over 10,000 tons and that the 5 for the third quarter 
of this year would consequently be reduced from 90 to 
75 per cent. of the standard tonnages, the signatory coun- 
tries (except Bolivia) being granted an additional quota of 
15 per cent., as their first share in the Bolivian arrears. 
The ‘‘ adhering ’’ countries also received a special quota 
and it is unlikely that the remainder of the arrears will be 
made oP in the last quarter of the year. After falling 


last Friday to the lowest level for over three , tin 
prices have since gained some £14 ton e Inter- 
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which has been hanging over the market recently, would 
be removed. It may not be too much to hope that the tin 
market may return to more normal conditions in the fairly 
near future. 


* * * 


Unemployment in June.—That the tide of recovery 
continues on the flood is suggested by the June unemploy- 
ment returns. On June 22nd the estimated number of in- 
sured persons aged 16 to 64 in employment in Great Britain 
was 10,832,000—1,000 more than in May and 441,000 in 
excess of last year’s corresponding total. These figures, 
which are still exclusive of agricultural workers, show that 
employment has improved by 4 per cent. during the past 
twelve months. In this period the number of registered 
unemployed has fallen by 297,434 to a present total of 
1,702,676, which includes 1,362,190 men, 251,616 women 
and 88,870 juveniles. Of the persons on the registers at 
June 22nd about 47 per cent. were applicants for insur- 
ance benefit, and about 38 per cent. for unemployment 
allowances; some 15 per cent. were, for various reasons, 
ineligible for benefit of either kind. How the different 
industries have fared is shown below. 


NuMBER OF INSURED PERSONS UNEMPLOYED IN GREAT BRITAIN 








June 24, May 25, June 22, 
1935 1936 1936 

Ce NR ios vvccnn dg cacaconcnponsecenapstocovenps 300,079 216,676 274,229 
Iron and Steel manufacturing.................++ 41,384 30,244 28,219 
Bengtnmerinag .....0.00000000..sscccccccsecescessecseees 88,522 60,508 57,537 
Metal goods manufacture .............sesesesseee 50,634 39,804 39,155 
Shipbuilding and repairing ...................0+ 63,559 49,460 44,901 
Motor vehicles, cycles, and aircraft............. 28,415 14,772 18,504 
NINN 2. \o-hi tcc dnanctammeiiidbecbaneedurthantcoasunciio 98,285 70,930 69,674 
Woollen azsd worsted ............cesccceeeeeceseves 32,971 21,828 24,593 
REIL a -snnnuneulipenpnsontnaatetbprinsebersenepiant 21,649 12,485 20,101 
NG BI CD incksicse sci cosveisetdeecsctbsonstecesios ,190 15,165 17,045 
IS ni cincennilinbenninidastasgepiiayiebeosent 127,847 103,297 104,256 
Public Works contracting ..............s.0.+00+ 114,716 110,169 108,195 
Pm CRRMIBIUE, «since ccidnd eccnbsoctndictebinnedece 35,430 32,149 29,800 
Dock, harbour, etc., Service ..................0+5 49,656 48,942 45,763 
Hotel, Boarding-house service ................. 52,051 60,003 51,083 
RNID TIE oc aciescevtacesscccécnnsencecess 200,380 194,834 180,884 
All persons registered ...........-:000s-2+eeeeerenes 2,000,110 1,705,042 1,702,676 


The expansion of activity in the heavy industries was re- 
flected last month in falling unemployment in iron and 
steel, engineering and shipbuilding, while hotel and board- 
ing house service and the distributive trades regis- 
tered a seasonal improvement. Seasonal factors also 
account for an increase in unemployment in the tailoring, 
footwear, wool textile and automobile industries. The 
most notable increase occurred in coalmining, but this was 
mainly due to a temporary stoppage at the Yorkshire pits 
in connection with the annual demonstration of the York- 
shire Miners’ Association. The same factor was princi- 
pally responsible for a rise of 32,740 in the number of 
unemployed in the North-Eastern division—which recorded 
the largest fall a month ago. In all other divisions ex- 
cept the Midlands unemployment again registered a decline 
during June. 


* * * 


_ Shipping Freight Index.—As measured by the monthly 
index the general level of whole cargo shipping freights 
rose by 2.0 per cent. during June, following a fall of 1.2 
Oe Aaa in fabs The a figure of 90.6 compares 
wi .O in june, 1935 and 83.8 in June, 1934. Details 
of the index number are as eine” a 
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No. ra No. 

ad Points ve 
trade .......00005- 84-2 | + 3-3 | South America :— se 
Soeieneashs ES | + 5:5 Outwards ............. 76-3 tea 

Bay—Homewards...... 103-2 | +11°3 Homewards.......... 108-0 = 
Mediterranean :— India—Outwards ...... 77°2 Bt 

Outwards ..........++. 83-5 + 3:2 India— Homewards ... | 105-2 : 
Homewards ........+- 94-5 | + 5:3 | Far East, ete. ........... 84:7 4 
North America ........- 89-6 | + 0-6 | Australia 92-6 Ba 





Expressed as a percentage of the average for 1973, 
complete figure of our index number for June is 77.8, 
pared with 76.3 for May and 72.2 for June, 1935. 


* * * 

Sterling and International Prices.—The past fog. 
night has witnessed a sharp rise in the price of pri r 
products. The Economist's primary product index 
numbers have risen by 1.7 per cent. for British prices 
and by 5.6 per cent. for American prices, and iq 
the United States the increase is mainly in grain prices, 
The complete index numbers, which include a certain 
number of semi-finished products, have naturally not risen 
by as much. In England the increase in the Economist's 
figure is 0.6 per cent., while the Irving Fisher America 
figure has also risen by 0.6 per cent. French wholesale 
prices have risen by I.3 per cent., a movement which 
neutralises the previous fortnight’s decline. German 
wholesale prices are unchanged. 


SEPTEMBER 25, 1931=100 

















Ger 

US.A., , State 

Eiag | “igme, eat tes 
merce amt 

1932 
jen. 27th | 108-3 | 115-7 93 8 | 140-9 93-5 93-6 95-8 | M4 
pr. 103-8 | 105-4 83-6 | 129-5 89-6 97-0 95-3 | 9 
aly 27th | 99-5 | 103-5 84-1 | 196-9 88-3 91:3 88-5 | 881 
- 103-1 | 112-3 84:0 | 143-8 88-6 88-8 92:7 | 8 
jan. 25th | 101-3 | 107-7 78-0 | 142-6 80-5 88-1 90-2 | as 
Apr. 19th | 98-7 | 104-6 88-7 | 141-4 82:8 87-5 86-2 | 8o4 
uly 26th | 108-1 | 120-6 | 124-7 | 145-7 | 100-9 89-7 86-2 | 866 
_ tat 106-4 | 112-8 | 100-1 | 155-4 | 103-7 87-5 84-6 | Sl 
Jan. Sist | 108-8 | 118-0 | 124-8 | 156-7 | 105-6 | 87-2 | 84-4 ss 
Apr. 25th | 108-2 | 119-8 | 125-3 | 159-5 | 106-0 85-4 83-2 7 
july 18th | 109-5 | 124-8 | 136-7 | 162-4 | 113-2 81-4 83-2 | Ol 
: 24th | 107-9 | 124-2 | 146-2 | 164-5 | 114-3 79-8 84:4 | 990 
Jan. 30th | 110-8 | 124-6 | 152-4 | 167-2 | 118-3 79-1 e5-6 | 6 
Apr. 24th | 110-5 | 124-5 | 151-6 | 160-1 | 118-6 78-2 91:7 | 08 
july Sist . . . . . 75-9 98:2 | 089 
. 23rd 79-1 | 107-3 | 
1938 

an. Ist 80-7 re 04-0 
lan. 29th 82-3 iol 95-1 
‘eb. 26th 85-2 95:2 
Mar. 11th 85-6 95° 
. 25th 85-2 95-9 
Apr. 15th 85-0 95-4 
Apr. 85-0 95:3 
May 13th 85-2 95-3 
May 27th 85-2 95-4 
une 10th 85-4 95°7 
une 24th 84-1 95:5 
July 8tb. 85-2 05-5° 





* These figures relate to July Ist. 


Details of the group indices comprising the complete 
Economist index number on the date of our suspension 
the gold standard and for recent dates are here given. 

“ Economist” InpEx ; 












(1927 = 100) 

18, Junel0, June 24, July% 

931 1936 1936 1936 

Cereals and meat ..... 64-5 72: 72°8 72°9 
Other foods.......... 622 59-1 58°8 59°5 
Textiles ...........  43°7 58-0 59°2 59-9 
Minerals.............  67°4 80-6 80°8 81-3 
Miscellaneous ....... 65-8 77:3 77°8 78-1 
Complete index .. 60-4 69-9 70-2 70-6 
1913 = 100... 831 96-1 96-6 97°1 
1924 = 100... $22 60-4 60 6 61°0 


In the cereals and meat there was sharp advances ift 
wheat, flour, beef (both Argentine and English), and it 
English mutton. There were heavy falls in English ba 
and potatoes. The rise in the other food group is due 
Renee ite ice of butter and coco-oil. may 
‘ eaker. Mineral price increases were mainly 
iron and house coal. Non-ferrous metals were i 

' miscellaneous materials there were advances i 
linseed oil and rubber. . 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





BUSINESS SLOWLY IMPROVING 


THE main business indices of the Board of Governors of the 
Federal Reserve System for May show little change from 
April, continuing at levels which favourably compare with 
the period of so-called prosperity before the boom of 
1928-29. A sharp rise occurred in the value of department 
store sales compared with those in April. Within the index 
of manufacturing output, the chief developments were an 
increase in steel, and declines in food products, automobile 
and manufactured tobacco production (all seasonally 
adjusted). In the mineral group the output of anthracite, 
zinc and lead rose, and that of bituminous coal fell. The 
indices follow: ~— 
U.S. Business INDICES 
(1923-5 = 100; adjusted for season) 


May, April, May, 
1935 1936 1936 


Industrial production (total) ......... 85 100 101 
Mamaninstuses . c0sccserincdessacesicn cnc 34 99 100 
Maca scctearessenacghubsbrnsnainn tes 89 105 102 
Construction Contracts ............665 27 47 46 
PUNE Ssedvcscnveaeeccabssccaacqece 21 30 33 
AMD CURE oo hse cbs cbc ieees sed 32 60 57 
Factory employment ..............0605 81-4 84:9 85-7 
Factory PRYTOMA®....05.00003.cacvesvores 68:5 77:9 79-2 
Freight car loadings ...........6...sse0 61 69 70 
Department store sales ............+.. 76 81 88 


* Without seasonal adjustment 


These figures paint no picture of seasonal recession which 
some had anticipated for this summer, nor is such a develop- 
ment visible in the weekly June figures. Carloadings for 
the week ended June 2oth totalled 690,716; the total (with- 
out less-than-carload) was 28.7 per cent. ahead of the same 
week a year earlier, which was a better comparison than 
had been registered during the two previous weeks of June. 
Automobile production during the first three weeks of June 
was running 100,000 per week compared with about 90,000 
during the weeks of June last year. Steel operations were 
at 70 per cent. of capacity and have been estimated at a 
level several points higher during the last week of the 
month. Electric power output in the week ended June 2oth 
Was 2,005,243,000 kilowatt hours, the highest figure ever 
reached, and 13 per cent. ahead of the same week of 1935. 
The difficulties of the power companies in their relations 
with Government are not having any perceptible effect on 
their volume of business. The central region of the country 
mainly accounts for the favourable power production, as 
shown in the following table: — 


PERCENTAGE INCREASE OVER PREVIOUS YEAR 


Week- Week- Week- Week- 


Geographical Region ended ended ended _ ended 
May 30, June6, June 13, June 20, 
1936 1936 1936 1936 
New England ..........ccss004 18-7 12-7 14-5 15-4 
Middle Atlantic ............... 13-4 8-1 11-1 9-3 
Central Industrial ............ 21-7 16-3 20-3 17-9 
West Central........6.......0000. 18-3 14-9 14-0 17-1 
Southern States ............... 20-4 15-5 17-0 16-9 
Rocky Mountain ............... 22-8 18-9 17°5 22-7 
Pacific Coast...........s..c.c0ees 11-9 4-6 6-7 7°35 
Total United States...... 18-0 12-8 14-2 13-0 


There is now some talk of easing-off in the amount of 
business activity during the third quarter, though it is 
not generally expected that this will be of much consequence 
if it does occur. Steel activity is the focal point, it being 
reasonably clear that some June production was taken from 


the third quarter by buyers in order to avoid the pri 

toes was scheduled to take effect early in July. 
down. of automobile plant in tion for 

naw will occur in the autumn, may be more 
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extensive than that of last year. The effect of veterans’ 
spending following the distribution of the bonus bonds on 
June 15th is still an enigma. No noteworthy developments 
have yet been observable, though sufficient time probably 
has not yet elapsed. 


DROUGHT AND STEEL 


The steel industry is the centre of a major labour struggle 
which promises to continue for some months. It may prove 
an important factor in the political campaign, and, in the 
course of time, in the shape of the business curve. A group 
of labour leaders headed by Mr John Lewis, leader of the 
coal miners, and calling themselves the Committee for 
Industrial Organisation, are seeking to unionise the steel 
industry. This is the third major attempt to this end, 
previous efforts, including strikes, having been made in 
1892 and 1919. The current drive is well financed; the 
group is reported to have $500,000 available for this pur- 
pose. The management of the industry is actively com- 
bating the move, speaking vigorously through the trade 
association, the American Iron and Steel Institute, and 
making various overtures to employees, including the pos- 
sibility of an increase in pay. Mr Lewis is seeking to form 
a vertical, or industry union. This has caused a break 
with Mr William Green, president of the American Federa- 
tion of Labour, and the leaders who support him, the 
American Federation of Labour having always adhered to 
craft unions. . 

A strike is one of the traditional methods used during 
a unionisation drive in this country. A strike during the 
campaign, however, would probably adversely affect Mr 
Roosevelt’s chance of re-election, since his critics would 
charge the disturbance to his pro-labour policies. Mr Lewis 
is an ardent supporter of the President, and is rumoured 
to be desirous of official position. The progress of the steel 
unionisation drive, therefore, is fraught with important pos- 
sibilities to the campaign, the shape of the business curve 
during the next several months, and to the organised labour 
movement in this country. 

The drought is another important problem in the business 
outlook for the latter half of this year. Crops are virtually 
ruined in western, North and South Dakota, and eastern 
Montana. Nearly all of the northern Mississippi Valley has 
had subnormal moisture, and unless rains come during 
July damage will be widespread. [The effects of the 
drought, now severe, are discussed in a Note on 
page 59.] It is quite improbable that the United 
States, will export any grain this year. Should dryness 
continue throu uly, to the harm of the corn cro 
and other an feeds, business activity may we 
be affected by the diminution of agricultural purchases. 
During the first five months of this year total cash income 
from agricultural ee and Government payments to 

i ists is estimated by the Bureau of Agricultural 
Economics at $2,638 millions, compared with $2,488 mil- 
lions during the same period of 1935; Government pay- 
ments accounted for $105 millions and $256 millions re- 
spectively. = a 
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Discussion of Federal Reserve action to increase the 
member bank reserve requirements has again been revived, 
and such a move during the third quarter is expected by 
some. The rise, if it occurs, is not expected to exceed 25 
per cent. This would leave excess reserves in the neigh- 
bourhood of $2,000 millions. Except for some disturbance 
to sentiment, it is difficult to see how such a development 
would have any effect of consequence upon the money 
markets. 


New York, June 30. 





FRANCE 





POPULAR FRONT AND PARLIAMENT 


Tue Blum Government has contrived to get through both 
Chambers without great difficulty all the Bills it judged 
important. The law establishing a National Wheat Board 
was adopted in the Chamber by 375 votes to 215. At no 
time was there any vehement utterance on the part of the 
Opposition; and in any case parliamentary opinion is that 
the Blum Government cannot be overturned before it has 
had the chance to carry out its experiments. Even if the 
Government were scuttled as a result of some extraordinary 
manceuvre in the Chamber, it would have to be reconsti- 
tuted forthwith on the same basis. 


France’s Government is now “‘ broad based upon her 
people’s will ’’ rather than upon that of Parliament. It 
has nothing to fear from the Right. The dangers to it are 
on the Left; and they would become redoubtable perils if 
the Communist elements contrived to swamp the Popular 
Front Government and either to sweep it towards extreme 
measures or to paralyse it. Though it has adhered to the 
Popular Front programme, the Communist Party does not 
consider itself bound by that ‘‘ minimum ’’ programme. It 
takes its own initiatives; for example, it advocates a capital 
levy, while M. Vincent Auriol, the Finance Minister, has 
categorically rejected it. The Communists also keep up a 
certain agitation among the working class, while M. 
Salengro, the Minister of the Interior, persistently pleads 
with the workers to remain passive and calm. A few in- 
cidents still occur; notably the action of the employers’ 
associations in the textile industry of the Nord Départe- 
ment, who went to protest to the Prefect of the Département 
against the persistent agitation reported from some fac- 
tories where, notwithstanding, agreements have been con- 
cluded between employers and workers. The employers’ 
associations told the Prefect that if the high-handed activities 
of the workers continued the employers would have to 
envisage other measures than those hitherto adopted. 


GOVERNMENT AND FINANCE 


The persistence of these sectional troubles, events at 
Geneva and the Danzig crisis all explain the hesitancy 
shown by French capitalists in the last few days. The Bill 
requiring declaration of all assets abroad, of which the 
Government has secured adoption by the Chamber, but no 
discussion, as yet, by the Senate, has induced a few 
capitalists to repatriate the funds they had in London, 
* Brussels and Geneva. Such repatriation, however, has not 
yet reached any considerable figures. At the same time, the 
Rentes have moved up, a rise which is the condition pre- 
cedent of success for M. Vincent Auriol’s proposed new 
issue of ‘‘ baby-bonds.”’ 

This loan may be as large as Frs. 10,000 millions in 
several issues. It is to be put out in small denominations 

- of one-year bonds. The Finance Minister first envisaged 
bonds at short term, i.e. three or six months; but on the 
urgent request of M. Caillaux, the Senate Finance Commis- 
sion demanded that the bonds should be of one year’s 
usance. In fact, many politicians nurse a kind of phobia 
against the floating debt. They fear that in a crisis the 


a. holders of really short-term bonds would be able to demand 


_ Tepayment of the securities that fell due in that period. 
That is precisely what happened with the iyoeimncnthe 
Deri ee eee te ta This ominous 
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‘ bonds for their new loan. Se ae 
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GERMANY 





THE LEAGUE AND GERMAN IRREDENTISM 


A RENEWED campaign against the League of Nations ap 
an increase of irredentism are the chief features of real 
German foreign policy as conveyed by the Press, During 
the early months of the Abyssinian campaign the League 
of Nations had to be treated impartially, since any gener} 
hostility might have been construed as a departure from 
neutrality in the League’s dispute with Italy; and afte 
March Herr Hitler’s conditional proposal to retum t 
Geneva obviously excluded any overt anti-League propa. 
ganda. Although formally the latter factor in Germay 
policy still remains, the League is once more being 
and ridiculed. Thereby Germany is being brought into ap 
ambiguous position. It is not easy for her to negotiate tp 
rejoin the League when she is condemning it outright, 
Possibly the plans for League reform, unclear and up 
promising as they are, may produce more favourable con. 
ditions for Germany’s re-entry; meanwhile it seems that 
German interest demands either a powerful League, 
managed exclusively by a Great Power group, in which 
Germany would be influential, or an entirely helpless, 
academic League without any executive functions. Either 
solution would accord with the antagonism to effective and 
impartial internationalism, which is so deeply rooted in 
National-Socialism. 

Meanwhile, no doubt is possible that Herr Greiser’s anti- 
League utterances on the Danzig question were directed 
from Berlin. The same is true of his scarcely veiled presen- 
tation of Danzig’s case as one of German irredentism. In 
general the irredentist agitation has of late become wider, 
though perhaps no more intense. The Reich Government 
could not tolerate direct plans by its publicists to annex 
ioreign territory inhabited by German-speaking people. 
Any such plans would have justified resentment by foreign 
Governments. The new irredentism takes the less provo- 
cative form of a natural enough interest in the culture of 
German-speaking populations everywhere. This interest 
goes very far, embracing small German colonies in Russia 
and in the Balkans, and even the Flemish-speaking popu- 
lation of Belgium. The chief irredentist objects are Latvia, 
where German cultural influence is rapidly disappearing, 
and Czechoslovakia. In view of the present alliance 
systems and the increase in Russia’s power, German agita- 
tion is not likely to take actively aggressive forms; but the 
suspicions harboured by neighbouring countries are il 
creasing. They declare themselves in an often exaggerated 
sensitivity, of which the suppression by Czechoslovakia at 
an innocent Olympic Games map, which schematically 
regulated the Bohemian frontier, is characteristic. 


“* BUSINESS AS USUAL ” 


The business situation is little changed. The Reichs 
Kredit-Gesellschaft’s half-yearly report is optimistic about 
the trade outlook for Germany and the world; and, pt 
bably with reason, it credits Germany with much the 
greatest recovery in industrial production since the bottom 
of the depression was reached. 

Consumption of electricity in May was 15 per cent. above 
that of May, 1935. The receipts of the Railways Corpora 
tion in the first half-year were 9.2 per cent. above those of 
the first half of 1935; from goods they were 12.3 per cent. 
up, and from passenger fares 5.5 per cent. up. The index 
of output of capital goods (1928 = 100) for April is 110.0 
and excluding the Saar 107.3. The increase in production 
within this group of metal and building material 
has of late slackened, whereas the increase in fini 
products (machinery, ships, motor cars and buildings): 
which began later, has been proceeding ever more rapidly. 
The production index for these in the first quarter 
= I00) was 94.2, as against a low record in 1933 of 20.9; 
whereas for metals and building materials the index 
103.8, against a low record in 1932 of 41.2. ) 

The export of capital goods has risen considerably this 
year, cement leading with 243,000 tons in the first five 
months, against 196,000 tons in 1935 and 82,000 tons in 
tilde sg — entirely to overseas countries, inca 
ing ree State. Since the depression, cement 0! 
put has increased fivefold. The film industry has recovered 
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at home, and there are signs of a revival in export. The 
production of cellulose wool in 1935 is estimated at 15} 
million kilogrammes, against 7 million kilogrammes in 
1934; and estimates for 1936 are as high as 40 million kilo- 
grammes. The price is around Rm. 1.70 per kilogramme, 
which is cheaper than fine wool and rayon, but dearer than 
cotton and inferior wools. It is already partially compul- 
sory to mix this substitute with natural materials, and the 
industry expects an extension of this compulsion. 


COMPANIES AND THEIR ASSETS 


A discussion has arisen in the Press about the hetero- 
geneous ramification of industry. This is a result of the 
excessive financial liquidity of industrial concerns and of 
the restrictions on starting new businesses and on increas- 
ing production capacity. The restrictions are now in force in 
about thirty industrial branches. Prudence and the Loan- 
Stock Law have compelled many companies to pay out less 
of their profits in dividends than they might have done; 
and they can find no normal investments. Many of them 
are evading the prohibitions against expansion in their 
own domains by acquiring large interests in entirely alien 
undertakings. The Nazi  Party’s suspicion of 
‘capitalism ’’ plays a réle in this, for Party organs are 
violently attacking the companies for their alleged slack- 
ness in subscribing to the new Reich loan. ‘‘ Concerns ”’ 
embracing several unrelated branches of industry are of 
course not new. Some years back they led to financial 
troubles, including the collapse of the biggest German 
brewery. But under the influence of the factors men- 
tioned above, the ‘‘ concern ’’’ movement has revived. 
Potash companies, for instance, have acquired ironworks; 
and public utility companies, copper works. In contrast 
to the financially liquid companies which are eager to buy 
others up, stand weak companies which have not recovered 
from the depression, and are ready to sell part of their 
undertakings in order to extinguish their debts. 


CREDIT AND MARKETS 


Subscription to the Rm. 500 millions offered in the 
market of the Reich’s new Rm. 700 millions 44 per cent. 
loan is reported to have proceeded satisfactorily. The 
definitive return of Reich tax revenue in the financial year 
1935-30 shows Rm. 9,654 millions, against Rm. 8,211 
millions in 1934-35. Subventions to the States were 
Rm. 2,591 millions, against Rm. 2,495 millions. Rm. 318 
millions of tax credit certificates were accepted in payment 
of taxes. The yield of direct taxes and of taxes on business 
rose from Rm. 4,958 millions to Rm. 6,176 millions; of 
Customs and Excise, from Rm. 3,253 millions to 
Rm. 3,478 millions; and of Customs alone, from Rm. 1,149 
millions to Rm. 1,249 millions. The Reich Loan seriously 
affected the money market, and the customary abundance 
of cash after the turn of the month was absent. The day- 
loan rate has remained at the level of the end of June: 3-3} 
per cent. The Reichsbank’s credits and investments corre- 
spondingly increased by the large sum of Rm. 805 millions 
in the last week of June, and its note circulation by 
Rm. 443 millions. Accordingly, its deposits rose by 
Rm. 221 millions. This increase largely represents cash 
held in preparation for payments on the Loan. 

BERLIN, July 8. 


HOLLAND 





MONEY AND EXCHANGES EASIER 


A MARKED degree of relaxation has set in in both the foreign 
exchange market and in the money market. Dollars, at 
a rate of 1.4614, again came below the gold export point. 
Sterling, too, dropped to 7.35$, a low level which has not 
been reached for a considerable time. This is largely 
attributable to the situation in France, but, on the other 
hand, domestic factors have been a contributory cause. 
The redemption of the 25 million dollar loan of the 
Batavian Petroleum Company has had some influence, as 
it was largely held in the Netherlands. This induced a 
preccital supply of dollars, involving in turn additional 
iquidity on the money market. The rate for prolonga- 
tion money even dropped to 2} per cent. and call money 
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is ea around the level of 1 per cent. The stocks 
gold of the Netherlands Bank show no further depletion; 
they even rose by 5 million guilders in the course of the 
past week. The Netherlands Bank, despite the 

of the end-of-month settlements for June, therefore deci 

to reduce the official discount rate once again to 34, Per 
cent. It is expected that further reductions will é Ww. 
In the course of a little more than a year the discount rate 
of the Netherlands Bank has been changed no less than 
21 times, ranging between 3 and 6 per cent. 

The recent period of tension on the foreign exchange 
market has resulted in a substantial drain on the Bank’s 
gold stocks. The stocks of gold stood at their highest 
figure this year round about the close of the Bank’s finan- 
cial — (March 3rd), when they amounted to 714,654,000 
guilders; whereas the weekly return on June 15th showed 
588,823,418 guilders, the lowest point so far recorded. It 
may be recalled that last year, towards the end of July, the 
Bank’s stocks of gold were depleted by 142,000,000 guilders 
in the course of a single week. 


THE CENTRAL BANK CHARTER 


A Bill has been introduced into Parliament providing 
for a modification in the charter of the Netherlands Bank. 
This is a measure of some importance. It provides new 
rules for the allotment of profits and stricter regulations on 
the building-up of reserves. It is to give the bank authority 
to pursue a so-called open market oo By virtue of the 
present Banking Law, the Netherlands Bank is only per- 
mitted to exert influence on the money market by manipu- 
lating the rate of interest. The result has been that in 
many instances the Bank has been powerless to do anything 
but watch the course of events. Once the Bank has secured 
authority to operate in the open market, it will be in a 
better position to exercise influence. The Bank is to prac- 
tice the open market policy—as is already being done by 
central banks abroad—by means of the purchase and sale 
of inland bills and Netherlands Exchequer bonds, subject 
to the latter having first been in the hands of third parties. 
This restriction is to prevent the Bank frdm securing bonds 
direct from the Minister of Finance, by means of a direct 
issue. As is only natural, the Bank is-to conduct its 
operations in the open market as far as possible in con- 
formity with the special interests of the State in the local 
money market. 


STILL NO ECONOMIC RECOVERY 


Despite the relaxation on the Amsterdam money and 
foreign exchange market, no fundamental change for the 
better has become perceptible. The Central Statistical 
Bureau reports that the returns of industrial activity for 
the first quarter of 1936 show divergent tendencies. In 
many factories some measure of recovery was noticeable, 
and in some of them the improvement was so pronounced 
that it could be stated that 1936 had made a far more 
propitious start than its predecessor. This did not apply, 
however, in other branches of industry, where the first 
quarter compared unfavourably with the preceding year, 
or was unchanged. Most of the other data of the Central 
Statistical Bureau leave a gloomy impression. The unem- 
ployment figures for all industrial groups collectively were 
again somewhat higher than last year. The average per- 
centage of unemployed days in the first quarter of 1936 
was 39.2, compared with 37.3 in the same period of 1935 
and 31.2 in 1934. 

Total exports of manufactures in the first quarter were 
down by 21,000 tons, and a value of 4 million guilders, 
compared with the corresponding period of 1935. In com- 
parison with the average first quarter’s ge ote during the 
past five years, the first quarter of 1936 showed a decline 
of 74,000 tons and of 37 million guilders. To illustrate 
the decline more strikingly, comparison with the first 
quarter of 1930 ( 966,000 tons and a value of 290 
million guilders) show a drop of 195,000 tons and of 201 
million guilders. 

DISPROPORTION IN COSTS _ 

To a large extent this decline in the Netherlands’ export- 
ing industries is attributable to the disproportion between 
the high level of costs and that of foreign countries. 
Interesting calculations by the Central Statistical Bureau 
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show that the wages charge (in gold) per unit of production, 
with 1929 as 100, had dropped by 1934 to: 81 in Ger- 
many, 59 in England, 52 in Sweden, 51 in U.S.A., and 
79 in the Netherlands. The disproportion in the gost of 
living (in gold) is shown in the following figures (1929= 
100): Germany 80, England 52, Sweden 51, U.S.A. 48, 
France 87, Switzerland, 79, Netherlands 81. The high 
cost level in Holland is due in the first place to high house 
rents. In the prices of textile goods (the best example of 
an industrial product which is an item in the cost-of-living 
index) divergencies in the various countries are slight. 

After subjecting the indices of wholesale prices to an 
adjustment to enhance comparability, the result is (1929 
in gold=1o0o): Germany 75, England 50, Belgium 56, 
France 67, Switzerland 71, Sweden 48, U.S.A. 51, Nether- 
lands 614. 

Not only were exports in May lower than in the pre- 
ceding month, but there was again a drop compared with 
the corresponding month of last year, as had been the case 
almost consistently for many months. For the first five 
months of the current year imports amounted to 7,610,000 
tons (last year 7,998,000), with a value of 389,497,000 
(382,091,000) guilders. Imports were 5,260,000 (5,003,000) 
tons, with a value of 265,526,000 (267,897,000) guilders. 
The adverse balance of trade was 123,971,000 guilders 
(last year 114,195,000). Imports and exports in recent 
years, month by month, are shown below: — 

Imports Exports 
(in million guilders) 
1934 1935 1936 1934 1935 1936 


RINE. sincnnsintnoscnns 100 76 79 56 55 50 
SE « caneseusduanens 81 70 74 51 51 50 
EEE: Keredtosenganeunes 94 80 79 61 54 55 
BAD. faiiie cisiticie cae. 85 78 81 54 50 57 
BGS 3 adisd nabs sonseckaien 87 78 76 57 58 52 
ID is ans capeepiade nnpsinbee 89 73 59 51 
er 86 76 58 54 
eae 87 76 69 61 
September ............ 78 76 69 61 
i sticks -cnsesicene 87 94 62 70 
November ............. 88 86 60 60 
December ...,.........-. 75 73 56 52 


The trade returns of the Netherlands thus continue their 
unsatisfactory trend. 


AMSTERDAM, july I. 


POLAND 


——— 


UNREST AMONG THE PEASANTS 


PARLIAMENT met in extraordinary session in June to 
extend, until the next ordinary session in the autumn, the 
‘* full powers ’’ for the Government to legislate by decree. 
Under the ‘‘ controlled democracy ’’ created by the Con- 
stitution of April, 1935, and its complementary parlia- 
mentary system, the Seym and the Senate, vote the ‘‘ full 
ore: the Government does the rest. It was clear 
temper of both Houses last month, however, that 

this system will not last much longer; and that the 
“* dictatorship without a dictator ’’ is crumbling. At the 
very least there should soon be a reform of the electoral 
p tone lg as different parliamentary methods. Many 
feel that much more sweeping changes are likely. 
Government ac no less than public opinion, were 
greatly impressed by a peasant demonstration on June 29th 
at Nowosielce, in Galicia, when 150,000 one-t oo a 


. Tadius of over fifty miles assembled with perfect orderliness 


o 

ts against the 
Tartars in 1624. y of them travelled for four or five 
days in carts, and at harvest time, to attend the festival. 
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a new Parliament should be elected; that a “ jum 
Government resting on popular support should be forma. 
and that foreign policy should be changed. fess 

It must be assumed that the 150,000 peasants a ; 
Nowosielce fairly expressed the feelings of ten millions» 
more of their compatriots who are awakening 
and whose reasonable demands no Government in 
can long resist. The Army, for the most part, is 
of peasants who never lose touch with the coun 
The police, as they have shown on a dozen occasions 
recent weeks, can deal very effectively with ‘* town jobg”: 
but when and if the peasant masses decide that ‘th 
recovery of their full political rights requires them» 
‘‘ take a walk ’’ the police could not do much about} 
The mere fact that General Rydz-Smigly, now the 
nised leader of Poland and a liberal-minded soldier, 
nessed the Nowosielce demonstration, and is known to hay 
been greatly impressed by it, encourages the hope that the 
peasants will not be forced to prove the sincerity of ther 
resolutions. 


are 
Not 






POLAND AND DANZIG 


Until the internal political situation finds its proper level, 
Polish activity in external affairs will no doubt conting 
along ‘‘ safety first’’ lines. For no apparent reagg, 
except perhaps to ‘‘commend’’ Poland to Italy, th 
Cabinet on June 27th decided to proceed with th 
‘‘ liquidation "’ of sanctions, and a decree to this effec 
was published on July 2nd. Polish opinion from the outset 
recognised the danger their intensification would have held 
for peace; but it is probably safe to say that Poland would 
have been as resolute as Great Britain and France m 
defending all that the League was supposed to stand for, 
and that the decision to remove sanctions already reached 
by the British and French Governments influenced 
Poland's action. 

The sudden twist to events in Danzig imparted by Berlin 
and the Danzig Nazis has caused misgivings in Poland, if 
only because by those actions Germany has pushed Poland 
into a quandary. The prospect of a war between Germany 
and the Soviet Union has not been regarded as likely for 
the medium-term future; in the first place, because it was 
felt that Soviet Russia would not in any contin 
attempt to attack Germany across a hostile Poland; and, 
secondly, because Germany would not be likely to march 
hundreds of miles across what would become hostile tem- 
tory in order to ‘‘ get at ’’ the most heavily armed nation 
in Europe. Many informed Poles believed that German 
talk about a ‘‘ free hand in the East ’’ was largely blufi, 
and that when the German army moved it would be along 
lines of least resistance. The line to Moscow is i 
not one of them. But the move towards Danzig holds out 
ominous possibilities. If, on the other hand, Germany 
struck in Central or Western Europe, and looked like being 
successful, she could still presumably count on Poland and 
the Baltic States to isolate Soviet Russia. 


FOREIGN DEBT TRANSFER SUSPENSION 


Polish Treasury representatives in New York @ 
June 26th informed the fiscal agents of American boné- 

olders that, until more normal conditions in world affaifs 
were restored, debt service would have to be met in zlotys 
and deposited to the credit of the fiscal agents at the Bank 
of Poland. No legal steps have yet been taken, howevel, 
to implement this announcement. 

The service on public and semi-public debt amounts f 
about 110 million zlotys a year, and on private debts prob 
ably to 40 million zlotys—a total equal to about £6,000,000- 
The principal creditor countries are the United State 
France and Great Britain; but Holland, Sweden, Switzét- 
land and a few others will also be affected because it i 
the intention to apply the suspension to all countries wit 
which Poland has an unfavourable trade balance and/@ 
an unfavourable balance of payments. Great Britain. 
an adverse trade balance with Poland equal to abovt 
£2,000,000 a year, which is not, as far as can be asdf 
tained, wholly offset by debt and other payments to # 
through Great Britain. Britain’s pri interest in 
suspension, therefore, will be to see that adverse tra 
balance with Poland does not fall below the total of the 
payments due from Poland to Britain. on 
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It is the Government’s intention to undertake discus- 
sions with all the creditor countries in the hope of making 
amicable arrangements. Great care will also have to be 
taken to avoid charges of discrimination. It will be neces- 
sary for all creditor countries, however, to realise that the 
Polish financial tide is now very low, and that they will 
need to have more confidence in the future than expecta- 
tions in the present. Foreign creditors will be allowed 
freely to dispose of their zlotys in Poland, and if they are 
not used for buying additional Polish goods for export, 
or for investments in real estate, buildings, domestic secu- 
rities, etc., they will remain on deposit at the Bank of 
Poland and bear interest. If the foreign exchange is avail- 
able, private debtors will not be restrained from fulfilling 
their contracts with foreign creditors. 

The Polish Defence Services, and importers of essential 
raw materials for industrial needs, will henceforth be pre- 
ferred applicants for foreign exchange; but it is believed 
that, with the suspension of transfers for debt service, 
and with the present reserve of gold and foreign exchange 
(nearly 400 million zlotys), all essential demands for foreign 
exchange can be met, and the Government’s four-year 
work-creation plan (to cost 1,800 million zlotys) carried 
out. This plan, which was disclosed to Parliament last 
month, is now finding work, chiefly on road-building, for 
about 200,000 unemployed. 

The industrial indices, mainly because of the public works 
programme, are now better than at any time during the 
past five years. The figures on foreign trade, given below, 
also show an improvement in volume, largely because of 
increased imports of raw materials: — 


Active 
Imports Exports Balance 
January-May— (in millions of zlotys) 
BOE hecec caguemende 326-3 91-4 . 
oes 339-6 363-7 24-1 
SEED  chiecanseianess 396-9 413-6 16-7 


Poland’s economic prospect is by no means one of un- 
telieved gloom, if only her problems of exchange transfers 
and foreign trade can be surmounted. 

Warsaw, July 6. 


JAPAN 





THE TRADE WAR WITH AUSTRALIA 


THE record of the session of the Diet which terminated on 
May 26th was remarkably good for a short sitting of three 
weeks. Besides the Finance Bills, the commercial and 
industrial credit plan, the anti-cartel law, the dismissal 
compensation scheme, tariff revision, and forty-one other 
Government measures were carried through both Houses. 
The Commercial and Industrial Credit Corporation plan 
provides for the establishment of a central financing organ 
to supply credit accommodation to small and medium- 
sized firms. It has a capital of 10 million yen, half of which 
is to be contributed by the Government. The important 
Industries Control Act was so revised as to restrict more 
ngidly the activity of cartels and similar combinations, and 
empowers the Government, if deemed necessary, to subject 
any trade to a licensing system. The dismissal compensa- 
tion scheme makes compulsory for the employer the crea- 
tion of a fund to give a bonus to his employees on dismissal, 
laying aside a sum equivalent to from 2 to 5 per cent. of 
wages. In the revised tariff, duties on aluminium, hoops and 
strip iron, petrol, essential oils, and aspirin, antipyrin and 
Pyramidon were raised. These duties are all prohibitive. 
_ The Government has decided to adopt an import 
licensing system for Australian wool and wheat in retaliation 
for Australia’s restrictive measures against Antes goods. 
The programme agreed upon between the Government and 
the representatives of the woollen trade is (1) to curtail pur- 
chases of wool in Australia by two-thirds of last season’s 
total, or restrict them to 250,000 bales; (2) to buy another 
250,000 bales in South America, Africa, New Zealand and 
elsewhere; and (3) to make good the shortage of 250,000 
bales by staple fibre and other substitutes. The plan, how- 
€ver, involves many difficulties: first non-Australian wools 
are comparatively dear; secondly, Japanese spinners’ tech- 


THE ECONOMIST 65 


nical skill has not developed to make the most of non- 
Australian wools; and, lastly, there is a problem of indemni- 
ties to the woollen firms, for it is not the woollen industry 
but the cotton, the rayon and other trades that suffer from 
Australia’s restrictive measures. Moreover the import ‘re- 
striction of raw materials must inevitably give a severe blow 
to the woollen trade which is being built up as an important 
export industry. But the retaliatory measures will be put 
into force at any cost. As for wheat from Australia, an 
import quota scheme will be enforced with much less diffi- 
on and Manchukuo will co-operate with this country 
in the trade war. 


IMPORTS STILL RISING 


Imports continue to run well ahead of last 
while exports show an almost stationary rasa 
whole. Last month’s imports amounted to 240,695,000 
yen, compared with 221,228,000 yen in May, 1935. The 
chief increases were in textile materials, while iron and steel 
and machinery recorded notable declines. Exports totalled 
219,880,000 yen, against 215,164,000 yen last year. Raw 
silk and wheat flour decreased substantially, and the in- 
crease is largely accounted for by lesser exports such as 
leather, oils, rayon yarn, iron and steel, and machinery. 
The import surplus for the month was 20,815,000 yen, 
compared with 6,064,000 yen a year ago. 

Business conditions, as revealed in other economic 
indices, have changed little in recent weeks. Output of 
cotton yarn during May totalled 121,587,000 lbs., an in- 
crease of 47,000 lbs. over April. Rayon yarn production 
during May amounted to 21,744,000 lbs., or 840,000 Ibs. 
larger than in April; but this is largely accounted for by 
the two firms which have newly joined the Rayon Pro- 
ducers’ Association. The Bank of Japan’s wholesale index 
number for May shows no change on the month; advances 
in cereals and other foodstuffs were offset by the declines 
in textiles. The aggregate value of all shares listed on the 
Tokyo Stock Exchange on June Ist was up by 61.2 million 
yen, or 0.9 per cent., as against a month ago. 

The spring cocoon crops are arriving on the markets. 
They are quoted at around 5.00 yen per kamme on the 
average, as against a mean of 4.00 yen for last spring and 
2.50 yen two years ago. The prices are sufficien y high to 
compensate for the decreased crop caused by the great 
damage done to the mulberry trees by the unusually heavy 
snowfall last winter. This affords a somewhat bright spot 
in the dismal agricultural situation. 

Toxyo, June 12. 
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ARGENTINA 


FOREIGN TRADE DECLINING 


Tue foreign trade of the Argentine for the first five months 
of the present year, compared with that of the correspond- 
ing period of 1935, was as follows :— 

First Five Months 





1935 1936 Diff. 
$ $ % 
Imports ...........0c000000 467,393,176 458,420,033 — 1-9 
Exports ..........0c0cseeeeee 720,070,020 620,795,770 — 13-8 
Balance of Trade ......... 252,676,844 162,375,737 — 36-0 


These figures continue to show an unsatisfactory position. 
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Great Britain remains at the top of the list of countries 
exporting to Argentina, the 1936 figure being practically 
the same as that of 1935. Imports of machinery and metals 
show very large increases and so also—strange though it 
may seem in a country which supplies food necessities to 
many parts of the world—do imports of foodstuffs. The 
principal items which show a decline in import values are 
tobacco and textiles. 


AGRICULTURAL PROSPECTS 


Except for a few days of cold dry weather, last week, 
unseasonable climatic conditions still continue; moderately 
mild, wet weather is the order of the day. This continuous 
rain and lack of sunshine has seriously held up the shell- 
ing of the maize crop, the quality of which will, for the 
same reasons, be adversely affected. Sowings of wheat 
have also been retarded due to excessive moisture in the 
soil; and lack of sunshine, where the cereal has been sown, 
cannot but have an ill effect on the growth. Fortunately 
the Southern zone sowings are in good condition and pas- 
turage could scarcely be better. 

The political situation is, at the time of writing, rather 
obscure; for the Chamber of Deputies cannot obtain suffi- 
cient attendance to form a quorum, owing to the intentional 
absence of the members of one Party. Two eminent mem- 
bers of Argentine political and public life have been ap- 
pointed to act as mediators with a view to finding some 
reasonable solution to the present difficulties. 

Exchange rates, possibly as the result of the foreshadowed 
reduction in the favourable trade balance, have tended to 
become easier, both the official and free market quotations 
having gone up several points, the former now standing at 
$17.05 instead of $17.02, the previous rate. Deposit and 
lending rates remain practically unchanged. 

Buenos Aires, July 1. 





INDIA 





INDIAN AGRICULTURE 


THE Viceroy is continuing his efforts to improve the lot of 
the ryot by appealing to self-interest. His Excellency 
recently sent a letter to the Governors of all the Provinces 
as an appeal ‘‘ to develop cattle-breeding in India and the 
improvement of the fodder supply.’’ The keynote of this 
letter is not to speed on the work of the Provincial Govern- 
ments—they are already doing their best in this regard. 
It is to ask for the co-operation of the Provincial Govern- 
ments in initiating ‘‘ throughout India a sustained effort to 
attract that unofficial support and interest in livestock 
improvement which is so essential to real progress.’’ 
According to British India Agricultural Statistics 
(1934-35), compiled by the Department of Commercial 
Intelligence, the total area of British provinces was 668 
million acres. Of this 234 million acres represented un- 
cultivable area comprising forests (89 million acres) and 
other area not available for cultivation (145 million acres); 
154 million acres represented culturable waste other than 
fallow, and 53 million acres the area left fallow during the 
year. The remainder, 227 million acres, was the net area 
actually sown with crops during the year. Food crops 
occupied 213 million acres of the total area sown (including 
areas sown more than once) and non-food crops 46 million 
acres. Rice represented 31 per cent. of the total area sown, 
millets 5 per cent., wheat 10 per cent., oilseeds and cotton 
6 per cent. each, gram 5 per cent., barley and maize 2 
cent. each, and jute and sugar-cane 1 per cent. each. Fhe 


total area irrigated amounted to 51 million acres, which 


.* 


was ly the same as in the preceding : 
irrigated 26 milli acres, wells 13 million, tenks 6 million 
and sources 6 million acres 
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quences upon Central and Provincial finances and could 
imperil the deductions of the Niemeyer report. i 
In his plans for a settlement, considered by the Centp 
Government as very generous to the Provinces, Sir 
Niemeyer has made it difficult for the Government of 
for the next decade at least, to increase the already : 
provision for the sinking fund. In 1923 a decision 
arrived at to provide Rs. 4 crores a year for the 
or avoidance of debt, the total outstanding debt at th 
time of this plan being Rs. 797 crores. In addition to th 
amount settled, one-eightieth of the amount in excess at the 
end of a financial year over the amount outstanding m@ 
March 31, 1923, was to be appropriated to the sinkim 
fund, and this was done until the annual allocation hy 
reached Rs. 7 crores. For a number of reasons oa 
Schuster in his last Budget speech changed the appro 
tion for reduction of debt to Rs. 3 crores a year. Tate 
is being continued by the present Finance Member. 


How rapid has been the expansion of the sugar in 
in India salina in ‘‘ The Sugar Industry (1936) Annual 
published by Mr M. P. Gandhi, secretary of the Federation 
of Indian Chambers of Commerce. In 1931-32 the total 
production of sugar in India was 478,119 tons; the fim 
official estimate for 1935-36 fixes it at 849,000 tons. The 
area under sugar cane has kept pace with increased 
duction. From 2,677,000 acres in 1929-30 it expanded to 
4,141,000 acres in 1935-36. Cane factories have likewise 
multiplied rapidly. Before 1931-32 there were only 31 fat 
tories. To-day there are 139, and according to the offical 
estimate there should be 156 in 1936-37. The present came 
season has been exceptionally favourable to millers, and 
an increase of some 106,000 tons is expected over last 
year’s production. 


The rapid increase in internal production has been 
accompanied by a corresponding decline in imports. hh 
1931-32 the revenue from the import duty on sugar 
amounted to eight crores of rupees. In 1935-36 it had 
shrunk to just over three crores, and according to the latest 
Budget estimates it is expected to fall to two crores i@ 
1936-37. At the rate the industry is expanding the 
must soon be reached when home production will ou 


consumption unless the internal demand materi 


expands. 
Bombay, June 26. 





LETTER TO THE EDITOR 


THE JARROW SCHEME 
TO THE EDITOR OF THE ECONOMIST 


Sir,—I am glad you have given prominence to the abortive 
attempt to start steel works at Jarrow and hope you 
not allow the matter to drop. The explanation of the incidest 
is of course the desire of the now very small group of large 
steel manufacturers to protect their privileged mono] 
position. This position has been achieved by buyimg 
control of all the smaller independent concerns with the aid 
encouragement of the Import Duties Advisory Com 
Enforced idleness at Jarrow is by no means the only 

A few years ago the steel framework (a very straightf 
job) of a factory building in the Midlands was put up at 
cost of {12 10s. per ton. Tenders were received a few days 
ago for a similar building at {20 per ton. Steel and wage 
during the interval have gone up only a fraction of the di 
The increase has occurred because all the steel erecting 
have made a ring and fix prices practically on ‘‘ what 
traffic will bear" lines. It is impossible to get an erector # 
quote from outside the ring, as he cannot get supplies 
steel. The British makers stop home supplies and the Import 
Duties Commissioners foreign ones. 

The motor car manufacturers and almost all steel users # 
quote many instances similar to the above. Let us hope ® 
moral will not be lost on “ planners” and those who 
been urging the coal, iron and steel trade and other trades 
into vast combines, in the mistaken belief that such a coum 
will be to the advantage of their customers and the coum®y 

Yours, etc., a‘ 
Birmingham MANUFACTURER 
July 9, 1936. ' 
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AN INDIAN’S AUTOBIOGRAPHY 


It is widely acknowledged that Pandit Jawaharlal Nehru, 
President of the Indian National Congress, has _ intro- 
duced a new note of realism into Indian politics. More 
than this, he claims to be helping India to take its proper 
place in the world to-day. ‘' We cannot isolate India or 
the Indian problem,’’ he said in his recent presidential 
address, ‘‘ from that of the rest of the world to-day.’’ 
Pandit Nehru is a Socialist, but because he considers 
Nationalism in the East to be the means to freedom, he 
is a Nationalist. He is not anti-British—he himself, in 
many ways, is a product of British education—but he is 
opposed to the rule of nation by nation or class by class. 

awaharlal Nehru was born in 1889 and is the son of 
Pandit Motilal Nehru, the lawyer and statesman. He was 
educated at Harrow and at Trinity College, Cambridge, 
and returned to India in 1912. It was not till after the 
war that he began to take an important part in Nationalist 
politics, though he delivered his first public speech in 
1915. From then on he was closely associated with Con- 
gress politics and Congress leaders. He belongs to a rich 
Kashmiri Brahmin family, and even before he went to 
Harrow he had an English education. He belongs at once 
both to the East and to the West, and denies that there 
is anything unalterable or mysterious in the differences 
between the Eastern and the Western worlds. To some 
things which are essentially Indian, such as communal- 
ism, untouchability and the subjection of women, he is 
strongly opposed. This, he knows, divides him from many 
of his representative countrymen, from the communal 
leaders, even from the Liberals or Moderates: but he 
believes that he can win the support of the masses to a 
widely democratic and Socialist system in which there 
will be no place for communal conflicts or caste subjection. 
This appeal to the masses is creating sharp opposition in 
India, not only from the Moderates and non-Congress 
elements, but inside the Congress itself. It is no doubt the 
beginning of a division of Indian political forces into Con- 
servative and Socialist parties. 

Though this book is only in a very personal sense a his- 
tory of Congress during the last fifteen years, neverthe- 
less, any understanding of that period is incomplete with- 
out reading it. Mr Nehru gives vivid portraits of many 
of the Indian personalities as well as a new and fresh 
assessment of Indian problems. The real problems, he 
believes, are not religious, linguistic or geographic, but 
rather social and economic. In this connection, his opposi- 
tion to British rule of India arises from his antipathy 
to what he considers as economic exploitation as well 
as political overlordship. The first essential, he argues, 
once British rule has been superseded, is to plan the rapid 
industrialisation of the country and concurrently to work 
out a different agricultural system based on different laws 
of landholding. Among his portraits, the one of Gandhi 
is perhaps the best; for Mr Nehru’s intrinsic loyalty and 
affection is such that he is not afraid to give us a very 
frank picture of the man who has been the chief political 
influence of his life. He is obviously completely out of 
sympathy with Gandhi's religious and social ideas; and 
the history of his emancipation from Gandhi’s political 
influence is the history of severe intellectual shocks such 
as that caused by Gandhi’s statement that the Behar earth- 
quake was a punishment for the sin of untouchability, and 
of severe political shocks such as Gandhi’s suspension of 
civil disobedience in February, 1922, after the Chauri 
Chaura incident. 

Every word of the book was written in prison and it 
has the mark of prison on it. It has a detachment and a 
lack of detail in it which seems strange in the autobio- 
graphy of an active political leader; on the other hand, 
it gains immensely from the enforced leisure which has 
made it possible for Mr. Nehru to think deeply and write 


— - encanta problems not only of India, 


Naa cninesslslpentiecinccliorall 
* ‘* Jawaharlal N : ” 
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SHORTER NOTICES 


“ Principles of Auditing.’? By F. R. M. de Paula. 8th Edition. 
Sir Isaac Pitman. 313 pages. &s. 6d. 

For the past two years, investors have enjoyed the practical 
advantages of Mr de Paula’s work, for he has been intimately 
concerned with the excellert form of accounts recently adopted 
by the Dunlop Rubber Company. In this eighth edition of a 
work first published twenty-one years ago, Mr de Paula revises 
and enlarges his theoretical argument in equally vigorous 
fashion. There are two new factors which confront accountants 
with their most thorny problems. The first is the Royal Mail 
Steam Packet Case, which is the more perplexing in its legal 
implications because it answers the whole question of secret 
reserves and the presentation of profit and loss accounts by 
obiter dictum rather than by specific judgment. 

The accountancy profession, as Mr de Paula shows, has 
since adopted standards which appear to rule out the possibility 
of any repetition of the proceedings in this case. But the 
second problem—reform of holding companies’ accounts— 
still remains. Section 126 of the Companies Act, it is true, 
imposes upon the directors the obligation of describing— 
though not specifying—the treatment of subsidiary companies’ 
profits in holding company profits. Of what use, however, as a 
guide to group earnings is a statement that one subsidiary 
company has declared a dividend which has been brought into 
the parent Company’s accounts, while the losses of other 
subsidiaries have been carried forward without being specifically 
provided for? This sort of statement is not incompatible witha 
gross over-distribution of group earnings, and it incurs Mr de 
Paula’s just criticism. The author, in fact, urges that a 
consolidated earnings statement, with clear indication of 
abnormal credits, is more valuable than a consolidated 
balance sheet. 

It is the great merit of Mr de Paula’s work that, in addition 
to being an authoritative text book on auditing principles, it also 
presents an essentially modern and progressive case for 
enlightened accounts. Investors, accountants—and company 
directors—will find it worth careful study. 





ae” Hospital Fund for London ; Annual Report for 


The indispensable part played by the King’s Fund in 
maintaining London’s hospitals is further described in the 
annual report for 1935. During the year an ordinary 
distribution of £305,000 was made, of which £127,000 came from 
voluntary subscriptions. A further £120,000 was distributed as 
a special Jubilee gift to the hospitals. During the last ten 
years {3,193,417 has been distributed to the hospitals by the 
Fund. 





BOOKS RECEIVED 


The Revival of Agriculture: A Constructive Policy for Britain. 
Prepared by a Committee of the Rural Reconstruction Associa- 
tion. (London) Allen and Unwin. 138 pages. 3s. 6d. net. 


Oil and Petroleum Year Bovk, 1936. Compiled by Walter E. 
Skinner. (London) Walter E. Skinner, Ltd., 15 Dowgate 
Hill, E.C.4. 360 pages. 10s. net. 


This recognised work of reference, now in its twenty-seventh 
year, comes opportunely in a period of great market interest in oil 
shares. Full particulars of 680 companies are given, and other 
features include directories covering personnel and trade marks, and 
statistics showing the trend of world production. 


L’ Amérique de Roosevelt. By Paul Alpert. (Paris 6e) Nouvelles 
Editions Latines, 7, rue Servandoni. 178 pages. 12 frs. 


Selected Works of Lenin. Vols. 11] and IV. Edited by J. Fineberg. 
(London) Lawrence and Wishart. Vol III. 630 pages. 5s. 
net. Vol. IV. 443 pages. 5s. net. 

Selected Works of Lenin. Vols. V. and VI. Edited by A. Fineberg. 
(London) Lawrence and Wishart. Vol. V. 392 pages. 5s. net. 
Vol. VI. 660 pages. 5s. net. 


Agricultural Credit. By Anwar Iqbal Qureshi. (London) Pitman. 
1 


90 pp. 7s. 6d. net. 
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MONEY AND BANKING 





THE ANGLO-SOUTH AMERICAN BANK 


On Tuesday evening it was announced that, subject to the 
approval of the shareholders of both banks, the Bank of 
London and South America was taking over the business 
and assuming the liabilities (including deposits) of the 
Anglo-South American Bank. The purchase price was 
100,000 fully-paid {5 shares in the Bank of London and 
South America. The result will be the disappearance of 
one of the oldest of the British banks operating overseas. 

To understand the cause of this merger it is necessary 
to recall events of several years ago. During the ‘twenties 

the Anglo-South American Bank engaged heavily in the 
financing of Chilean nitrate, and when the slump came, 
in 1929 and onwards, it found itself seriously involved. 
In 1932 a group of London banks, under the leadership of 
the Bank of England, provided financial assistance to the 
amount of {8,500,000, and in exchange took over nitrate 
assets to the nominal value of {7,500,000, together with 
{1,000,000 of 5 per cent. preference shares in the Anglo- 
South American Bank specially created for that purpose. 
The latter also gave the banking group a deferred guarantee 
of £7,500,000, to rank after the bank’s liability on its de- 
posits. It was further agreed that after paying the new 
preference dividend, half the bank’s profits would be allo- 
cated towards the redemption of its liabilities under this 
guarantee. Later, in the summer of 1932, these assets, with 
the attached guarantee, were transferred to a special com- 
pany called Chilnit, the shares in which were held by the 
banking group. 

Clearly this was a stop-gap arrangement, which afforded 
full protection to the bank’s depositors, but left the bank, 
inevitably, with a heavy burden. There has, subsequently, 
been a moderate recovery in South American trade, and 
Argentina has been able to put her monetary system in 
order. Nevertheless, the bank has only just been able to 
pay its way. It has been unable to distribute a prefer- 
ence -dividend, still less to reduce its guarantee liability to 
Chilnit. Moreover, it still holds real property in South 
America purchased at the prices ruling some ten years ago. 
Partly owing to the bank’s inability to make provision 
a depreciation, this property is seriously over-valued 
to-day. 

In these circumstances, negotiations for a merger with 
the bank’s sole British competitor appear to have been 
the only way out of a difficult situation. The 100,000 shares 
in the Bank of London and South America, which have 
been allotted as the purchase price, will be transferred to 
Chilnit, who in exchange will agree to the disappearance 
of their {1,000,000 of preference shares and will also release 
the Anglo-South American Bank from its {7,500,000 guar- 
antee. There is no doubt but that Chilnit will incur a 
heavy loss. Of its {8,500,000 of nominal nitrate assets, 
only {2,000,000 can be recovered from the sale of old 
stocks, earmarked by Chilean law for the benefit of 
creditors. Some {1,000,000 has almost certainly been lost 
altogether, while the remaining {4,500,000 is repayable 
only without interest out of the profits, if any, earned by 
the Compania Salitrera de Tarapaca y Antofagasta. 

The shareholders of the Anglo-South American Bank 
are left with nothing whatever. The business of the bank 
and its branches is transferred to the Bank of London 
and South America, and the purchase price goes to 
Chilnit. On the other hand, the ‘‘ A’’ shareholders are 
relieved of the threat of the call of £5 on their {10 shares, 


paid, which has been ing over them since : 
SA ML Mapes ret Oem seer 
shares i 


discount, so that 
. in cash and has 
that the fear of a 


These are the broad outlines and initial consequengg 
of the merger. It is more than regrettable that the sham 
holders in an important British bank should lose e 
thing, and a name honourably known all over South 
America should disappear from banking history. But the 
Anglo-South American Bank’s depositors escape without 
the loss or immobilisation of a penny. On the contrary, 
their money is safer than before. The solvency of the 
Bank of London and South America has never been subject 
to doubt, and behind it stands Lloyds Bank, one of the 
‘‘ big five,’’ which holds the majority of the ‘‘ London” 
Bank’s shares. Depositors, further, have escaped 
because in 1931 the London banking system came to the 
rescue of the Anglo-South American Bank. Otherwise the 
bank must have gone into liquidation, and this would 
probably have involved the appointment not only ofa 
main liquidator in London, but also of liquidators, brought 
in by the domestic Governments, in each of the countries 
in which the bank operated. Under such an arrangement 
depositors would certainly have had to wait for many 
years for full payment. Once again, the British banking 
system has given a practical demonstration of its essential 
solidarity, at a certain financial cost. The moral effect 
may be well worth the expenditure. Public confidence is 
the life-blood of the whole banking system, and the ultt 
mate loss arising from the repercussions of a major failure, 
such as that of the Anglo-South American Bank, would 
have been heavy indeed. It is hardly open to question 
that the bank’s present position reflects not only the de 
pression but also the fact that those responsible embarked 
upon optimistic projects a decade ago. The ‘‘ A’’ share 
holders undoubtedly have reason for thankfulness that 
they have not been called upon to put up more capital—as 
they certainly would have been had the bank gone 
into liquidation in 1931. A call upon them, however, 
could not have helped the ‘‘ B ’’ (fully-paid) shareholders, 
since the proceeds would necessarily have been handed 
over to Chilnit. The banks behind that organisation would 
appear to have decided, probably quite rightly, that the 
unfortunate moral effect of such a call would have more 
than offset its financial result—whose final yield would 
any case have been somewhat problematical. 

Consideration of the future of British banking in South 
America affords one of the main justifications for 
merger. Whatever may have been the case in the past, 
under present conditions there is scarcely room for two 
competing British banks in that territory. International 
trade has shrunk, while British banking has to face com 
petition from France, Germany and the United States. 
Apart from the misfortunes of the Anglo-South Americai 
Bank, the case for amalgamation was overwhelming. 

Whether the purchase price is ‘‘ fair ’’ is primarily 4 
question between Chilnit and the Bank of London 
South America. At the recent rate of 3 per cent. paid om 
the ‘‘ London ’’ Bank’s shares, the existing business of the 
‘* Anglo-South ’’ must earn a net profit of £15,000 a year 
in order to cover the dividend on the new shares. 
latest disclosed net profit of the ‘‘ Anglo-South ”’ was 
£37,000, but it is now clear that this did not incl 
normal provision for reserves. On the other hand, there 
will now be opportunities for substantial economies, ™* 
cluding a unification of administration and in some places 
the closing of redundant and overlapping branches, while, 
conversely, the ‘‘ London ’’ Bank will now have offices # 
Chile, Spain and elsewhere, where hitherto it has bee® 
sparsely represented. Further, the troubles of the “‘ 
South *’ have recently forced it to maintain a high degre 
of liquidity, which must have impaired earnings. the 
whole it may, perhaps, be presumed that since the ‘‘ Angl- 
South ’’ was a forced seller, while the ‘‘ London ’’ was 04 
compelled to buy, the latter had every incentive to fix @ 
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price which offered a moderate prospective profit on the 
business taken over. 

Sympathy will be felt for the staff of the Anglo-South 
American Bank. As many as possible will doubtless be 
taken over under the new regime, and it may be assumed 
that as generous provision as may be will be made for the 
remainder. It is to be hoped that the number of re- 
dundancies, in London and abroad, will not prove so 
large as to inflict great hardship on those who have cer- 
tainly had no part in producing the present state of affairs. 
The question of the bank’s pension fund, moreover, will 
necessarily involve a series of complex problems. 

Altogether, the sole consolation which can be drawn 
from an unfortunate chapter in overseas banking history 
is that it has served once again to demonstrate the willing- 
ness and ability of the British banking community to act 
co-operatively in order to preserve depositors from loss. 
The strength of that system is once more shown to be 
greater than that of any single one of its separate links. 
The tradition that the depositor comes first has been con- 
firmed. But the corollary must be a constant realisation, 
on the part of those entrusted with the policy of great bank- 
ing institutions, that they have a special responsibility 
towards their colleagues, as well as to their customers and 
shareholders. 





FINANCIAL NOTES 


The Money Market.—There has been a fair evening 
demand for loans, but money has on the whole been 
quite comfortable this week. The clearing banks have now 
resumed purchases of bills, and have bought Treasuries 
maturing in August, September and early October, at their 
minimum rate of 4 per cent. At the moment they are not 
taking large blocks of bills, but the discount market finds 
no difficulty in disposing of bills in small quantities. 


June 18, June 25, July 2, July 9, 
1936 1936 1936 19: 
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reasury bills and other approved bills and 
British Government securities within six endel af maturity; 1 
per cent. T Bonds and other gilt-edged stocks within six 
months of maturity; and other collateral, respectively. 
The rate for three months’ bank bills has been kept up at 
$$ per cent., and this is high enough to yield a profit on 
e-sales to the banks. It is uncertain how long this position 
will last, but at the moment the discount market is in an 
easier position than it has been for some time. 


Three months’ bank bills"... iH 


* * * 


_The Bank Return.—The holiday currency expan- 
sion has now begun, and so it is not surprising that last 
week the note circulation rose by {3.5 millions. e Bank, 
however, has acquired a further £4.5 millions of gold, so 
that the Reserve is {1.1 millions higher. 


Bank oF ENGLAND 
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of the half-year. In consequence, the Government has 
been able to repay the {26.7 millions borrowed on Ways 
and Means from the Bank on June 30th. These move- 
ments explain the contraction in Government securities and 
bankers’ deposits. 


* * * 


The Foreign Exchanges.—Covering of open franc 
positions has dominated the foreign exchange market 
during the week. Now that it is clear that devaluation of 
the franc is being damped down, previous sellers of forward 
francs are buying them back spot. The French authorities 
are taking the opportunity of buying sterling, and this 
sterling is either being used for buying gold on the London 
market or is being turned into dollars. The reason is that 
the Banque de France prefers to hold gold or dollars instead 
of sterling, which is a non-gold currency. The market sus- 
pects that this week’s sales of francs in Paris by the British 
Control have really been on behalf of the Banque de France 
and not for the British Exchange Equalisation Account. It 
is also noticed that the Control is no longer ‘ playing the 
market,’’ but for ten days now has been operating at a prac- 
tically rigid rate of Frs. 75.70. This suggests that there may 
be a different motive behind the Control’s operations. Three 
months’ francs have gradually strengthened to Frs. 27, 
discount, and Thursday’s reduction in the French Bank 
rate from 4 to 3 per cent. assisted the forward market. 
Bear covering led to some bidding for Swiss francs and 
guilders, but French purchases of dollars have made the 
spot New York rate weak at $5.02 against sterling and 
rs. 15.08 against the French franc. Three months’ 
dollars have weakened to I — The Banque 
de France’s return for July 3rd shows an increase of 
Frs. 342 millions in gold to Frs. 54,340 millions. Treasury 
bills are reduced by Frs. 2,088 millions, while provisional 
advances to the State are increased by Frs. 3,088 millions. 
Thus the Treasury has borrowed an extra milliard of francs 
on balance, and this explains much of the week’s expan- 
sion of Frs. 1,342 millions in the note circulation, and also 
the drop in the reserve ratio from 58.1 to 57.9 per cent. 
Among South American exchange the Argentine free rate 
has fallen from 18.80 to 18.40 pesos to the pound. 


* * * 


The National Bank of New Zealand.—The latest 
accounts of the bank show that a year of increased activity 
has resulted in a slight expansion in the bank’s resources. 
Deposits have increased from £13,555,000 to £13,655,000, 
and cash holdings from {2,669,000 to £3,307,000. The 
bank has been able to reduce its investments from 
£4,194,000 to £2,696,000. Last year’s dividend of 4 per 
cent. is repeated. Speaking at the general last 


Wednesday, sa «seer a inteaen Of er tale 
made an important reference to the outlook for New Zea- 
land Government securities. An Investment Note on p. 71 
i ° i 


this statement. 
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THE growth of official ‘‘ control ’’ in the City of London 
exemplifies the truism that the most decisive revolutions 
come silently. 
_ free and international market has been metamorphosed 
» into something like an executive instrument of Govern- 

ment policy, largely without the passing of legislation or 


Within the last five years a traditionally 


the formal recognition of any external change. 


In September, 1931, the pound left gold, and in June, 
1932, the Chancellor requested a self-denying ordinance 
from the issuing houses during the period of the 5 per cent. 
War Loan conversion. This ‘‘ request,’’ subsequently 
extended and modified, is still in force, e.g. so far as foreign 
issues are concerned. The terms of reference of the For- 
eign ,Transactions (Advisory) Committee, formed three 
months ago to interpret the Chancellor’s mind to would- 
be borrowers, appears to presage the permanence of some 
system of regulation. Control of foreign lending, how- 
ever, is only a single aspect of a system which touches the 
City at many points. A well-known firm of stockbrokers 
in a recent brochure has enumerated some of the myriad 
repercussions of Government policy on particular groups 
of investors. High prices for steel shares and low prices 
for textile shares reflect, in part at least, the Government’s 
tariff policy and the official attitude towards cartels. Ship- 
ping shares are affected not only by tariffs, but by the 
tramp tonnage subsidy, the ‘‘ scrap and build ’’ pro- 
gramme, and the Government’s financial backing of ‘‘ The 
Big Ship.’’ Holders of sugar company shares must take 
account of the beet subsidy arrangements. Brewery 
shareholders are handicapped by hop-growing limitations 
and restrictions on barley imports, and solaced by a differ- 
ential duty on imported lagers. Changes in excise duties 
have accentuated fluctuations in rayon company earnings. 
United Dairies and companies in the butter and provision 
industries are affected by the Government’s agricul- 
tural policy in general, and the activities of the Milk Mar- 
keting Board in particular. The Government’s beef pro- 
posals announced this week will cause much questioning 
among holders of shares in British-owned railway, meat, 
extractive, land-owning and retail trading enterprises in the 
Argentine. Holders of engineering, shipbuilding and air- 
craft shares are vitally concerned with the Government’s 
decision to re-arm, and investors in gilt-edged securities 
with its determination to keep interest rates low. There 
is, indeed, hardly any group of securities dealt in on the 
Stock Exchange whose contemporary prices are not a 
function, to a greater or less extent, of some form of 
official ‘‘ policy.’’ When we add the manifold adjust- 
ments associated with a “ ’ currency, with 
their implications in the sphere of credit policy and joint- 
stock banking practice, and take due account of the reper- 
cussions of the Exchange Equalisation Account’s activity 
on the day-to-day operations of the money market, we may 
not be open to the charge of exaggeration if we declare 
that the bonds between Whitehall and the City are to- 
day tighter than ever before. 


From time to time, isolated criticisms of this state of 


During the last franc crisis, 
for instance, a certain impatience was manifest in some 


quarters with the policy of the authorities in on 
in gold coins. On the whole, however, the City, 
while no means reconciled to features of the new 
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“CONTROL” IN THE CITY 


tives, like the maintenance of cheap money, command jp 
themselves almost universal sympathy. 

Perhaps the attitude of the City can best be summa. 
ised by saying that while all responsible quarters are pre. 
pared to co-operate in working the existing regulations, 
there is a good deal of uneasiness over the conditions 
which have necessitated their imposition, and the hap 
hazard and piecemeal manner in which many of them 
have grown up. It is now appreciated that, by the gradual 
accumulation of precept upon precept, line upon line, 
something has been created which is not far removed from 
despotic rule in a hitherto free market. And the mp 
sition of many of the ‘“‘controls’’ has been preceded nei 
by Parliamentary enactment nor public discussion. A 
temporary suspension of foreign lending on a departmental 
‘‘ request ’’ is one thing, but the indefinite prohibition of 
the export of British capital, on the initiative and autho 
rity of the Treasury alone, is quite another. 

It is true that adjudication on individual] foreign issue 
applications has been remitted to a Committee which i- 
cludes members of the Bank of England, the Stock 
Exchange Committee, the banks and issuing houses and 
the steel and engineering industries; and that the trafic 
policeman for home gilt-edged issues is the Bank of 
England itself. But the avowed purpose of both the Com 
mittee and the Bank is to carry out the Government's 
wishes. They are interpretative and administrative rather 
than initiatory bodies, and, with all due respect, their 
position, so far as market control goes, is that of the ball 
which 

“|. . little recks of ayes and noes, 
But here and there, as strikes the Player, goes.” 

lf ‘‘ control ’’ is to be maintained, therefore, as a quas- 
permanent part of the market’s machinery, the first essen 
tial would seem to be that the Treasury should seek legal 
authority for a very serious restraint of trade. The proces 
of drafting the necessary measure might induce the autho 
rities, further, to make a much-needed definition of thet 
own objectives. At present, the ‘‘ control ’’ regulations 
betray their extemporised origin by a mass of anomalies 
and contradictions. Home companies may borrow fredly 
in the market, but home corporations are con 
though both may be raising money for much the same 
purposes. The issuers of a fifth-rate industrial prospectus 
can choose the most convenient tactical moment and 
capitalisation for an offer, but cities enjoying _ first-rate 
credit must form a queue and fit their issues, as 
interest and “‘ life,’’ to a more or less rigid pattern, #& 
Procrustes accommodated all travellers to his one bed. 
wild-cat mining proposition in British Guiana may en}oy 
facilities denied to a responsible house in Venezuela o 
Mexico. Such anomalies are indicative of a certain Col 
fusion of thought and lack of co-ordination in the contem 
porary system of ‘‘ control.’’ They suggest that the au 
rities are not quite certain where they are going oF 
they really want. Last month’s memorandum, signed 
the chairman of the Foreign Transactions (Advisory) Com 
mittee, for example, declared that ‘‘ one of the primaly 
objects of the restrictions is to safeguard sterling 
exchange.’’ Is this protection to operate against a rise, 

a fall, in the gold exchange value of sterling? Is the Com 
mittee to be re ed, in essence, as a sub-department of 
the Exchange Equalisation Account? If so, should it aim 
at facilitating the maintenance of any fixed exchange 

for sterling, or merely at ‘’ ironing-out ’’ inevitable fiuctu® 
tions? And what are the other “ primary objects” # 


restriction, on which the memorandum is silent? —_ 
_ The memorandum and the Committee’s instructions, 
indeed, suggest that the authorities have vague and halt- 








BERReE S 


FE 


ese 


Fee 


Pease 


gERSEo 


Se 


~eaekee RSG eeehas & © 


eS °° 
alse 


BESSEEES 


atebads 


28 ER 


July 11, 1936 





suggests a preparedness to use the principal of new foreign 
loans, as Dr. Schacht has used the payment of interest on 
old loans, as an instrument in international trading policy. 
Even this purpose, however, may be impeded a the 
narrow interpretation of the Committee’s terms of refer- 
ence implied in the stipulation, in the chairman’s memo- 
randum, that the proceeds of issues must concurrently (the 
italics are ours) be calculated directly to benefit British 
industry. That control of foreign lending may even be 
designed as a semi-diplomatic negotiating weapon is sug- 
gested by the instruction given by the Treasury to the 
Committee to take into consideration, when deciding on 
any particular application, of ‘‘ the treatment accorded to 
British-owned enterprises by the foreign country 
concerned. ’’ 

It is arguable, of course, that all these restrictions may 
tend, ultimately, to protect the investor himself, by denying 
him the opportunity to make new investments whose back- 
ground from the very outset is unpromising. In other words, 
they may be comparable to restrictive covenants in real 
estate deeds, which in fact secure property owners in their 
amenities. The rules, however, have been so drawn up as 
to leave the authorities under no obligation, express or 
implied, to abstain from using their powers for wider ends. 
It was not clear, for example, on purely investment con- 
siderations, why, in the current state of Far Eastern ‘‘ polli- 
tical risks,’’ permission was recently given for the London 
quotation of a new Chinese railway loan when applications 
for the repatriation of the shares of sound and prosperous 
British industrial enterprises, with foreign-controlled 
capital, had been frowned upon. Is it desirable to create, 
in this indirect fashion, a species of ‘‘ blocked sterling ’’? 
In any case, the regulations are discriminatory, since they 
deny to the investing public, as a whole, facilities which 
remain available to the private capitalist. Individual 
purchases of foreign security may still be made without 
let or hindrance. Companies may transfer assets abroad 
to any amount, so long as they do not first go to the public 
market. The regulations, in fact, add a new example to 
the list of actions which are irreproachable in private, but 
contrary to public policy when done openly. 

In the light of these considerations, we suggest that if 
‘control ’’ is to continue there are at least three desiderata 
to which the regulations should conform. They should be 
clearly defined; they should be legally enforceable; and 
they should form part of a well-thought-out scheme. If a 
case can be made out for them it should be formulated and 
defended, coram publico. It should receive Parliamentary 
sanction and cease to depend on the will of a Government 
department. 

A fourth condition might also be laid down—namely, that 
there must be no further extension of ‘‘ control ’’ along 
present lines. If the pace of industrial recovery were to 
falter, even temporarily, or general interest rates to show 
even a slight rising tendency, there might well be a strong 
temptation to impose ever-widening restrictions in an en- 
deavour to arrest the course of events. Certain aspects of 
recent gilt-edged issue control, indeed, are not wholly inno- 
cent of such a construction. And it is obvious that action on 
these lines might involve the authorities and the country in 
commitments which were economically objectionable and 
politically indefensible. 


INVESTMENT NOTES 


New Zealand Loan Service.—The speech of Sir Austin 
Harris, chairman of the National Bank of New Zealand, 
at the Bank’s annual meeting on Wednesday, bears every 
evidence of an official statement of the New Zealand Gov- 
€rmment’s intentions regarding its loan service. As we 
showed in an Investment Note last week (page 22), the 
market for New Zealand bonds has been profoundly dis- 
ond by the suggestion made by the Premier, Mr Savage, 
f t advantage would be taken of the Finance Minister’s 

fi € Visit to London to discuss a reduction in rates 
i interest. It would appear that the New Zealand autho- 
Te were Unprepared for the blank dismay and incredu- 
ty with which the “ feeler ’’ was greeted on this side. 
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Behind Mr Savage’s further reported testations may 
be discerned an evident unwillingness di to antago- 
nise British investors, whose assistance may be as invalu- 
able to New Zealand’s development in the future as in the 
past. On the main question Sir Austin Harris’s speech is 
explicit : — 

I am in a position to-day, on the direct authority of the 
New Zealand Government, to reaffirm quite definitely that 
there is not, and never has been, any intention on their 
part to interfere in any way with the service and terms of 
the loans domiciled in England. This is in complete 
accordance with the high traditions of the Dominion. 
I hope that this statement will allay any remaining fears 
that anything in the nature of a forced conversion was 
ever contemplated by the responsible Ministers. 


Other parts of Sir Austin’s speech, however, are rather 
more obscure. They suggest that the Finance Minister 
envisages discussion ‘‘ with his financial friends ’’ of the 
‘‘ future conversion ’’ of loans bearing high interest rates, 
‘* especially in the direction of earlier dates of conversion.”’ 
Any arrangements come to must be “‘ fair and acceptable 
to all parties concerned.’’ But will any departure from 
the original terms of the loan contracts, of so significant 
a nature as the ante-dating of maturity, be acceptable? 
The principle goes to the very heart of the contractual 
system, which is the ‘basis of investment—and, above all, 
of trustee investment. 


* * * 


A Questionnaire for ‘‘ Placings.’’—The elasticity of 
the powers of the Committee for General Purposes of the 
Stock Exchange—which, so far as matters of dealing are 
concerned, are unlimited, uncontrolled and uncontrollable 
—is well illustrated by recent developments in the matter 
of ‘‘ placing.”’ In the last couple of years there has been 
criticism of the high premiums established by certain 
ordinary shares which have been introduced to the market 
by way of a preliminary ‘‘ statement of information ’’ 
followed by official permission to deal. More correctly, 
dissatisfaction has been due, not to the size of the pre- 
miums in themselves, but to the suspicion, on the one 
hand, that the placing method has been employed for pri- 
vate reasons in certain instances where a normal prospectus 
issue or offer for sale would have been appropriate ; and, 
on the other hand, that devices scarcely distinguishable in 
their ultimate effect from market manipulation have 
been possible within the four corners of the existing 
rules. Without committing themselves to any pronounce- 
ment on market ethics, the Committee have effectively 
endeavoured to deal with both aspects of the problem. 
Last February they declared their view that, in the absence 
of special circumstances, all issues—especially of ordinary 
shares—should be made publicly rather than privately. A 
‘‘ form of question ’’ has now been devised, to be filled 
in by brokers who desire to approach the Share and Loan 
Department, covering such matters as the number of shares 
available for the market and reserved for the issuing 
broker’s clients respectively, opening prices for free deal- 
ings, any ‘‘ reserve’ of shares available if the initial 
balance is insufficient to meet demand, the names of the 
principals, the extent of placings already made (subject 
to permission to deal), details of any pooling arrangements, 
etc. In brief, the Committee now require sufficient disclosure 
to enable them to form a complete picture of probable 
‘‘ supply ’’ conditions and the extent to which factors other 
than general public demand are likely to influence the 
market in the shares. The Committee appear to be doing 
everything possible to safeguard the investor’s interest 
on the market side ; no regulations can ever prevent pur- 
chasers from paying a high price if their appetite is 
sufficiently keen. 


* * * 


Industrial Profits in June.—As in recent months, the 
increase in ts recorded in June was smaller 

than in the co month of 1935. Although there 
is no absolute identity between the companies reporting in 
a given month in successive years, the companies are suffi- 
ciently similar to justify rough comparison. The fact that 
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February has been the only month to show a larger per- 
centage increase this year than last suggests that a steadier 
rate of progress in profits is gradually becoming operative. 
Profits last month showed an increase of 134 per cent. 
Figures for recent months are set out below: — 


‘ No.of Rise No. of Rise 
Reports pub- Com- im Reports pub- Com- im 
hshed in panies Profits* lished in panies Profits* 
1935— % 1935— % 
February 218 8-43 November ... 160 17-47 
March 261 22-54 December ... 159 12-27 
April 242 16-49 | 1936— 
May ... ... 244 11-07 January 128 13-66 
June ... von 21-72 February ... 205 9-00 
July ... .. 232 13-44 March 236 17-39 
August ~~ ae 5-93 April 254 9-66 
September .... 77 9-28 May . 269 9-41 
October 166 29-19 June 214 13-50 


* After payment of debenture interest. 


Last month’s reports disclose net profits of £26,140,561, 
compared with {23,030,579 in the preceding year. The 
June sample, however, is not an ideal indicator of home 
industrial results. Five oil companies reported profits of 
£7,792,596 against {6,045,030, and this accounted for over 
half of the month’s total increase. Some 27 iron, coal and 
steel results, however, rank second with profits of 
£4,165,824, an increase of £647,085, while five electrical 
equipment companies also contribute {£540,387 to the 
general increase. Of the 214 companies represented, as 
many as 57 are plantation companies. Instances of lower 
profits are not numerous. The largest proportionate drop 
(14 per cent.) is shown by rubber companies’ profits, while 
the reduction from {2,829,947 to {2,483,916 for textiles is 
more than accounted for by the unexpectedly disappointing 
J. and P. Coats’ profits. 


* * * 


Actuaries’ Investment Index.—The firmness of a few 
sections of the market has barely sufficed to offset the easier 
trend in other directions. The general level of industrial 
ordinary share prices, as measured by the Actuaries’ 
Investment Index of 178 issues, is slightly lower this week 
at 83.0, compared with 83.1 last week and 81.9 a month 
ago (December 31, 1928 = 100). The yield this week 
works out at 3.78 per cent., compared with 3.76 per cent. 
last week and 3.80 per cent. a month ago. The table 
below shows the movements in various sub-groups : — 





Prices 
(Dec. 31, 1928 = 100) 





















Group 
and No. 
ot Securities Month Week This Month Week This 
Ago Ago Week Ago Ago Week 
(June 9) | (June 30)} (July 7) | (June 9) | (Jume 30)} (July 7) 












Highest this week : 
Tron and Steel (12) ... “8 71-7 72-3 3 4°12 4-08 
Electric supplies (10) 6 141-4 141-8 3 3-85 3-84 
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Higher prices are shown in the productive group by the 
iron and steel and motor shares, and in the distri- 
butive group by electric supply shares. Armament expen- 
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1934, the latest year for which returns are available, 
greatest fall has been in cotton piece-goods, which used 
provide approximately three-quarters of the trade's 
turnover. The value of work done on cotton piece-go5 
fell from £30,407,000 in 1924 to {18,762,000 in 1930, with 
a further fall to {17,031,000 in 1934. Against , 
of this order in the most important section of the trade, @ 
increase in rayon and linen business has been of 
avail. Depression, however, has not weighed equally on@j 
sections. Thus, cotton yarns subjected to finishing py 
cesses have only fallen from 179,698,000 Ibs. in 1924 to 
162,765,000 Ibs. in 1934, and velvet cutting has not 
suffered severely. This, together with the relatively 
factory position of wool, would account for the 
better experience of British Cotton and Wool Dyers and @ 
United Velvet Cutters, as compared with other companies 
in the annexed table. Similarly, within the cotton 
goods section, the greatest reduction has been suffered in 
the bleaching business. The reduction in physical tum 
over, which had already been fully experienced by 1930, in- 
evitably left the industry over-equipped, so that in the 
following five years the added burden of general cepression 





(Profits in £°000) 
| 1900 | root | rs02 | reo | 994 | ross | ome 


Bleacherst (Mar. 31) 
Earned for pref.. 


447-0 | Dr20-5 | 112-6 | 82-2 | Dré4-3 | 26-5 | Dri 

Earned %for ord 8-5 Nil Nil Nil Nil Nil Nil 

Ord. div. ......... 63 Nil Nil Nil Nil Nil Ni 
Bradford Dyers 


(Dec. 31)— 
Earned for pref.. |Dr110-6 | Dr70-4 \Dr112-2 1-7 | 
Pref. div. paid to 1932. None since. 
Brit. Cotton & Wool 


(Mar. 31)— 
Earned for div. 57-6 | Dr7-7 25-1 60-7 47-8 39:1 9 
Earned % ........ 7-4 Nil 3-3 8-8 6-5 5-1 746 
i, ee 73 Nil 3} 5 5 5 64 
Calico Printers 
(June 30)— 
Earned for ord Dr81-6 \Dr326-1 6-7 | Dr26-9 14-1 | Drl07- 
Earned % ........ Ni Nil 0-4 Nil 0-9 Nil as 
Os  ennceicnnees Nil Nil Nil Nil Nil Nil ? 
English Velvet & 
Cord ( . 31) 
Earned for ord. . 26-0 | Drl1-7 | Dr24-5 | Dr17-9 | Dr42-6 | Dr36-°5 
Earned % ........ 6-0 Nil Nil Nil Nil Ni 
See ik ertbeneicese 6 4 Nil Nil Nil Nil 
Utd. Turkey Red 
(Dec. 31 
Earned for Dr37-7 | Dr39-3 16-4 | Dr50-5 | Dr52-9§) Dr38-8 os 
Earned % ........ Nil Nil 3:2 Nil Nil N oo 
an . . Ni . : 3 





Bleachers pref. div. 


; pase Se 1933. 
Calico Printers’ pref. div. for half year to December 31, 1935, postponed. 


§ After normal pref. div. Utd. Turkey Red 2nd pref. paid to December 31, 1989) 


y 
English Velvet and Cord pref. div. paid to August 31, 1934. 





severely weakened the rates charged by finishers. Naturally, 
this situation has produced suggestions for elimination 
excess plant. The first proposals were put forward about @ 
year ago, and during last month an amended scheme was 
circulated, aiming at elimination of 25 per cent. to 30 p@ 
cent. of the existing plant at a cost of some {1,500,000 
which would be paid off over fifteen years by a levy not & 
ceeding 4 per cent. on turnover. Since the volume of business 
available appears now to have stabilised itself at the lowe 
levels, and even to be showing some slight recovery, # 
scheme which could restore margins be effective m 
re-establishing a measure of prosperity. e aim, 0 ' 
is not to increase charges (though no doubt some hea 
cut rates would be improved) but rather to reduce cost 
by ensuring that machinery shall work at or near capacity, 
instead of about 60 per cent. as at present. 
units have preserved a strong financial position, d 
their long ion, and should be able to respond to i 
proved conditions fairly sapidly. Accordingly, while the 
of obtaining necessary support in 
of the textile in su sition in asses$ 
the prospects of the present finishers’ scheme, 
be reasonable prospects of recovery if it ultimately 
and were given legal force. At prevailing prices 
V , the preference ies would be a better spect” 
purchase than the ordinary. 
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Bank and Discount Interims.—No surprises were 
anticipated in the interim dividend announcements from 
the leading banking and discount institutions, and none 
have occurred. The corresponding distributions of 1935 
have been repeated in each case. Banking figures so far 
published for the half-year suggest that it should have been 
slightly more profitable. Advances have steadily increased, 
and a slight hardening of money and bill rates was achieved 
by discriminatory loan rates and measures to prevent out- 
side ‘‘ stagging ’’ at the Treasury bill tender. In addition, 
further recoveries of earlier provisions against loans have 
probably been effected by the banks. While it would be 
misleading to over-emphasise the apparent increase in loan 
and discount rates (for reasons discussed on page 19 of last 
week’s Economist), it is probable that the latest dividends 
are covered with a larger surplus than those of the pre- 
ceding year. The following table compares the principal 
current dividends and share quotations with those of a year 
ago:— 



























1935 Price Pri 
Name ont Shaws. ot ex div.) July 8, Yield 
(fully paid unless stat . nte uly 10, ? (%) 
Interim | Total 1935 1936 ° 
Per cent. Per cent. 
per per 
Banks annum % s. d, 
Barclays “* B” £1........00000 14 14 14 3 3% xd 11 6 
Lloyds “ A” £5 (£1 pd.) ... 12 12 12 3 3. 316 0 
Midland £12 ({2} pd.)........ 16 18* 16 10 10}xd | 316 Of 
National incial £20 (£4 
hal kn aaetistlinatiition 15 15 15 16 315 0 
Westminster £4 (£1 pd.) .... 18 20° 18 4 af 315 OF 
Martins {20 (eat LD icapie 14 14 14 8% xd/ 315 8 
District A” £5 (£1 pd.) .. 16% 16% 163 4% 4h 314 0 
Discount Co.'s : 
Alexanders {2 (£1 pd.)....... 9 19 4 43 4¢xdji 41 0 
National “ A” {24............ 10 10 10 6 64xd| 317 0 
National “ B”’ (£24 pd.) 9 26 9 12 15$xd | 4 3 
eR indciikicittlonisnein 15 20 15 12ht 2 (a) 


* Includes centenary bonus of 2 per cent. 

¢ £5 shares with £2} paid. 
to change in capital. 
Compared with the levels of a year ago, most bank share 
quotations are fractionally higher, but there is no disposi- 
tion to anticipate a rise of prices by an appeal to their 
earings recovery prospects. The banking trends of the 
past half-year will be discussed in our Money and Banking 
section when the full figures are available. 


* * * 


Powell Duffryn Group Results.—The first report of 
Powell Duffryn Associated Collieries—formed in March, 
1935, to amalgamate the properties of Powell Duffryn 
Steam Coal and Welsh Associated Collieries—states that 
the work of co-ordinating the two businesses is proceeding 
satisfactorily. Profits, however, total only £788,284, com- 
pared with an estimate of £840,000 for the previous year. 
Since the advance in mining wages has been only partially 
offset by increased contract prices, while the established 
difficulties in the export markets have been augmented by 
sanctions, full benefit from the economies introduced could 
not be expected. The balance of revenue available for 
distribution to Powell Duffryn Steam Coal and Welsh 
Associated amounts to £475,046, after transferring 
£150,000 to the general reserve of the operating company. 
Of this sum, the amount of £420,000 is distributed to the two 
participating shareholders in the respective two to one al 
portion which operated for all sums up to £450,000. e 


res na distribution of these payments is shown 
wi 


+ On dividend excluding centenary bonus. 
(a) Yield on last dividend unrepresentative owing 


Year to March 31, 1936 
Powell Duffryn Associated Collieries 
Profit, after renewals and depreciation..................... 
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Powell Duffryn Steam Coal pays the same ordinary divi- 
dend of 6 per cent. on the increased capital, while Welsh 
Associated net profits suffice to meet the 5} per cent. pre- 
ference dividend for the fifteen months up to June 30th 
and the 4} per cent. preferred ordinary dividend. At this 
stage it seems premature to look for a substantial rise in 
profits. It is necessary, first, that the group should re- 
establish its position in the export markets, a matter of 
acute difficulty in the coal trade, where only quotas and 
exchange restrictions have an international currency. 
Secondly, further measures of reorganisation are in pros- 
pect. For the speculative investor Powell Steam 
Coal ordinary shares, which have ultimate ‘* group gear- 
ing ’’ possibilities arising from the company’s holding of 
half the Welsh Associated ordinary capital (on which no 
dividend has yet been paid) afford the best entrée to the 
group. At 18s. the shares yield {6 13s. 4d. per cent., 
which suggests no eager discounting of what recovery 
prospects exist in the prevailing mixed situation. 


* * * 


United Dominions Trust Progress.—The growth of 
this institution since its establishment fourteen years ago is 
the measure of its success in supplying long-term commer- 
cial credit facilities. In this specialised field, which has 
always been inappropriate for deposit banking institutions, 
the Trust has achieved a position of considerable strength 
and satisfactory profitability. Total profits for the year 
to June 30th, promptly published this week, have achieved 
a new record, after the necessary provision for rebate of 
interest, bad debts and contingencies, of £178,709, com- 
pared with £158,683 for the previous year. The ordinary 
dividend, raised to 174 per cent. on the reorganised capital, 
is covered by earnings of 42} per cent. Expansion of 
business has undoubtedly been assisted by a prudent re- 
serve policy. Including share premiums, the general re- 
serve now amounts to {1,075,000, compared with an 
ordinary capital of £425,000. Cash balances of £529,031 
are held against loans, acceptances and deposits totalling 
£3,526,748, while bills and notes receivable have increased 
from {3,895,123 to £4,712,809. The three subsidiary under- 
takings show a further expansion in their operations. In 
particular, loans granted by Credit for Industry Limited, 
against security have increased by almost {100,000 to 
£309,143. Accompanying the report is an offer to existing 
ordinary shareholders of 340,000 out of 500,000 4$ per cent. 
preference shares which are now held by the Bank of Eng- 
land, at 20s. 6d. per share. The Bank will receive 20s. 
per share, leaving 6d. premium to cover interest during 
July at 44 per cent. and costs of the offer. This offer, 
which is commended by the directors, will afford the or- 
dinary shareholders an opportunity of acquiring a well- 
secured preference investment, covered nearly eight times 
by earnings, on distinctly favourable terms, in the propo- 
sition of four preference for every five ordinary shares 
held. It will be recalled that the Bank of England’s interest 
in the Trust until July last year consisted of 250,000 {2 
‘‘B” shares, {1 paid. The uncalled liability was then 
paid and the shares converted to the preference issue. 
Originally, the ‘‘ B’’ shares carried voting control, but 
the new preference shares, evidently a_ preliminary 
to public distribution, were divested of control. It 
may, therefore, be presumed that the Bank of England, 
whose period of association with the Trust has been 
helpful in every way, is well satisfied with the strong 
and independent status the Trust has now achieved. 
The Bank, retaining nearly one-third of the preference 
capital, will a general interest in an institution 
which has a progressive and no longer experimental future. 





BOARD ROOM FOR MEETINGS 
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Richard Thomas Accounts.—The full accounts of 
Richard Thomas and Company confirm the impressive pre- 
liminary figures discussed in the Economist of June 20th, 
page 683. After eliminating extraneous and non-trading 
credits, the combined gross profit of the group has increased 
by 35 per cent. from £879,995 to £1,186,635, while the net 
profits available for Richard Thomas ordinary shares have 
increased from {208,859 to £327,993, equivalent to some 
13.8 per cent. on the ordinary capital. An ordinary dis- 
tribution of 12$ per cent., therefore, is not ungenerous. 
The list of recent acquisitions, on which we have com- 
mented previously, is set out in the report, the principal 
item being the purchase of the Ebbw Vale and Lancaster's 
Steam Coal properties. Both the legal balance sheet and 
the consolidated statement illustrate the pace of recent 
expansion. Group fixed assets are {1.8 millions higher at 
{13,119,279, while an increase of £560,000 in floating assets 
—now standing at {3,510,525—is shared by rising stocks 
and debtors’ balances. Among the liabilities, an amount 
of £681,946 is outstanding for works and stocks recently 
acquired, while current cash resources, at £523,495, are 
lower on the year. The construction of the new American 
strip mill, moreover, will involve substantial new finance, 
but the report is silent regarding the proposal. Since the 
extension of the tinplate cartel for two years has resolved 
part of the export trade difficulties, the main problem for 
investors is, therefore, to assess the long-run implications 
of the present phase of rapid expansion. The group is un- 
doubtedly efficient; modern plant installations will 
increase that efficiency. Integration from raw material 
supplies to finished plates, however, involves problems of 
optimum size and geographical distribution of plant which 
are particularly intractable for the average investor. For 
this reason, shareholders will await Sir William Firth’s 
speech on Wednesday next with particular interest. At 
14s. 14d. the 6s. 8d. ordinary shares yield £5 18s. per cent. 


* * * 


Distillers’ Profits.—If the market were satisfied with 
earnings alone, the indicated improvement in Distillers’ 
earnings would have been more warmly received. Since 
the announcement of increased dividends by a number of 
the subsidiaries in May, however, an optimistic section of 
market opinion has been operating in hope of an increased 
dividend. Last Friday’s set-back, therefore, is easily ex- 
plained, for although ordinary earnings have risen to 25.4 
per cent. the 20 per cent. distribution is maintained. The 
increased revenue from the subsidiaries can be put at 
approximately {71,000 net, equivalent to about four-fifths 
of 1 per cent. for Distillers’ ordinary stock. The report shows 
that profits increased by some {109,000 from {2,212,133 
to £2,321,577, out of which the usual allocation for pro- 
vident fund ({100,000) and a transfer to fire insurance 
iund (£50,000 )is made. The latest profits are compared 
with those of preceding years below :— 


Years to May 15th 


1934 1935 1936 

Profit, less general expenses, fees 

and debenture interest .......... 2,140,622 2,212,133 2,321,577 
Provident fund.......................5 100,000 100,000 150,000* 
Preference dividend.................. 100,650 102,300 101,475 
Ordinary Shares— 

Earned .0.2200000sescsveseceeseenssene 1,939,972 2,009,833 2,070,102 

Paid ..... stennseneteeetecenensscnaees 1,637,054 1,657,099 1,640,394 

Earned Te sanenagd iste shenteghetinacs 23-7 24-3 25-3 

SEE: is, <iacouuaksbnesabausntancetaes’ 20 20 20 
I adi n wNSiedi de kates scdcianin ss 250,000 350,000 400,000 
Carry forward ................c.sess0 316,339 319,073 348,781 


* Includes £50,000 Fire Insurance Fund. 


Although profits are struck after various undisclosed pro- 
visions, it is possible to check the trend of the company’s 


earnings fairly closely from consumption statistics. Pot- 
aid Sicha cicadn ny willl cients cing niga hte 
, consumption for methylation increased from 14.4 

ts 


profit margin. 


consumed in potable form 


industrial uses. Although the potable branches shew an 


improvement, particularly in 


Total production during the last 
has increased by 8g per cent., but 24 per cent, 






i ca 
and 218 per cent. { 


exports, the {1 ordinary stog 


at 101s. 3d. ex-dividend to yield slightly under 4 per 
and are thus in company with Imperial Chemical I 


ordinary. 
ov 


units have a long-term industrial equity. They are quote 


* * 


International Tea.—The fall in the earnings of ths 
leading provision store company from {886,591 to £864,557 
is somewhat surprising, after the large increase of som 


£62,500 in the profits of the 
is maintained at 30 per cen 


preceding year. The dividend 
t., and covered with a smal 


earnings margin, but in order to maintain the allocation of 
£100,000 to general reserve for the fifth year in succession, 


a transfer of {90,000 from 


dividend equalisation reserve 


has been necessitated. At the last meeting, the chairman 
explained that existing contracts of the George J. Mason 
Stores had delayed the substantial benefits which would 


accrue to International Stores. 


in part that this important 
gradually. 
moreover, the company may 
rising wholesale prices upon 


The latest figures suggest 
equity is being realised only 


Like other provision and catering concems, 


be experiencing the effect of 
profit-margins. The analysis 


of this factor by the chairmen of J. Lyons and the Unilever 


Stores group will be within 


the recollection of investors. 


The latest profits are analysed below : — 


Trading profits and dividends..... 


SEIDUMNENEN cdchuestsccdavecdadvabaceses 
IIS co.cc inés sunenbowenss>seceve 
Other Sxpenses .........ccse0..0ssees. 
Preference dividends ............... 


Ordinary shares— 
SEE ccavedtoceddeienadosensectnape 


BEOEEEWS QGCOURE .2.2.50.000000sepee00e 
Dividend equalisation reserve ... 
Catty Set waed ccvndesccercccesiccvness 


The balance sheet shows com 


Years ended 


April 28, May 4, May 2, 
1934 1935 1936 
824,016 886,591 864,557 
75,000 80,000 80,00 
50,000 50,000 50,000 
53,156 51,276 
131,771 160,296 210,742 
514,089 545,019 474,999 
412,314 443,138 465, 
39-6 38-9 50-6 
30 30 wv 
100,000 100,000 100,00 
25,000 Nil Dr. 90,00 
106,965 108,846 108,805 


paratively little change. Stock 


in trade at {967,762 is {46,000 below the previous years 
total, a reduction which is compatible with an improvement 


in stock turn as well as reduced turnover. 


Interests in 


subsidiary companies continue to rise. Advances have it 
creased from {547,895 to £648,839, and shareholding 
from {2,997,170 to {3,047,103. Nothing in the balance 
sheet suggests permanent alteration in the earnings trend, 


and this year’s small decline 


in profits is not the occasioi 


for revising the investment merits of the shares. The regulat 


dividend of 30 per cent. has 
on an increasing capital. 


been maintained since 1929 


The 5s. ordinary shares fully 


merit their ‘‘ gild edged ’’ industrial valuation of 29s. 


to yield a few pence over {5 


per cent, 


* * * 


Colvilles-Lanarkshire Steel Merger.—An existilg 
technical link between Colvilles and Lanarkshire Sted 
Company will be forged into full control by the forme 


concern under arrangements 


announced this week. 


villes, whose leadership in the Scottish steel industry hé 
been consolidated by the acquisition, inter alia, of 
Mossend works of William Beardmore and of almost 00 
hundred per cent. share interest in the Steel Company # 
Scotland, now controls a capacity of 1,350,000 ingot tom: 
and has effected considerable modernisation of plant ® 
recent years. The Lanarkshire Steel Company, it is 
stood, has six furnaces in operation and is producing Som 
3,300 tons per week. Technical co-operation has been ® 
operation for some time whereby the Lanarkshire 


rolls steel produced by Colvilles’ Dalzell works. . Th 
Lanarkshire i capital i 


consisting of 100,000 i 


0 , 
fully-paid shares and 100,000 shares on which 17S- 
been paid, will be acquired by allotment of 130,000 # 
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ordinary shares of Colvilles. At the current price of 
approximately 32s. 6d. for the latter shares, the considera- 
tion is equivalent to some {211,000 in cash. The latest 
Lanarkshire balance sheet showed assets available for the 
ordinary shares of £289,000, while works and plant, less 
depreciation, amounted to £456,000. Earnings for 1935 
were equivalent to 16.2 per cent. for the Lanarkshire 
ordinary capital, but no dividend has been paid since 1919. 
The merger, which has been the subject of intermittent 
negotiation over a period of years, may be regarded as 
favourable to Colvilles, who now rank as one of the largest 
British groups. Since further economies in rolling 
practice may be expected to result, the equity interest in 
Colvilles’ ordinary shares—which have steadily appreciated 
since they were offered at 29s. per share last March— 
should be enhanced. 


* * * 


Hawker Aircraft Profits.—Since this company has 
continued to work to capacity during the past financial 
year, it is rather disconcerting that profits have hardly 
increased. Total income, at £198,476, shows an increase 
of less than £700; trading profit, shown after provision for 
depreciation, 1s actually £1,000 lower at £187,470. While a 
comparison of strict profits is therefore impossible, the 
stationary nature of the latest disclosed earnings contrasts 
sharply with the expansion of the previous year, which is 
shown in the following table : ~— 


Years to March 3lst 


1934 1935 1936 

Trading Profit after depreciation 138,810 188,557 187,470 
eee TROGIR cin tidisindatspindsiion 8,026 9,244 11,006 
TEE CED vicecocainenasecncdeneses 146,836 197,801 198,476 
ines i in wheicd edd Dab GaRde hon dy hse vk 2,000 2,000 2,375 
Made... <a hint iccles chet decaates ven 41,266 49,241 38,721 
Capital Redemption Reserve...... 14,500 15,165 15,839 
Preference Dividend ................ 11,661 14,888 14,472 
Ordinary Shares— 

TRUE. ncdsgucsdanbiekessoncceaenass 77,404 116,507 127,069 

PME ccccccctciccscccevsceguneurenretss 46,500 65,875t 76,250 

Baad D,,..vasssisvsietnegasqesvense 25-0 35-4} 33°3 

PE ES, is cnikinc dncdiensccachopedésice 15 20+ 20 
General Reserve.............0...000005 20,000 50,000 50,000 
Carry Forward ...............sseeeeeee 10,909 10,866§ 11,686 


+ 20 per cent. on ordinary and 5 per cent. on “‘ A’ ordinary. 
{ 35-4 per cent. on ordinary and 8-8 per cent. on ‘‘ A” ordinary. 
§ After writing off 4675 Issue Expenses. 


The balance sheet, on the other hand, reveals important 
changes associated with increased turnover. The value of 
stock and work in progress has risen from £338,958 to no 
less than £554,198. The amount owing by the Gloster Air- 
craft subsidiary is more than doubled at £270,185, while 
debtors have risen from £185,846 to £236,287. Develop- 
ment at this pace has entailed resort to bank overdraft, the 
net liability of £240,961 contrasting with cash and bank 
balances of £173,431 a year ago. This overdraft, together 
with the item of £28,500 shown as owing by the Air Ministry, 
but not yet agreed by them, is of particular interest in the 
light of the suggestions regarding Air Ministry contracts 
made by the Select Committee on Estimates. The Com- 
mittee considers that progress payments should be made 
without “ undue delay,’’ and should be of sufficient amount 
to minimise resort to temporary borrowing by the contract- 
ing firms. The high value of stocks and work in progress— 
almost one-third of all the assets—may perhaps imply that 
the benefits of expanding production will be more fully felt 
in 1937. The subsidiary company, which made a loss in 
the previous year, carried forward a profit for 1935-36, and 
is clearly doing better. On the other hand, it is significant 
that the Estimates Committee recommend the new principle 
that in assessing the element of profit in contract prices 
regard should be had to te profits arising from the 
Great increase in orders. This introduces a further element 
of uncertainty for the industry, which is still working under 

_ nstructions to Proceed ’’ on contracts for which prices 
will be agreed with the Ministry later. This consideration 
pra 2% Suggests that the current price of 28s. 44d. and yield 
the Spree Pet cent. for the 5s. shares is of interest to 

' Specialist to the ordinary investor. 
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London Tin and Anglo-Oriental.—The latest reports 
of these tin finance companies, writes our mining corre- 
spondent, show a distinct recovery from a prolonged 
period of difficulty. London Tin Corporation received 
£163,940 from dividends on investments for the year to 
April 30th, while total income amounted to £197,540. 

ter deduction of expenses and writing off loans amount- 
ing to £68,600, a credit of £100,690 remains. A debit of 
£80,000 was brought forward from the previous year, 
reduced to the extent of £30,500 by refund of income tax. 
Payment of the preference dividend for the half-year to 
September 30th absorbed £37,340, leaving a surplus of 
£13,840. Thus the preference dividend is stil] six months 
in arrear. For the nineteen months ended April 30, 1935, 
a profit of £51,200 was reported. Payment of five years’ 
arrears on the preference absorbed £379,500, leaving a 
debit balance of £80,000 to be carried forward after appro- 
priation of the credit of £248,270 brought in. Quoted 
investments figuring in the balance sheet at {1,940,700 had 
a market value of {2,448,100 at the date of the balance 
sheet; the unquoted holdings at directors’ valuation repre- 
sented £915,600. Loans have been reduced from £248,350 
to £32,620, while cash has risen from {£7,200 to £198,270. 
The company’s holdings are chiefly spread over Eastern, 
Nigerian and miscellaneous concerns, the former including 
many of the more important dividend-payers. It is an 
unfortunate consequence for shareholders that so large a 
proportion of the latest earnings is required for special pro- 
visions. The last cash distribution on the ordinary was 
20 per cent. in respect of 1928-29. The Anglo-Oriental 
Mining Corporation, which depends for its revenue largely 
upon its holding of ordinary shares in the London Tin 
Corporation, made a profit of {1,630 for the year to April 
last, against a loss of £17,960 in the preceding ten months. 
One year’s dividends was then paid on the preference 
shares, leaving payments in arrears since August, 1931. 
The company’s holding in London Tin, at cost, appearing 
in the balance sheet at £1,212,750, had a market value of 
£317,320 at the date of the balance sheet. A loan to the 
Anglo-Oriental and General Investment Trust has been 
reduced from {£360,000 to {2609,000, while cash has risen 
from {2,170 to £75,940. 


* * * 


Venterspost Developments.—Prior to public flotation, 
encouraging values were struck by diamond drill on several 
sections of the Venterspost property. More recently, bore 
hole No. 7, in the Southern area, intersected the main reef 
at a depth of 3,224 feet, the value averaging 3.92 dwts. 
over the exceptional width of 189 inches. At the end of 
May a further bore hole passed through an alluvial reef at 
a depth of 2,774 feet, the assay showing 30.2 dwts. over 
a bore-hole width of 7 inches. In each case the news 
stimulated the share market. But these were minor move- 
ments compared with the rise which has accompanied the 
news of the intersection of the reef in No. 1 shaft. Ata 
depth of 1,682 feet and 1,691 feet, sampling around the 
whole periphery of the shaft at 1,682 feet gave an average 
of 31.6 dwts. over a reef width of 7 inches, the ore body 
conforming to that intersected at the same horizon by the 
two bore holes. The official cable announced that the reef 
represents one of the u beds of the main reef series. 
A later cable stated that at 1,691 feet the reef gave an 
average of 4.22 dwts. over 46 inches. Shaft sinking was at 
first delayed owing to the water-logged condition of the 
ground, but the difficulty has been surmounted by 
cementation, and the shaft is now in the solid underlying 
rock formation. in the future is expected to be 
more rapid. At one time last week Venterspost 10s. shares 
approached $58. Ont this basis the p would be 

ued in the market. at about {7} there 
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being 2,800,000 shares in issue. This level appears 
adequately to discount the prospects, so far as they 
can be judged. On the news of the Venterspost develop- 
ments the shares of neighbouring companies have enjoyed 
a miniature boomlet, and interest has spread to the shares 
of developing companies in the Eastern and South-Eastern 
as well as the Far Western sections of the Rand. It is 
probable that some of these shares will be obtainable at a 
lower figure before the production stage is reached. 


* * * 


Other Company Results.—Our usual table of other 
company results, on page 96 of this issue, gives the pro- 
fits of 57 companies which are not discussed in preceding 
notes. A number of important recoveries are included in 
the list. Thus, South African Breweries reports an increase 
in net profits from £359,114 to £424,414, the dividend 
having been raised from 17} to 20 per cent., tax free. In 
the property group, Covent Garden Properties reports 
slightly higher profits of £122,722, the dividend being 
maintained at 74 per cent. Davy Brothers have converted 
a loss of {20,037 into a profit of £21,571, while Grovesend 
Steel and Tinplate (a Richard Thomas subsidiary) shows a 
very satisfactory increase in earnings. The accounts of 
Phoenix Oil and Transport show a profit of £183,886 com- 
pared with {134,275 for the previous year, dividends hav- 
ing again been passed. The announcement of a recovery 
in Tankers’ profits ({97,292 against £33,404) comes oppor- 
tunely on the publication of a revised scheme of recon- 
struction, which has been approved by a majority of the 
Committee of Shareholders. This week’s tea company re- 
sults are particularly interesting. Among the companies 
which show substantially increased profits and, in most 
cases, higher dividends are Assam Frontier (£26,168 against 
Dr. £10,322), Dooars (£64,288 against £38,092), Empire of 
India and Ceylon ({51,485 against {21,245), and Jore- 
haut ({59,199 against £23,386). Anglo-Dutch Plantations 
of Java shows a reduction in profits from {105,421 to 
£93,768, but the dividend is maintained at 4 per cent. 


_ Although net revenue of Trustees’ Corporation is slightly 


reduced at £102,025, the dividend is one-half per cent. 
higher at 9 per cent. In the industrial list, the full report 
of British Plaster Board confirms the impressive profits 
announced recently. Net profits have jumped from 
£129,311 to £301,886, and the dividend has been raised 
to 50 per cent. Broadcast Relay Service, whose franchise 
is to be extended to the end of 1939, reports a large expan- 
sion in earnings from £30,320 to £79,923. Net profits of 
E. K. Cole have been reduced from {£247,178 to {204,842 
owing to intense competition ir the radio industry, but the 
dividend has been increased from 30 to 40 per cent. 
Millar’s Timber has enjoyed a profitable year, after the 
capital reconstruction, and earnings are {50,000 higher at 
£39,485, covering the 5 per cent. dividend with a satisfac- 
tory margin. The preliminary results of Johannesburg 
Consolidated show a slight decline in profits from 


£1,142,031 to approximately {1,086,000. The dividend is 
maintained at the rate of 20 per cent. 
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Company Meetings of the Week.—On later pax. 
of this issue will be found the reports of the f ing com. 
pany meetings: —National Bank of New Zealand, Impen 
Bank of Iran, P. and O. Banking Corporation, Trust Gop. 
pany of London and Scotland, Zinc Corporation, Ang. 
Ceylon and General Estates, Gordon (Malaya) Rubber 
Estates, British Glues and Chemicals, Amalgamated Deni) 
and Meekatharra Gold Mines. Sir Austin Harris’s rease 
ances at the National Bank of New Zealand meeti 
ing the New Zealand debt service are discussed on . 
Sir William Preston, at the P. and O. Banking Co ; 
meeting referred to the big demand for Indian Governmey 
securities following the dishoarding of gold. At the I | 
Bank of Iran meeting, the chairman said that the Iraniag 
note circulation, which had risen from 338 to 600 million 
rials between March, 1935 and 1936, might well expand stil 
further. Sir Robert Horne, at the Zinc Corporation meet. 
ing, attributed the considerable increase in liquid assets fg 
the reduction of investments and also of stocks of conogp. 
trates and metals in course of realisation. Mr. Alfred 
herd, at the Trust Company of London and Scotland mee 
ing, pointed out that the valuation of investments showed 
a depreciation of only 19.03 per cent., as against 28.83 per 
cent. in the previous year. At the Amalgamated Dental 
meeting, the chairman reported that although international 
trading had not improved, the directors were encouraged 
by better business in the Home and certain overseas tem- 
tories to continue their policy of expansion. The chairman 
of the Gordon (Malaya) Rubber Estates meeting anticipated 
that the extra production released by the 5 per cent. addi- 
tion to the July-December quota would be readily absorbed. 
Sir Edward Rosling, at the Anglo-Ceylon and General 
Estates meeting, in referring to tea restriction problems, 
emphasised the real need for increased consumption. 
At the British Glues and Chemicals meeting the chairman 
attributed the improved profits to a bigger volume of trade, 
manufacturing control and economies and slightly increased 
prices. Mr Alfred Collier, at a meeting of Meekatharra Gold 
Mines, dealt at length with work done and reports received 
concerning the Lalla Rookh area. 





THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 
SETTLING DAYS 


TICKET ACCOUNT 
Jury 21 | Jury 23 
THE market has made light of its kicks this week, without 
finding many consolatory ha’pence. In particular, the 
Chancellor’s preparation of public opinion for a Budget 
deficit, at the end of last week, exerted no marked pull 
upon prices.’ Even in the gilt-edged market, where the 
consequences might have been severely felt, it resulted in 
no more than a temporary waver and rather sullen condi- 
tions later. For the industrial markets there is, of course, 
the other side of the medal, exemplified by Thursday's 
£20 millions Supplementary Estimate. Speculative im 
terest has concentrated in the iron and steel sections 
the industrial market, and among the developing 
undertakings. Restive political conditions, however, af 
responsible for the present phase of marking-time, t 
market’s attitude, save in certain special groups, still being 
on the defensive. 
Political uncertainty abroad, combined with Mr Neville 
Chamberlain’s forecast of a Budget deficit, produced @ 
ng uneasiness in the gilt-edged market early this week. 
unding issues were largely unaffected, and the greatest re 
action was in Old Consols. Price movements subsequently 
have not been large, but conditions have remained 
= a ee ine confidence that the last re re 
of suggestions to modify the New Zealan 
services has been followed by Sir Austin Harris’s officially 
authorised assurances at the National Bank of New 


Zealand . Although the actual volume of busines 
has not y increased, dealing margins have bee® 


Home Corporation issues have lately been partic 
inactive. It is expected, however, that the lull will be 
interrupted by the loans of a few corporations before ¢ 
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holiday ‘‘ close '’ season “‘ sets in.’ Birkenhead and 
a S in particular, are mse as likely borrowers. 


In the foreign bond market, Danzig loans have suffered 
severely from Herr Greiser’s statements at Geneva, and as 
yet show no real signs of recovering. Polish bonds, simi- 
larly, have been weak. In expectation of a positive out- 
come of the debt talks, Greek issues have hardened. Among 
Far Eastern issues, interest has switched from Chinese 
to Japanese loans, the 4 per cent. 1899 and the 5 per cent. 
1907 issues leading a moderate advance. Details of the 
French ‘‘ baby ’’ bond issue made on Friday were awaited 
with interest, though estimates of the rate of interest ranged 
a little inconsequently between 2} per cent. and 4 per 
cent. 

Home Rails began the week very quietly, interest being 
centred mostly upon debenture and preference stocks. 
Ordinary stocks were disinclined to anticipate the findings 
of the National Tribunal regarding the restoration of the 
wage cuts, but more impressive traffics helped later to 
bring about a firmer tone and a better volume of business. 
Foreign rails provided no feature of interest. Leopoldina 
stocks fell after the publication of the report, and have so 
far failed to recover. The rise in wheat prices awakened 
some interest in Argentine ordinary stocks, but proved only 
a temporary stimulus. 


The industrial shares market closed last week’s account 
in a quietly confident manner, and business opened this 
week with prices steady, and buyers selecting the issues 
which are reaping the benefits of re-armament. Through- 
out the week the tone has been cheerful, although the 
volume of transactions has not been large, and in sections 
out of the limelight there has been rather a soft tendency. 
In the iron and steel section John Brown have been very 
prominent in the confident expectation that the company 
will secure the contract for the next mammoth liner, and 
a new high was reached. Clarke Chapman were in 
demand on reports of good business, and Richard Thomas 
shares improved on the full report. The aviation section 
was slightly irregular at the opening of the week, but 
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became much firmer on the ene estimates. 
Hawker were dull on the report, but improved slightly 
with the general trend. The motor section, by contrast, 


has not attracted much attention, but Standards improved 
in mid-week. 

In the electrical equipment group, Crom Parkinson 
opened the week with a rise, but profit-taking developed 
later. Electrical supply shares became somewhat firmer. 
Business in the stores securities has not been very active, 
but Woolworth continued to improve. Movements in the 
textile section have been irregular and not of great import- 
ance. Courtaulds kept their level on the maintained 
interim dividend, which was generally expected. Shipping 
shares were dull, with several small losses, and interest in 
brewery issues, which had been fairly keen at the end 
of last account, died away as the week progressed. Seager 
Evans were a feature on the resumed dividend. Tobaccos 
have been firm and improved slightly in mid-week. 


The miscellaneous industrials section has put ~ a very 
satisfactory performance, with buying selective but per- 
sistent. British Oxygens have been a firm favourite, on 
good business reports, and have risen steadily; but the mis- 
cellaneous engineering company issues have been in the 
forefront of the market. British Piston Ring, Timken, 
and Hoffman Manufacturing have all benefited. As the 
week progressed interest increased in the building materials 
section, particularly in cement issues, with Associated 
Cement in the lead. There was an active market in 
Gaumont-British shares. 


In the oil share market conditions were quiet until deal- 
ings in the Eagle issues became very active on Tuesday 
afternoon, and continued until profit-taking checked the 
rise in mid-week. Anglo-Ecuadorian continued to be in 
demand, and there was a good market for Attock shares. In 
the Roumanian group, Phoenix issues suffered from inability 
to transfer funds for dividend payments, although produc- 
tion last year reached a high record. There was continued 
selective buying of rubber issues, but the market is very 
restrained and reacted slightly in mid-week. The tea shares 
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market is as modest as ever, with a small volume of invest- 
ment support in the Indian section. 

Interest in the Kaffir market has been well maintained, 
and in mid-week the market moved upward again after a 
short turn of profit-taking on Wednesday. The develop- 
ment companies have been the centre of attraction, with 
Venterspost and West Witwatersrand in the lead. Very 
satisfactory results have been obtained in the Venterspost 
No. 1 shaft. There was some disappointment on the profits 
of ‘‘ Johnnies.’” The West African section continues to 
attract increasing business, but there have been no marked 
price changes. There has been very little activity in 
Rhodesian copper descriptions. Tin company shares have 
improved on the rise in the price of the commodity, and 


the greater prospects of renewing the international 
restriction scheme. 


“FINANCIAL NEWS” DAILY BARGAIN INDEX 
Approximate number of Bargains recorded in Stock Exchange Lists 



















Week to 


July 3 July 2,} July 3, | July 6,| July 7,| July 8, | July 9, 
1996 1936 1936 1936 1936 1936 1936 





and 
Municipal Loans 5,605 1,177 | 1,182 1,398 


munications, 
Public Utilities . 4,670 960 978 1,044 
Industrial*®.. 23,475 4,270 | 4,754 4,787 


d Financial ... 2,996 628 576 604 


Nitrate) ........... 6,920 1,362 | 1,466 1,452 
MS 986 180 131 206 
Rubber, Tea and 

GREIND enccccccncees 1,626 245 369 





Total ........ | 46,278 8,822 | 9,456 10,046 10,026 


ee 












9,540 | 9,748 W797 8,904 


* Including Iron and Steel and Breweries. 


REVISED ‘“‘ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY STOCKS. 


(July 1, 1935 = 100) 











July 2,| July 3,| July 6, | July 7, 
1936 1936 1936 1936 








July 8, | July 9, 
1936 1936 


114-5 107-4 | 112-0 | 111-9 | 111-4 | 111-3 | 111-6 | 111-9 


“FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 
STOCKS. 


(1928 = 100) 













Highest | Lowest | 
936 936 | July 2,) July 3, Jul uly 7,! July 8, | July 9, 
(rob 29) Game 28) 1006” | “196°” | "'t0968” | >iGoe | Jae” | Wee" 














FOREIGN STOCK EXCHANGES 


NEW YORK 


Last week the market closed for the Independence Da 

holiday with improved spirits. It was hoped that rain in 
the Western States would relieve the danger of a wide- 
spread drought, and that the Government’s relief measures 
would preserve the affected States from disaster. An 
improvement was shown in motor shares on the excellent 
output figures, in utilities on hopes of weakening Govern- 
ment threats and on a marked increase in orders placed by 
the utilities for new equipment (which reacted i to the 
benefit of equipment companies), and in building shares 
on ted increased demand for houses. Various issues 
were t in expectation of increased dividends under 
the new tax Bill. The markets opened this week in a 
more disturbed atmosphere, with threats of troubles in the 
steel industry depressing steel shares, and with rising esti- 
tes of damage done by the continued drought, which 
as produced a sharp rise in grain prices and a sympathetic 












July 11, 


for the first week of July with the figures for the a». 
period a year ago. Electricity output is still well gh. 
last year’s level, and although Jron Age estimates steel my 
activity at 70 per cent. compared with 71.5 per cent, hy 
week, orders in hand are still considerable. The Secuni. 
and Exchange Commission has iritroduced easier tegyb! 
tions for issuing prospectuses which are expected to pen 
briefer prospectuses and to facilitate new issues, 


July 1, Jays . 


Ma Sa tas 


ptt 
quiv. 
U.S. 28% Treas. 


Bds. 1945-47 ... 1038 1032 103 Phelps Dodge ...... 33 
Atchison .........++ 7 74 73 Pullman ......... 46 
Erie .........0cesseees 12 123 12 Sears Roebuck 7343 
Illinois Central... 21§ 21 20% Un. Fruit............ 788 
N.Y. Central ...... { 353 35 S. Leather ...... 64 
Pennsylvania ...... 32 32 31 U.S. Rubber......... 
Southern Pacific 32 32S. Steel ......... 
Southern Rly....... 1 15 15% Westinghouse ...... 1 121 
Union Pacific ...... 127 124 124 Woolworth ......... 53) 
Am. Cam. ......005 1 i 132} 131} 
Amer. Smelting... 79§ 76: = 751 .Tel. and Tig. 166 167 

secocaecs 33% Int. Tel. Teleg. ... 14 

Bethlehem Steel... 48} 48% soa 
Chrysler Motor ... 1122 110§ 110% Wr Union Tes “ est 
Corn Products Rf 79. 72 72 4 xt gor 
Eastman Kodak... 170 168 167 
Gen. Electric ...... 3st 37 
Gen. Motors ...... 665 67 663 Shell Union ......... 1m «6 
Int. Harvester “ot 79} 79% Std.California ... 37% 
Mont. Ward ...... 43 26 BD, NN Ji. cvcccecscsse 58 


¢ Calculated at $5-02 to £. 


By courtesy of the Standard Statistics Company, Ine, 
of New York, we print the adjoining index figures d 
American values calculated on closing prices (1926=100);- 








1936 
1935 (Jan. 1 to 
July 8) 







of 
Lowest | Highest} Lowest |Highest} 1936 
Mar. 20) Dec. 31 |Apr. 29 | Apr. 8 





51-1(6)| 41-5 | 48-6 
106-2(a)| 93-6 |103-9 [102-5 | 1060 


110-6 | 97-7 {108-0 {106-5 | 104 


High | Low 
aes a 2-95%| 3-22%| 3-38%| 39-45%) 348% 
c 


127°1(d)|112-3 [123-4 |121-6 | 1240 
48:3 | @) 












(a) February 11th. 
(#) March 13th. 


(b) February 19th. 


(c) April 29th. 
(v) November 13th. 


(w) December 4th. 


(d) Apel 


Datty AVERAGE oF 50 AMERICAN Common Stocks (1926 = 10) 
(reece rarer 


of 1996 of 1938 July t, | July 2,} July 3, | July 4,| July 6,) July 7, ju’ 
(Apr. 6) | (Jan. 6)| 1996 1936 1936 1936 1936 1936 

































147-6 | 126-2 | 140-6 | 140-5 | 141°7 





Closed | 140-8 | 139-4 | 1398 
(a) 





(a) Independence Day. 


Totrat Dgea.tincs In New YorK 




















July 2, | July 3, ly 4, ly 6, | July 7, | July§ 
| Pa | Sas | Sans | Says | Sa | Aa 
Stock Exchange— 
Shares ail 1,070 | 1,020 840 970 870 
Bonds (Value Closed 

Thous. $) | 9,430 | 9,360 (a) 8,630 | 10,640 | 10,39 
Curb— 
Shares (Thous.) ..... 323 283 228 250 207 





(a) Independence Day. 


PARIS 

Rentes have not continued the triumphal progres 
which was expected to precede the ‘‘ baby ’’ bond issue 0? 
Friday this week. Despite encouraging declarations by 
the Finance Minister, operators began to unload 
a week ago, but, thanks to the timely arrival of 
support, only slight net falls were registered in prices, 
Foreign news during the week-end was depressing, and 
caused a weakness on Monday in all sections of the market, 
except internationals. Trouble with the Croix de Feu did 
nothing to help local conditions, and Rentes, which fell by 


round about one franc, shared in the general trend. 
weakness, however, did not prove sdists, for alt! 
Tuesday’s session was quiet and selling pressure contin 


the actual changes in quotations were small, and by. 


firmer in spi 


wero wmis 
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continued restriction in the volume of business. Operators 

were unwilling to undertake large commitments until the 
precise terms of the new bond issue were known. 

July 1, July 6, July 8, 

1936 1936 1936 


Banque de France 6,000 6,055, 6,585 | Wagons Lits......... 

Credit Lyonnais 1,340 1,266 1,270 | Mexican Eagle ... 91% 

Suez Canal .......+- 19,700 19,550x 19,630 | “Chartered” ...... 108 «110s 1 

Chargeurs Reunis 220 206 213 | Ford ..............2.6 42 37 a7 

Rio Tinto ......... 1,039 1,132 1,029 | De Beers ............ 644 645 

Royal Dutch ...... 27,300 27,825 27,600 | “ Johnnies "’......... 3164 315 8 8=31v 
BERLIN 


Special interest developed last week in home banks, 
German overseas banks and overseas securities generally, 
in particular Otavi Copper. Among standard industrials 
the chief demand was for automotive industry shares and 
for the securities of such companies as have been 
freed from the valorisation risk under the new law, which 
prescribes that foreign currency bonds held by Germans 
shall be payable in marks at the current (depreciated) 
exchange. The leading home commercial banks gained 
about four points; Deutsche Ueberseeische Bank rose from 
149 to 165, Deutsch-Asiatische Bank from 619 to 725, 
and Otavi from 26 to 30. Hamburg-America Shipping 
gained ten points on the expectation of favourable terms ot 
reorganisation. Dollar bonds were irregular, after an 
initial decline in certificated bonds. Early this week news 
from Geneva caused a rather hesitant tone, which, how- 
ever, lasted only a short time and was not characterised by 
any large falls. Little business has been done since, the 
greatest activity being in bank shares. The official shares 
index (1924-26 = 100) for June was 101.64, as against 
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OTARDS 


THE BRANDY WITH A PEDIGREE 


past three years, and the preference dividend is covered 
satisfactorily. There seems, however,, no compelling 
advantage in reorganising the business on holding com- 
pany lines. Newall Engineering Company, whose 5s. ord- 
inary shares are offered at 5s. 9d. per share, shows a three- 
year profit record of which only the latest year’s profits 
are on a Satisfactory level. Total assets amount to 
£55,054, of which nearly {£30,000 is taken over at balance 
sheet or directors’ valuation. After deduction of over- 
draft and creditors, net assets of £30,948 remain, and are 
acquired for {46,970. This appears rather generous con- 
sideration for a business whose profits during the last 
three years have been: £2,705; £2,140; and £12,042. The 
net assets of Newman and Watson, valued at {69,568, 
have been acquired for £98,568. The prospectus, in set- 
ting out the earnings for the 10s. preference and 2s. ordin- 
ary shares (the latter issued at 100 per cent. premium) 
employs the results of the latest year, which were over 50 
per cent. larger than those of the previous year, and 
nearly 150 per cent. larger than two years earlier. These 





two issues fall in a speculative category. Statements for 
information have been published this week by Sahang 
Rubber Selections, Elswick-Hopper Cycle and Motor, D. 
Anderson and Son, Banister, Walton and Company, and 


99.25 for May; bonds index 95.82, against 95.49. 
July 1, July 6, July 8, July 1, July 6, July s. 
1936" 1936” 1936 1996” 1936 ~ 1 
Reichsbank  ...... 195-75 196-50 197-25 | A. E.G. ooescen 34-60 36-90 37-40 


a 


D.D. Bank ......... 530 97-25 97-25 : 

iy aggalaie 94-00 97-25 97-25 | Siemens and Halske 207-50 204-50 204-00 Courtney, Pope and Company. 
12-0 "—industrie 169-60 169-00 168-10 | A. K.U. 0.0.0.0... 53-25 52-00 53-00 
oe) Norddeutscher Hampburg- 


ISSUES OF THE WEEK 


January 1 to iW 4. 1936, including conversions, Old Basis, £186,910,302. 

January 1 to July 4, 1936, excluding conversions, Old Basis, £102,614,361. 
January 1 to July 4, 1936, including conversions, New Basis, £265,375, 145, 
January 1 to July 4, 1936, excluding conversions, New Basis, £180,191,953. 


Amer. 
Lioyd (New) 16:25 15-75 15-50 (“ Hapag New") 14-90 14-60 14-50 


at AMSTERDAM 
The last few days have brought in no new trends, and 






































tensions. idi show rising profits during the (Continued on page 82) 


p bees although conditions have been very quiet prices have not shdttalinh Bivins Cabileinald! Seiredhiteins imerampicaiieis Sellen, iehasindiieal 
° e ° ° . e es 3 ’ , ’ . 
healiie fallen, nor have they fluctuated within wide limits. If “““*°*™* : ‘ ie 
a interest can be said to have centred in any section at all, it a ae 
has been found (as for a few weeks past) in rubber and Fe To the Public 
= 100) tobacco issues. In addition, however, tin share prices have _Piyctricity Foard for Northern ire am ee OO at Babe 150,000 1,477,500 
rallied on this week’s more encouraging developments. Hosegood adustrice, $0,000 5°, cum, fl ect. a 21/- 350,000 367,50 
. . . New . vn . /F CACH...... ’ * 
Jays The market awaits a further reduction in the Bank rate, Newman and Watson, 120,000 6% cum. 10/- pref. at par... 60,000 60,000 
which at 3 per cent. is still above the market rate, and is . 600,000 2/— ord. at 4/— each ....cccccecceseeseceesrenen 60,000 ieee 
ssi therefore ineffective. GD invccocceiutetnch heciteveniialcnanuaiundc cme 2,020,000 2,082,500 
nid uly 1, July 6, July 8, uly 1, July 6, July 8, ae 
| Jes’ Jtdee’ 7 idee Is8 Jase >'t$08 ae a Drees mew od 
TE en ee ee ee nade entra carne aieroeriaewnrmeann SNe 50.250 
Hi Se Nv. os a EE | AKU creer BUF 28h 32 Goldields. Australian Development, 174,000 8) thares, : 
Philips Lam . 171 168} 158 Deli Batavia Tob. 188 1 18 at 10/= COR ....ss0c0ds s.stutdvas Beeeesees Seneevessesescessersoaveeer 87,000 174,000 
Netherland Ship Royal Dutch 261 Metal Box, iets f! —_ oon, I £3 en eS geist ee tonaee 
: New Col i , 200,000 2/-- , at 3/—each...... , y 
ain — ee OR ee on ee or Phillips (H. W.), 280,000 2/--ord. shares, at 2/9 each... 25,000 34,375 
», aa asa oI3 B1% dete oe Sema 300,000 154,913 145,087 
54,913, 4 BORED ha das tucks RU Acs csisacce , 91 J 
Jae cuntele a Ch ceveenben et £359,250 6% debs. at 
125 = £449,062 and £348,280 4% stk., at 110 = 
me £383,108 (issue of 34% deb. stk., at 98% in their place)... 832,170 832,170 
310 CAPITAL ISSUES Dia cas Sek nding pbs a, aca head clos 1,390,086 987,083 742,460 
10,390 By Stock Exchange Introduction (at opening price) 
. ° Anderson (D. d Son, £110,000 . fl at 21/-each 110,000 115,500 
AFTER the recent high pressure, the new issue market has ‘Do. 290,000 ord. 10S at 17/3 ae es 140,000 241,500 
207 ats . Banister, Walton and Co., 400,000 5/-shares, at 15/-each 100,000 300,000 
been accorded a slight respite this week. Although a re- British Thermostat, 552,000 $-/ ord. at 8/9 each ........-... 138,000 241,500 
ae sumption of Corporation borrowing has been discussed Ductile Steels, 900,000 5/- shares, at a9. each ras 75,000 131,250 
on. cae > opper Cycle an 4 ‘ og 
as a possibility in the near future, no arrangements have 78 eithe a race se Mina 106,259 252,364 
yet been made. An issue on similar terms, however, has tee lea a 2,450,000 2,493,750 
vgs fy beet made by The Electricity Board for Northern Ireland — Ovzana\suney iii ii hares atideach "shame ame 
sail in 3 per cent. stock dated 1955-60 at £98 ros. per cent. Placer Development, 700,000 shares, at 80/-, opened at | a 
7 by The proceeds are required for repaying temporary loans BB CCD oa. sci cncyccvccnctecievesnsionicnsasseucsusasettptoncencas es 2,800, 2979, 
e ntes (which now total £1 597,000) raised for constructing trans- FOC... iccococcsdssdccnbevengapudsococteckenguapsabenebanyocruaiesds 6,019,259 ome 6,868,989 
fresh mission lines in the Board’s area. The stock is guaranteed By Permission to Deal al ii 
: N to a See and interest by the Ministry of inance for During week July 4, DOD sinknbn vsdnasadinnenngsensincsts 28, » 
es orthern Irelan is eligi trus i Total Capital raised— Offered for 
and Ireland ah d, ‘and ” eligible for : tees - Northern Including Excluding Including xcluding 
rket, Lo only. This may limit interest in the issue in the versions Conversions Conversions Conversions 
ndon market, where several recent corporation January todate— dia ati ial eke © sons theaied® 
1 did seri ; e t 1936 (New Basis) ... 276, 190 year ~~ (Old Basis) 
Hl by H PS are standing at relatively attractive discounts. Hoes (OMe Basie). SRT aed earl ~ tebe 7 senate Fenians 
This osegood Industries is a holding company formed to 1935 (Old Basis) “190,004,698 69 1933 |. 467,921,500. 244,780,500 
ough acquire interests in flour milling concerns in the West of January! to date (old 602 106,316,621 1932... 2850 188,900,963 
ued, d. present issue of 5 per cent. {1 preference BOER ssevesernceneers WOGTORMOD LES 1928 |. 688,000,086 "300,088,073 
: shares at 21s., and the subscription at par of 300,000 §s. (a) This figure includes £1,920,000,000 for conversion of § per cent. War Loan into 
ordinary shares by brokers, is to ide finance for ex- 94 Per cent. War Loan. 
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LONDON ACTIVE SECURITY PRICES AND YIELDS 


In calculating yields on fixed interest stocks quoted below allowance is made for interest accrued sinos the last dll oy Bove less income tax at the standard rate, 
are definitely redeemable at a certain date as eS eae sey peaks Ce on ee F ‘here stocks are redeemable at or before a certain date the final date of 

the earliest date when the ——- is above par. The return on ordinary stocks and shares is calculated by reference to 
dividends, account being taken of any enhancement or reduction of interim dividends. Allowance is made for accrued dividends in calculating the yield on “ cum. div." 
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| Prices 
' Po || Year 1936 || Year 1936 || Last two | 
Prices, 
Year 1935 | Jem —_—es * ay" may | ise | Yield Jan.1to || Half-yearly | ke rice, | Rise 1 
y 8, Name of Security or July 8, July 8, || Dividends Name of Security y | July rm 90/- | | 
inclusive | ‘te 186 | Fall 1936 inclusive sats ste Fall | “sa 18/104) 1 
Hiigh- as |e ere | -] Low- || (a) (6) ©) | ripe No 
est_| t 1 % | 6% | 
— i 2 . 2 Y 27/9 
British Funds rr a 
O43 } s7t | om | Cente einesbecqnsee | 853/ 85 | - 4 Sis 10 # sao 
118# 109% | 116} | 113; | Red. at par | Rs 35/- | 5(a) | 5(0) | | Bank of ze Zealand {1 | 376 | 35/- | ~2 f 4 64/3 
| onor after Feb. 1957 (n) || 114}x) 114 ve 31 0 | 371 || 6(a)| 6(b) || Bank of England Stk. || 374 | 374 6 4 96/74 
107 2m 39 108 | 104g | Dowden, thee ss. | i iat | 2. | 213 8 3 74/90) 708) | 24s) || Barclay BEN) ors | 29/- (7e=xal +s sa 56/9 
°° eres 1045) ... | 213 6 9 | 43/3 3() | 2$(a) 1. (Dom. &e.) A {1 | 47/- 4 6 
| ik Hey tal Seseesvs| tal iat) —y) PES] RS a Race | = 
1 1134 zs 1174 | Do. 5% 1944-64....... 118} | ae Te 2 12 6 és \% 24k i Sicha) | sich) Bk. of N.S. Wales (£20) oe oO {te 18/9 
is | as feet) cot Fecing secs amet Last] = | 2H Spee | 9) Sah lama cree | ee 
1213 1118 | 104 116 Funding 4% 1960-90... i ‘al 2 3 é 16/3 | | zi) 3400) mel Bk of At. i) | 1s | | 15) is cmt iis 
110 | 110" | 17) 1135 | Vietory Bonds 4%...... 115} i 3 9 Off 916 | 85/- 84(a) District A £5, £1 pd. ... | eo | oo) tm 8 
ase 101g | | 104 | Week ane joatter1952p) | 106 oak | 300 / 's 52/- a) | 5(a)§}| Do. B £1 fully paid ... | 35/_ | 55/- 3a 36/- 
rouf 100 100§ | wt | 101 Austria 3° 3°, 1968-59 102kx! 1024 102 2. 2 18 ° an e316 ae 6 Heabros fio, fi} ad | nite | vie +38 7@ 30/8 
= 66} | eel | & FOF |) India 2% -.-+-+-000-++0+ | 72 | 72 | | 3 9 5 [h¢110g | £954 |} 310) | 2$(a)) Hong. and S. di spn Ic103 Lon a sof 34/9 
' 26 Do. 3079 wvenseeneeenn | 852] 852) .. | 3.9 Off 64/-| 61/- || 6(b) | 6(a) | Lloyds £5, with £1 pd. || 64/- |63/-xd) +284) 347g 152/6 
ll 1128 | 120 late | De ae ee | t | ost +4] 311 OF 8] 08 7(6) | 2a) || Martins £20, £24 pd... | ot | fxd] +3/6| 317 6 @1/104 
1 105 | 107 io oa. S rt sats dons | 105 | 105 = 38 ° “4 | 4 sia) 1110) | Nat. of Key ae | 424 aa . 30 sist 
| Dem. & Ccloutss Govte. 46t | 424 || 91a)! 9(0) | Natof India 25,12 | aap] 2 . 7/6. 
- rout | | samt so2t Aastentte o% 1945-75.. || 110 | 110 | 313 6]} 164) 15 740) 2 (a)|| Nat. Prov. £20, £ ts ipa i | 16 | +4 sas 10/44 
uel | 112 | Live 114 Gold conse aay 1956. | tne! | tne | | 32 3] Steg) 18 | S10) Sie Reval Ba So | 490/40 | | S88 oe 
o j | see i Oo x 15 3 
1155 ue | i | _ yk e.. | oe 117d] +4 $ 8 10 98/104, 90/9 |) | oy) 9{a) | y Westenianter 44 63 pd. | 95/6 | 96/6 | +1/- sme a 
i130 | 103 || 109g | 107 | Queensland 5% 1940-60/ 108 | 108 | .. | 316 6 {| 95/- | 88/- || 10% ! ogy 47/6 
118 | 113 117§ | 1148 . Africa 5% 1945-75... || 115 | 115 es 3 1°s oH $f of} | si) National A onal A £3 ed. ‘ jenjen is 33% 8/3 
: 15% 13 | 17(6)) 9(a) |) B £7}, £2} pd. || 1 jsp +} 4 
i se —— _ ‘ks _ | $18 3] Mb 12 || 12(6)) 74(a) | Union f1 of etch»... w |S r ue 
101 i 82 | Do. 44% 1934-59 .... 
a } 67 | 574 |B. lo 41% 1984-89 .. || 67 67 5 a 164 | 4 Hevea} any Aida £8, r iy. | 13 ay } ott & te 
1125 | 106 || 111g | 107} | Belgian 7% red by 1956 || 1074 | 10 , teeter élk 153 +a) 20 49/6 
144 || 20" | 14° || Bulgaria 4% Loan... || 16, | 164 | 2a 12 | 208 | 20(a)) 20(6)} Com. Un. £1, Sully pd 313 10 
48 || 77 | 65) || Brazil 5% Fund, 1914 || 16} | 15 3 Omj 28 | 26 | 28(a)) 36\6)) Gen. Accident £5, £1 309 110/- 
133 || 20 | 16° || Chili 6%, 11929) 4 |) 2) 68} | -2 | 7 6 38H) 342 |) 25(a)| 25(6)'| Lon. & Lane. £5, £2 | 216 6 90/6 
at i | sy $8 [Skier | 2h) SN) | oie ff 2h] HM) 2 Se) Necetsdeh me) a 
100 ; | as ‘. a rm £ 8 
113} | oof || 112° | 978 | Cecchosiovakia 85%". || 101 | 90 it} $38 et | 12510) 125(0)) Pearl (£1), fully paid... 236 ot 
1 93 || 110 | 98 | Danish 3% feveceee |} 10x | mi hee s soaen Ba Poaleanie” one ott 5 50 
i BEL SD Josresssereneeeces = 2 ntial £1 A......... - 
an) & tom | oe tees oS | | ott] <4 | 10m te] Salhi Do. £1, with 4s. paid .. ive ne 
30 st 253 | 204 | Pach 4%, (British). || 23 | 23 | 7. | 8a sh | sala sat pore poten | 568 o 
| 61 | 53 | 7% DawesLn. || 58 | 56}| —15) 12 2 ! pram cee 20/- 
22 8i(a)| 8}(d)|| Sea Insur., £1, full 310 0 
ss oe a1 | 2 54% {Young Ln.) || 38 | 36}| —1}| 14 7 4 4 H 1/3(a) set Sen tnoue, *Aiviths)-pa. | 213 0 ~ 
alisntuatet.... 34h |... te 2H | 8(a)) {310} Sun Life Assur., afte fy 119 = 
51, | 38} || 48 4 Hungary 15 eseaeee a at cil ew ait | 18 nh) +30(6) Yorkshire £1, ! 27 ‘ oy 
913 | 738 | . ae 4 | 60) 
97" | 854 || 97| a3 | Bo. 6% (19zayreciosa) Set poy Ba ee | _ Investment Trusts, | ri 
144 113 i 140 122 iN ian 4% 1911 | 130 130 ae 2 19 } 3 (0) 3}(a) Anglo-American. Deb. || 3140 54/ 
50 | 42 || 49 | 41. || Peru 74% 1922 eS Paes 2ic) | 24(c)|| Anglo-Celtic Ord. ...... 34 0 42) 
1003 | 87 || 93 bow k ” S pdhmmmmananen oe taal oe as 1(c) Nil(c)| Atlas Electric, ete. £1... Nil 37 
1 7 | 1 8? Roumania 4% Gon. 1922 4) 62; -2 | 11 4 i Nil(c) 3(c) }| Brit. Assets Trust 5/-. | 0 19 0 oy 
144 | 106 Be 123 || Swedish 34%, 1908. eo ose A(a) | Debenture Corp. Stk... 4 410 44) 
1133 | 106g || 115 | 112 || U.K. & Argentine 1933 14(b)|| For. Amer. etc., Def.... | 3 16 6 
| 1933 || i 49/ 
ws} os | | ibis B Cons, (198 eee can 
75 || 82 | 79 || Do. C Certs. (3% Max. ae, eee | 28, 
eae | 7(b) || Invest. Trust Def. ...... | 318 8 ia 
37 | 24 || 27 Berlin b Lake View Invest. 10/- 490 
a208 | 1149 |) 108 | 16 Brnghens’ 5% 1000 08 3 a} Mercantile lnvestinent 316 6 as 
122 1st || 120 | 119 | Bristol 5% 1948-58. a Merchants Trust Ord... 456 
60 | Danzig 7% 1935-45" Metropolitan Trust ... 421 1 
Boys | Hat | tat | cme oe ie eae ee tie 
| 104 & t 
90. i CC. 3% ee 6}(b) } Trustees — . 400 e 
\ | United States Debentire 3u 3 38 
3.26 o 
Nil 13 
Nil 37 
318 0 37 
iv. 6 19 2 4 
. Pty. 453 6 
qed $n = 
a 
Forestal Ta 511 9 if 
wel ceealtam 4 
save | 121 2 1235 | 122 310 6 Java loves, ea, 1 280 19 
131} | 126 | 5% “B® i965-2023... || 127 | 1 217 0 £1 eee 10 
412} | 101 | g(a} || “C1956 of after... || 104 | oe’ | tat | 312 SH] 23/6.) 23% || 4400) 24(c)) Staveley Trust £1 ..... ens 
wr 1} || Met. Wat. Bd.“ B® 97 | 97 os i 483 
“ British 4 120 | 120 340 46 ; ( 
| ¢ | G. Western 3 6 21 
* ase |edmmest| 2] 2/3] +5 igs 
} Pref. 
6 "| 724 || 44] Ale] Do. 5% Pret. 025 | 82 + 13 " 
Do. 4 oat 4 6 0 |] 98/9 | 88/6 | G(a)| 14(b)|| Courage Ord. {1......... 43? 3 
Sie Ac) Do. 4 e714 4 319 ¢ 2 
17 i || LMS. = 17 0 315 0 
te | $2 Prt @) 713| 32}| siz ‘3% : 
s2 || 2 Pref. Stk. ......... sé | 41 2 Of] 54/6 | 45/3 || 3h(a)| 74(0)|| Meux’s Ord. £1 ......... 43? 3 
25 } r ot 21} + 413 0 38% 5 
97 } 1 b) || Do. on | or | | sto off soa] cee sieht 200) |) Qtieemn’s Cope £1 ...... A 
a25q | 118¢ | 2 4(0)]] Do. 1120 |190 | “| a's ‘sa ; 
| Dom. 4 
Nil eeeeee 6 0 
i | wa | wien ney te) 1 Nil i468 ' 
14 || Nil Nil ] B.A. 1 164) 16 | = Nil 420 
21g] Na | is'| we} = i Nil ) ‘ 
' ° = = C. Argentine 1 10 | 10 | a sae 
a 
16% Na | Ni || Gan Pease ee ee 36° 
| Sr} ab| ab | encaes st! aat| = | 28 : 28 
1° Bi xi Entre Rios 8} 35 | .. | 514 44% 1 
ot | Nil | Do. 6% Cam. wi tia) 2 344 | 
S| papi reeee | st] at | 8 e 
i r , coe Nil Nil a 
me 1 97, io) il(a)}| Taltal Rly. Ord. $i} -2 | 417 a6 6 i 
| Utd. Havana 1S 1 | sie 
(@) Interim dividend. _(@) Final dividend. Sass Gao went diekbnake . 
(9) Yield worked eo tedeenption at vin oa 335 a. 
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pe ve iN “xi TAD |B ar, & Wil. 6% Gan, Bi ae 
oy 1/34 | 24 | Haren Callers i 25/- 
lees 90/- | 21/6 |\(t)(e)48 | Lambert Bros. Ord. £1 25/- 
; 18/10}! 10/14 || Nil(c) | Nil ~) Millom and Askam {1 12/6 
= 10/- | 5/6 2(c) Nil Ke) \ Ocean Coal & Wilsons {1 7/6 
© 9/9 | 4/9 || Nil | Nil || Pease and Partners 10/- 
27/9 | 20/- | Nil(e) | 5(¢ | Ruston & Hi £1... 
a, 21/74 sale | + % ai | | Powell Du: Ne inf : 
BAR i ine) | § |$. Durham f 
3a 367 49 | 31) | Ste | Stee fon si fl 
ron 
a0) pi sor I asies t3le) | Staveley Coal, &e f1. 
ie 39/3 31/- | 5(c) Sic} Stewarts & Lloyds {1 
44 29/- | 25/9 | H 5(c) ; ¢) — Hunter {1 ...... 
ry 15/9 | 13/08) 3(a)| 94(6) |, Thomas (Richard) (6/8 
70% 82/3 | 29/3 | Nille)) TO4(6)|) “@b% Cm. pee as 1 3 
486 22/6 | 19/8 | Wil gate) || Une Steel (SA) Ord-5/-|| “Gig | 89} — 18 
HY 18 | ite | Nil’| ul. I Ur States Steei $100... ost | a 
;ue Bio | 2 = | 4$(d) 2h(e) | United Steel Cos.Ord. fi Ya 31/ — 6d 
Hef 28/6 | 20/- || 6(c) | B(c) || Vickers (10/-) -.......« 26/9 | 28/- | +1/3 
3 a 30/3 193 1 Nill) 2y(e) | Ward (Thos) W. £1 zs 27/6 |... 
j (c) | ' e 
soe au | i ap | i 12}(a), 224(b)|, Whitehead Iron & Stl.{1 142/6 | 142/6 
374 €1/10}) 66/3 || 10(c) | 10(c) | Yarrow & CO. £1 wesevee 75/- | 75/- 
sae asi) 5/3 | Ste | 64) | B.Ctn, Woot Ds. S| 519] 5/6 
L Lh | BCACIIOTS £1 icccccncccece | = 
HH ° 10/4 ior! Nil | Nil |! Bradford siford Byers tii (fi) .. 6/103 ~ tha 
38s 196 | 108 | Nil | Nil } Bes acne | 1098 | 1098 |. 
9/6 i '| Calico Printers {1 ...... 6/10}! 6/1 é 
sae oils | sors | ratte rote) | Coats, J. and Pe (dij. | Soh SO i/4y 
47/6 m3 | | HO) E en English ish Swe Gia Cia. fi ‘4 a. 
409 is 
8/3 ce 
aaa swe | 2 xy 3(a) | 3(b) | Pie es Stk tk: i) /74\ — 44d 
? 71/3 on | | 1019 1124) Patons & Baldwins +16 
47/6 || (c) 1 Snia Viscosa Lire 200... 
206 20/74 11/104) ye 2(a) | Whitworth & Mitchell £1 ~ 26 
211 Electrical 
49 43/6 8(c) |; Associated Elec. (£1)... 
+r ' 110/-| 98/8 | | Sta) | 1810 1 Tasulated (£1)... 
216 6 90/6 | 77/6 || S(a)| 10(0 Callenders (£1) falas +“ 
260 87/- 60/- | | 6(a) | 64(0) | Crompton | +1/3 
312 6 24/- | 18/9 | Nil | Nil | English Electric £1...... ms 
2 8 B4/1b} 74/- | 10(e 15(c) | General Electric fi). “e 
3 10 7 7} (a) 224(0) | Henleys “ T.) 1)... +} 
> i ’ 50/ “up | | Bla) | 5(b | ohnson & ips £1... pe 
. : Mm 29/6 | 25/3 | a | 6c) | Siemens £1... re 
7 : #15) oe | ars Praag Brazil sed ome moe $1 
7 77 
1 t a aie | 2(a 40) | S| Berne Gay of Power & Lights 31/6 
t London {1....... 37/- | 
; ¢ 47/3 | 43/- || ) sb ene Elec. fi. re 
eoidt 54/- 3(a) 7 te) || County of London {1.. 55/- 
‘ 46/- | 42/— || 3}(a) 4), | Edmu BY :..cvcacee 43/- 
uo b 40/9 | 38/— |) 2h(a)| 5(b) } Lancashire Electric £1.. || 38/6 
ae 54/3 | 50/9 || 3(a)! 7(d) || Metro. Electric {1....... 516 
Nil 42/3 | 39/- || 2}(a) | 5(b) I Midland Counties {1.... || 41/- 
‘be 37/3 | 32/6 | 2}(a) | 34(b) || North-Eastern Elec. ! 34/- 
Te 62/6 | 56/6 || 4(a)| _6(b) |, North Metropolitan 57/6 
16 6 44/3 | 40/- |} 2}(a) | 5$(0) || Scottish Power {1....... 43/- 
1a 49/- 4/6 | 8(a)} 5(d) | ‘bom ~ peewee || 45/6 
e : 28/6 ep Sie 3} | | Gas Light & Coke £1... | —3d 
90 189 '| Imp. Continental Stk... —7h 
16 6 26/6 24/10} 2}(a) ke || Newc.-on-Tyne {1...... rs 
5 6 13s | 120 |} 24(a) | 34(b) | S. Metropolitan i 
at 31% |} Nil | Nil ‘cabs 
31 P we ‘Wiser { 
c 
" ; aK 1318 “ah 
38/3 | 29/7} oe) (b) |! ari +1/3 
26 as | 52(b) | 244 (a) ro EquipmentOrd{ 1} ! 4 +1/3 
Na 40/9 || wl00c| 50(c) || Austin 5/— .........-+++0: +7}d 
. 0 116501 Soha) Dennis 1/- | oe 
a) | nnis  secccesceccoves 
e7 Nile)" Sc) || Ford Motors fi... "3 
$3 Nil || Guy Motors (1/-) +3d 
4 10 b) 23(@) |, ome fo) Ad encencnscesece Sa 
14 ql 12}(c)| 1 Pi ez Leylan 74% Cam. Pref 
i : Nil | Nil | oa 
8 0 110)| 51a 5/- | —i/- 
Nil 5(a) |174(d) one /9 +3/9 
0 0 Nile) ¢ t5(a) vip 
13 0 15(c) | 20(c) 
s% |} Nil{e)| Nil(e)}; | Cairo Line (10/-)........ | 
i 7 ijeueh 
1 | VUMATS £1 nccsecsvnseenee 
3 ; Nil(c)|| Furness, Withy £1 ..... | 
90 Nil Pg 0 beta lili 
; ; % | Allied Br ae By 
e teh £1 .......66 
rf Hk Uden besser t7 
2¢ | Cons. Ay A Lands + 
if rf: 
29 ps +16 
66 Bee on | soie,|| “84 | 78(8) |) Jokai (Assam) £1 ....... +3d 
5 of +1/3 
6 0 +14 
46 Be 4 PYe «Ste) | «= S(c) || Rubber Trust /1......... tifa 
20 +1 
s 6 +1/- 
@ @ fe 27/6 | 68/9 | S(a)| 10) || Anglo-Iranian {1 -...., —6d 
80 sie 
M Bee | gk! Sins) SU | Nil || Attock £1..............-++ +1 
49 
4 $ bits dice’ 
? 
A 
66 
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(Continued from page 79) 
Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary Total 

January 1 to date— £ 

1936 (New Basis)............... 70,312,434 23,127,519 96,656,464 190,096,417 

1936 (Old Basis) ............... 58,235,611 11,020,432 36,233,278 105,489,321 

1935 (New Basis)* ............ 48,917,434 30,223,153 69,129,302 148,269,889 

1935 (Old Basis) ............... 30,900,808 20,672,917 18,350,371 69,924,096 
Whole-year—(Old Basis) — 

TEED. siatinniinensvatabnaepessenengh 212,917,900 45,062,600 111,177,600 369,158,100 

_ RRR CS UU 9,982,500 244,780,500 

ED gucnstngacecesnsbunsappesmnonn 102,769,300 21,461,000 44,878,400 169,108,700 

TED Ublinuntings ceaenigamiaennneey 167,185,509 31,696,741 37,265,387 236,147,637 


*Including securities for which “* permission to deal " was given in twenty-eight weeks 


ended July 13, 1935. 
PUBLIC OFFERS 
Hosegood Industries, Ltd.—Issue of 350,000 5 per cent. 


cumulative {1 preference shares at 21s. Acquires capital of 
H. Hosegood and Sons, Ltd., and Smiths Newport, Ltd. 
(flour, etc., millers), who also control subsidiaries. Proceeds 
to finance extensions, etc. Profits, after depreciation, years to 
January 3ist: 1934, £45,022; 1935, 454,757; 1936, £66,079. 
Net assets, £441,847 (£210,182 investments in subsidiaries), 
purchased for 3,639 {1 preference shares and 1,834,688 5s. 
ordinary shares. Other interests (valued at £18,700) to be 
purchased for 65,312 ordinary shares. List closed 9.5 a.m. 
in London, and 10.5 a.m. in Bristol on July 7th. 
subscribed. 


Electricity Board for Northern Ireland.—Issue of 3 per cent. 
guaranteed stock, 1955-60, at 984. Guaranteed by Ministry of 
Finance for Northern Ireland. Redeemable from 1936 by 
purchase, from 1946 to 1955 by drawings at 102, and from 
1955 at par on three months’ notice. Proceeds to repay 
temporary loans. Net revenue, before depreciation, etc. : 
1933, £24,012; 1934, £46,432; 1935, 466,657. Units sold : 1933, 
7,195,000 ; 1934, 13,910,000; 1935, 23,333,000. 


BY OFFER FOR SALE 


Newall Engineering Company, Ltd.—Offer for sale of 200,000 
‘““A’’ Ss. ordinary shares at 5s. 9d. Acquires machine tool 
and gauge-making business founded 1890. Profits, after 
depreciation, years to March 31: 1934, £2,705; 1935, 
£2,140 ; 1936, £12,042. Net assets, £30,948, acquired for 
£46,970 (goodwill £16,022), payable by £11,980 cash and 
349,900 “ B” 2s. ordinary shares. “‘ A’ ordinary shares rank 
for 10 per cent. pari passu with ‘‘ B”’ ordinary, and thereafter 
for 25 per cent. of surplus profits. Cheviot Trust take 200,000 
“A” ordinary shares at par, plus expenses; £6,730 fee. List 
closed 9.1 a.m., July 6th. Heavily oversubscribed. 


Newman and Watson, Ltd.—Offer for sale of 120,000 6 per 
cent. cumulative 10s. preference shares at par and 600,000 2s. 
ordinary shares at 4s. Acquires sanitary and electrical engineer- 
ing businesses founded 1865 and 1876. Profits, years to March 
3ist : 1934, £10,879; 1935, £16,264 ; 1936, £25,319. Net assets, 
£69,839. Combined purchase prices, £89,839 (£20,000 good- 
will), payable by 59,680 10s. preference shares and 599,986 
2s. ordinary shares. List closed 9.15 a.m., July 7th. Preference 


shares fully subscribed. About 62 per cent. of the ordinary 
shares subscribed. 


BY STOCK EXCHANGE INTRODUCTION 


Banister, Walton and Company, Ltd.— Issued capital 
400,000 5s. ordinary shares. Constructional engineers. Incor- 
porated 1919. Total assets, March 31, 1936, £197,475. 
(Debtors, £103,076; goodwill, £20,000.) Profits, after all 
expenses, years to March 31: 1934, £7,590; 1935, £19,795; 
1936, £53,940. Net assets, excluding goodwill, £115,801. 
Provincial Stockbrokers’ Trust acquire 276,200 5s. ordinary 
shares at 12s. 6d. and expenses. 


Courtney, Pope and Company, Ltd.—Particulars of issue of 
100,000 6 per cent. cumulative 10s. preference shares and 
125,000 4s. ordinary shares. Store fitters. Net assets £109,403. 
Profits after depreciation, years to May 3lst : 1934, £10,268 ; 
1935, £13,131; 1936, £23,425. 


Anderson (D.) and Son, Ltd.—Issued capital 280,000 10s. 
ordinary shares and 110,000 54 per cent. cumulative £1 prefer- 
ence shares. Incorporated in N. Ireland, acquires felt and 
building materials business founded 1849. Net assets £198,000. 
pa oy for £198,000, payable in 88,000 £1 preference shares 

220,000 10s. ordinary shares. Profits, after depreciation, 
v3.02 March 3ist: 1934, £15,840; 1935, £35,819: 1936, 


Sahang Rubber tostions, Ltd.—Issued capital, 300,000 2s. 

ary shares. Investment Company i ted 1935. 

Acquire business of Rubber Selections, Lad., and Neamlooss 

Vennootschap Sahang Rubber Maatscha ij, holding a con- 
pone ig a chy hee seanpeig ne Prohts before i 

tion, ubber Selections, years to March 3ist : 1933, Dr. : 

1934, Dr. {34 ; 1985, £36. N. V. Rubber S 


1983, Dr. £522; 1934, £1,132; 1935, £1,717. Net assets, 
9,999 which £28108 share in NV 


Over- 





, payable by allotment of shares. 


Rubber 










July ll; J * 


Elswick Hopper Cycle and Motor Company, Lidjp 
capital 106,259 {1 ordinary shares and 33,560 § pe 
cumulative {1 preference shares. Incorporated 1913 toam.: 
cycle-manufacturing businesses founded 1880, ana 
owns Barton Cycles, Ltd. Total assets, A : 
£197,887. Profits, after depreciation and debenture ini. 
53 weeks to August 5, 1933, £20,523; years to August 4, i 
£29,083; 1935, £28,490. Net assets, after adjustment 4 
recent ordinary share issue, £201,156. ae 


PRIVATE PLACING 


Trust Compary of London.—The Trust Company of 
and Scotland has placed privately £50,000 4 per cent, d 
stock, 1967-70. 























wn 
me 


BONUS ISSUES 

Metal Industries, Ltd.—Metal Industries is 
bonus share issue in proportion of seven new “‘A”’ ordinary 
49 ‘‘B”’ ordinary for each £44 of “A” or “‘ B” ordinary 
held. 

Strong and Company of Romsey.—The directors } 
distributed by way of capital bonus 500,000 8 per cent. 
ferred ordinary shares of £1 in the proportion of 30 shares 
every one £10 ordinary share held. 

Central Commercial Properties, Ltd.—Ordinary shareholder 
registered on July 14, 1936, are to be given the right to 
scribe for one ordinary share at par for each ten held. 


ISSUES TO SHAREHOLDERS ONLY RAI 


African City Properties Trust.—25,000 ordinary shares di —— 
{1 are offered to ordinary shareholders at 45s. per share, 


Metal Box.—Issue of 100,916 ordinary {1 shares at {3 ex a 
New Columbia Rubber.—The directors are issuing 2 (e jal 


shares of 2s. at 3s. each to repay £20,000 of seven per 
Convertible notes and to provide funds for new machinery, 


H. W. Phillips and Company.—H. W. Phillips and Companiii® Great 
is issuing 250,000 ordinary shares of 2s. at 2s. 9d. in & 


(c) L 
proportion of five new shares for every nine held. Le 
CONVERSIONS AND REPAYMENTS som 


Green (J. W.).—The directors have decided to rede a 
the 4 per cent. first mortgage debenture stock (of whic otal 
£186,000 is outstanding) at 110 per cent. with accrued int — 
on October 1, 1936. The company has recently acquimigy (>)5 
the undertaking of Adey and White, Ltd., brewers, St. Albams (0) G 
The directors have decided to create £600,000 3} per carmy 
first mortgage debenture stock, £500,000 of which is to So 
now issued. 


Kassala Cotton.—The 6 per cent. debentures of the Kassal Cc 
Cotton Company which are outstanding on August Me os 
are to be repaid on December 31, 1936, at par, plus accrue 
interest. A new series of 44 per cent. debentures of 
each up to the amount of £224,300 is to be created. . 
July 21, 1936, holders of the present debentures are - 
given the right to exchange their present holding for 4 
nominal amount of the new issue as at August 14th. 

Settle, Speakman and Company.—Settle, Speakman 
Company are to redeem their 6} per cent. debenture son 
which there is £154,913 outstanding, on January 2, 1938, We 
holders are invited to exchange into a new issue at pa 1 
£300,000 44 per cent. mortgage debentures. Those who o 
will receive interest at 6} per cent. on their present holding 
three months to July 3lst next, and, in addition, 4 sum 
£2 10s. will be paid, being the premium payable on redem 
and {2 10s. being compensation for the difference 1988 Ww 
64 per cent. and 4} per cent. interest from August 1, ' 
to January 2, 1938. 


FORTHCOMING ISSUES im 

National Coke and Oil Company.—Lists open on July as 
for an issue of 300,000 6 per cent. £1 preference shares 
150,000 5s. ordinary shares. and 

Nottingham Corporation.—A new loan is about to i 
amounting to about £1,890,000, part of which will be to 
£999,700 6 per cent. stock. ow 

The Kern River Oilfields of California, Limited.—750rr 
new shares are to be issued of 3s. 4d. each at 3s. 8d. veld. 
in the proportion of one new for every 4 shares now 

OTHER RESULTS OF ISSUES 


Magnet Joinery.—Lists closed 9.5 a.m. July 3rd. Unde 
writers had to take up about 88 per cent. é 

Great Grimsby Gas.—Tenders for the £40,000 4 pet 7 
sereccmeagr beng stock amounted Se £117,510 
ranging 1 100 down to minimu ff 
The lowest Pracher was at £105 6s. per £100, oe 
average price obtained was {105 10s. 5d. per £100. : 
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LONDON NEW ISSUE PRICES 


Issue | Amt. 
price | paid 











ders (Tamworth) Ord 
Do. 
nglo- American Asphalte 5/- .. 





Do. . 
‘ornercroft Ord. 4/- £100 


Foster Yates and Thom 
ava loeinnet 4 % Debs. jenbabvaesh 
et Joinery . 2/- 
“Do. J do. 6% Pref 20/- 
Newman and Watson 2/- 
Do. 6% Pref. 10)~ ... 
Quirk Barton and Co. Ord. 4/- 
Philco Radio Ord. 
0 6° 
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WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 
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COMPARISONS WITH CORRESPONDING Periops, 1934 and 1935 
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with first half-year, 1935 : 

Gross increase or decrease...... 
Second half-year 1936, com 

with second half- 

1 week to July 5, 1936 


=o * 
“2s 
Ee 


5 
Be 





o 
B 


Weekly average second half 1936 
—. week 1936 compared with 


3 


i 





i 


LONDON TRANSPORT 
Compared with corre- 
sponding period of 


it 


Week ending July 4, 1936 


* For an explanation of the manner in which the figures are made up, see the 
Economist, March 17, 1934, page 610. 


Note.—The receipts for 1936 include recei i 
P pts of the bus undertakings not absorbed by 
London Transport in the corresponding period of the previous year. In order to make 
vious year, the figures for that year have been adjusted on 
ormation available. The receipts for the week are comparable 
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OVERSEAS RAILWAY RECEIPTS 


Gross Receipts 
for Week 
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CANADIAN 
oe 1936 $ 3 5 $ 
Canadian National. 
Canadian Pacific... | 3 [June so|23617 tans zal + 413, as esh aa + Se o00 
t 9 days. 





















































Antof nlf 1936 f 
and vues | 27 (July 5 a4 + 30,760 
Argeatine NE. ... | 1 a vo _. 
$1,137, — 453,500 
B.A. and Pacific... | 1 4] 2, 3160/6387 a ae312 
B.A. Contral.......0. §2 June 27 ee 408,000 om 222,400 
1, i— 745,000 
B.A. Gt. Southem | 1 {July 4/5, *antore = ‘440m 
- ,000 
B.A. Western ...... 1 3\— 17,999 
Central Argentine. | 1 80 nae 
Central Uruguayan | 52 6i— 109,454 
C, Urg. Ext.) | 52 oI + 9,160 
Cc Urg. (N. my 52 Di+ 18,145 
C. Urg. (W. Ext.)... | 52 27} 211 $623,000 28) + seas 
, =~ 000 
Cordoba Central... 1 July 4 ee *£36,500 + 1,890 
i s 4} sio.4 $197,000 - ee 
*£11,541 3,996 
4] 1,08 £5,300) 600 
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San Paule ........... | 26 |/June 28 








United of Havana. ! 1 ‘July 4! 153} 
© Converted at average official rate during week ended July 4—17-07 pesos to the £ 
Recsigts fe Anguatine poses, 





o Free market rate. t Months. 3 

@ Converted at official rate. 

Jf Converted at the “ free” rate as.a result of a decision of the High Court. 
§ Year ended June 30. || 4 days. 


OTHER OVERSEAS 
Delta 1936 £ £ £ £ 






























t Railways... | 10 |June 20} 825 +5,694) + 45,284|+ 3,576 
Markets.. | 26 |July 2) ... 1,507} + 16) 45,745) + 876 
Gr. thn.of Spain | 25 |June 27] 104 |Ps. 28,946)/— 17,561 711,444|— 503,282 
Mexican Railwav... | 25 30! +483 !'f$396,300'+ 71.500] 6,881,100i+ 506,400 
t 10 days. ¢ 9 days. j 
SUEZ CANAL RECEIPTS 
| l 1936 | Frs. | Frs. | Frs. onl Frs. 
Suez Canal ........ 26 'June 30 $18,910,000}— 5,120/430,680, — 3,470,000 
3 10 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 
1936 | : 

Angio- tine... | 26 [July 1] 328 $592,555|— 9,353] 16,356,664)— 17,016 
B. Aires ane 52 |June ees $63,623} — 15] 3,659, + 37,563 

Neloon Jt. Trapt. | 1 [July 76 £4,962|4+ 15 oe ‘ 
Calcutta ys | 27 4) ... | Rs. 1,17,717|/+ ii — 100,430 
oe ae oe 25 = 24] ... Sin 7 ae + 1,280 

iverpool eo. | 13 fJuly Tf ... 4 + ; 1 
Madras aor .. | 6tlJune 30} ... Rs. 44,809'— 4,721! 5,87,941;— 55,912 

¢ Months. 
3 De- — se Receipts to Date 
Company = Ending|scrip - hemecesstciniLchatas t caenisteeiaigiesiiiabnein 
a tion) 1936 | + or— 1936 | + or — 
Algoma Central ...... 5 | May31{Grossi$  160,144/+ 7,605 18,633 
Barcelona Traction | 5 | May 31|Gross/Ps.9,687,014)+ 97,400 837,270 
Net |Ps.6,041,934;+ 98,734 792,634 
Bolivar..........+ss0s000s 6 | June 30] Gross 6,200} +- 200 1,600 
ian National 5 | May 31|Grossi$ 15,400,121) + 1,354,740 4,302,122 
Net |§  933,550)+ 279,023 197,624 
Canadian Pacific ... | 5 | May 31/Gross/$ 11,223,000) + 1,309, + 4,748,000 
Net |$ 1,450,000}+ 306,000 + $57,000 
Catalinas Warehouses | 1 | May 31] Gross: 2,317|— 348 a 
Costa Rica ..........56+ 11 | May 31 |} Gross 17,449|— 3,582 16,316 
Internat. Riys. of C. 
GOB Scsicsisivns May 31|Gross|$ 536,930|+ 39,880 356,962 
Net |$ 291,05 |+ 35,002 298,719 
La Guaira and 

CaPaCaS....ceccscsesss 6 Jane e0 Gross 4,460) + 3,495 
La Plata Electric .... | 1 | June30} Gross 9,105) + i 
Mexican Light & 

POWEF cr cccsseveee 5 | May 31/Gross/Can.$659, + 1, 197,913 

Net |Can.$195,165|+ 7, 152,173 
Midland of W. Aus- 

SONNE. cnnnecéncsecsons 11 |May31)Gross 11,949) — 1,099 1,575 
Peruvian Corporation |12 | June30| Gross 8$3,124;+ 16,368 185,461 
Rangoon Electric .. 5 |May31) Gross 4,43,401;— 19,814 1, 

Net |Rs. 2,03,601)— ,80 66,314 

Shanghai Electric 6 |June Net |$  364,410/+ 20,757 50,119 
pore Traction. 9 |June30}Grossi$  182,000)+ 2, + 191,000 
State of Bahia......... 2 |June30} Gross} £ 2,701} — 42 








The directors of the Associated Portland Cement Manufacturers, 
Ltd., and the British Portland Cement Manufacturers, Ltd., 
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THE P. AND 0. BANKING CORPORATION, LIMITED 
DIFFICULT TRADING CONDITIONS 


SIR WILLIAM PRESTON’S SPEECH. 


Si; William E. Preston, chairman of the P. and O. Banking 
Corporation, Limited, presiding, on the 3rd instant, at the bank’s 
sixteenth annua! meeting, said that Mr Ferguson, chief manager 
of the Chartered Bank, had been asked to join their board, and 
his long experience in the Far East would be of great assistance 
in the consideration of their Far Eastern business. 

The results of the year, after making the usual provisions, 
showed a net profit of {111,610. Out of this a further £5,607 
had been written off bank premises and furniture and £4,500 had 
also been set aside for the pension fund, which now stood at over 
£30,000. 

In his address last year he mentioned the difficult conditions 
which surrounded trading generally, and particularly the inter- 
national exchange of commodities and manufactures. Those 
difficulties had not become less marked in the year under review, 
and had particularly affected the interchange of commodities 
between India and the Far East on the one hand, and the 
Continent of Europe on the other. 

indian trade specially had suffered from those disabilities, for 
the Continent was a large purchaser of Indian produce, while 
the internal recovery in this country had not been accompanied 
by an equivalent increase in the exports of manufactures to the 
East. Money conditions in India had also been abnormal and 
money rates had fallen to a low point never known before. The 
dishoarding of gold by India had resulted in the export of gold 
since 1931 of some {211 millions, releasing a very considerable 
amount of funds previously immobilised in gold, and the result 
was big demands from the Indian investor for Indian Government 
securities. Recently tthe Indian Government had issued a loan 
at as low a rate as 2} per cent. 

It was too early to infer from this that the attachment of the 
East to gold and silver bullion had been permanently discarded. 
It might be that the high prices which gold and silver had reached 
had been turned to account by the East, and it was significant 
in this connection that a demand had recently sprung up in 
India for silver when a severe reaction in prices in London silver 
took place on the withdrawal of America from the active policy 


on which she was engaged of buying silver in carrying out the 
programme set by Congress. 


BALANCE-SHEBET CHANGES 


The figures on the balance sheet reflected the conditions created 
by the above world-wide influences. 

Current deposits and other accounts showed a contraction on 
last year's figures, and to an extent this was due to the lower 
rate of exchanges which prevailed in Shanghai and Hong Kong. 
Loans against security had dropped by {14 millions, acceptances 
remained at much the same as last year, and there was a slight 
increase in bills receivable for collection. 


The year closed with over {1,000,000 of cash with their bankers 


were experiencing in finding suitable outlets for their spare funds. 
Bills receivable decreased by £500,000, while investments showed 
a fall of nearly {1,000,000. This was due to a deliberate policy 
on their part owing to uncertainty regarding the trend of long- 
term interest rates, as there was not now available any large 
amount of short-dated securities which it had been their practice 
to hold as an investment for surplus funds. Loans receivable 


July 11, 1996 
THE IMPERIAL BANK OF IRAN 


DIVIDEND MAINTAINED—RESTORATION OF CAPITAL 


The forty-seventh ordinary general meeting of the Imperigy 
Bank of Iran was held, on the 3rd instant, at Southern House, 
London. 

Sir Hugh S. Barnes, K.C.1.E., K.C.V.O. (the chairman), in the 
course of his speech, said: —The profit and loss account shows 
very little variation trom last year’s figures. After making ample 
provision for income tax and for bad and doubtful debts, our Profit 
amounts to £75,786 7s. 1od., which is practically the same as last 
year. We are again placing {10,000 to reserve account, and we 
propose with your approval to make the same distribution as we 
have done since 1930, namely, 7s. per share and a bonus of 2s. per 
share, both free of income tax. This, with the interim dividend 
of 4s. per share, makes a return for the year of 13s., tax free, 
per share. Thereafter we carry forward the sum of £50,604 9s. 7d., 
which shows the small increase of £786. I feel sure you will regard 
this maintenance of the dividend as satisfactory. 


FLUCTUATIONS IN EXCHANGE 


The result of the past year’s working in Iran has not been 
achieved without difficulty. There have been serious fluctuations 
in the rate of exchange, which fell to 52 rials to the pound in 
April and reached as high as 1o1 during the winter. You will 
remember that in 1933 I was able to report that with the one 
exception that imports still required a licence, the Government 
of Iran had abolished all trade restrictions and had declared 
foreign exchange to be entirely free. I am sorry to say that cir 
cumstances, chiefly the violent fluctuation in the rate of ex- 
change, have compelled the Government to change their policy. 
Accordingly, on March rst last all operations in foreign exchange 
were placed under the strict control of a Government Commission, 
and the rate of exchange was fixed at 80 to 804. This rate has 
since been maintained. 

In the autumn there was a currency famine created by the 
illicit export of silver, and by a temporary shortage of small notes, 
which has since been remedied. There is now practically no 
silver in active circulation. The note circulation, which is pro- 
tected by a statutory reserve of 60 per cent. in gold and silver, 
rose from 338 million rials on March 21, 1935, to some 600 million 
rials—or 7} millions sterling—a year later, and with continuing 
development in capital construction and industrial enterprise it 
may well expand still further. 


RESTORATION OF CAPITAL 


I now come to the circular enclosed in our report, in which we 
announce that we have applied to the Treasury for a supplemental 
charter restoring our capital to the original figure of £1,000,000. 
This we propose to do by utilising the £200,000 received from the 
Iranian Government for the surrender of our note issue, plus a 
sum of {150,000 from our special provision for contingencies, which 
we no longer require. You are not required to vote on this pro- 
posal to-day, for we have not yet received the supplemental 
charter. As stated in our circular, if and when it is received an 
extraordinary meeting will be called, and you will be asked to 
accept it. 

Meanwhile, for your information, I may mention the reasons 
which have led us to this decision. By our original charter and 
our deed of settlement we were required to keep a metallic reserve 
equal to at least one-third of our note issue, and the tincovered 
amount of our notes in circulation was not to exceed the capital of 
the bank—{650,000. At the time the note issue was taken over by 
the Government this amount was in effect a substantial addition 
to our working resources in Iran. We received only {£200,000 for 
the surrender of the note issue, but that sum is obviously a capital 
asset and should be retained in our business. So after careful 
consideration we felt we could not do better than give formal 
effect in the balance sheet to the recovery of the capital loss suf- 
fered by our shareholders in 1894. 

It is a pleasure to us to do this, and also a matter of pride 
that we are confident you will share with us, more especially as 4 
number of the shareholders of 1894 are still on our register. We 
felt that we should not be justified in recommending the distribu- 
tion, by way of dividend, of a capital sum realised by the sur- 
render of an asset which provided in the past a considerable part 
of our resources. We also felt that it would be inappropriate to 
add such an amount to our reserves, which is already in excess of 
the existing capital. It is to be borne in mind that although 
the value of the shares was written down to {6 10s., the reserve 
liability of shareholders remained at {10 per share, and it still 
remains at that figure. 


The report and accounts were unanimously adopted. 
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NATIONAL BANK OF NEW ZEALAND, LIMITED 
SATISFACTORY RESULTS IN DIFFICULT CONDITIONS 
DOMINION’S DEBT PROPOSALS: A MISAPPREHENSION 


The sixty-fourth ordinary general meeting of the National Bank 
of New Zealand, Limited, was held on the 8th instant, at 8 
Moorgate, London. 

Sir Austin E. Harris, K.B.E., the chairman of the company, 
presided, and, having dealt with the most important features 
of the balance-sheet, he continued: The net profit of £102,594, 
after providing fully for bad and doubtful debts, shows a very 
slight increase of £355 as compared with last year. I think we 
did as well as could be expected in the difficult circumstances 
prevailing. We have already paid an interim dividend in sterling 
at the rate of 4 per cent. per annum, free of income-tax, and 
after allocating the usual sufn of £14,000 to pension and gratuity 
funds and placing {10,000 to premises account, we propose to 
pay a final dividend at the same rate, leaving £113,959 to be 
carried forward as against £115,365 last year. 


BANKING FIGURES 


The general banking figures show that the trading banks still 
have heavy surplus resources, although there has been a welcome 
increase in advances. The average deposits and advances for 
the March quarter for all banks were: Deposits, £65,600,000, 
showing an increase of {4,500,000 as compared with a year ago, 
of which £3,229,000 occurred under the heading of non-interest- 
bearing deposits; Advances, £45,106,000, showing an increase 
ol £2,000,000. 


TRADE 


The trade figures for the year to the 31st March showed dis- 
tinct signs of recovery. Exports were valued at £39,901,000 
sterling, as against {35,985,000 a year ago, and imports at 
£30,048,000, as compared with {£26,082,000, giving an excess of 
exports of £9,853,000. Dairy produce and wool both showed an 
increase of {2,500,000 New Zealand currency. Meat showed a 
decline in value of £800,000, due to a smaller export, especially 
in the case of lamb. The average price received remained about 
the same, with a tendency to improve in the case of beef, pork 
and veal. 

Imports showed an all-round increase, though motor vehicles 
and spirit accounted for {1,400,000 of the total increase of 
£4,900,000 (New Zealand currency). It is satisfactory to note 
that just over half the cars imported during the year were of 
English manufacture. Trade conditions internally were brisker 
and more buoyant. 


GOVERNMENT FINANCE 


The Minister of Finance is able to announce a surplus for the 
year of £281,800, which may be regarded as highly satisfactory, 
in that expenditure at {25,890,000 exceeded appropriations by 
£52,000. On the other hand, revenue at £26,172,000 was £430,000 
more than anticipated. 

Last July I referred to the repayment of {2,135,000 of the 5 
per cent. stock in London and the successful conversion of the 
Temaining {8,000,000 to 3 per cent. stock at 98}. In May, this 
year, {4,000,000 of the 6 per cent. Loan due for repayment on 
August 1st was offered for conversion to 3 per cent. stock at 98}, 
and, although this was not fully subscribed, the result was not 
entirely unsatisfactory in view of the general conditions in the 
London market and the trend of events in New Zealand, which 
—_ aroused a not unnatural hesitation on the part of inves- 
‘ This sentiment has been heightened during the last few days 
pa statement made by the Prime Minister, which, when first 
oc Over, created a feeling of something approaching alarm. 
ee to-day that this statement which created so unfor- 
rtd impression in the minds of many investors in New 
onion ge has been misinterpreted. The announcement 
see post High Commissioner published on Saturday was 
<a I am in a position to-day, on the direct authority 
een aie ew Zealand Government, to reaffirm quite definitely 
ie re is not, and never has been, any intention on their 
ee interfere in any way with the service and terms of the 
on ee | in England. This is in complete accordance with 
will ‘ale tions of the Dominion. I hope that this statement 
letnoct y any remaining fears that anything in the nature of a 
we was ever contemplated by the responsible 
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LEGISLATION 


No doubt you will expect me to express some opinion as to 
the possible course of events during the forthcoming year, and 
their effect on the prosperity of the Dominion and in particular 
on our own business. The overwhelming success of the Labour 
Party at the November elections was the outstanding feature 
of the year in the Dominion, and I find it more difficult than 
ever to give any forecast, due largely to uncertainty as to how 
far the Government will apply its new legislation and what further 
measures it will introduce in order to carry out its published 
programme, and, lastly, how far any such legislation might affect 
our own business. 

Although one is forced to look with a certain apprehension to 
the new developments foreshadowed by this legisiation, I may 
say at once that I am confident in the future of the Dominion, 
and we shall gladly do all we can to support the Government 
in carrying out their policy. I feel it would be premature to 
criticise at this early stage of the administration, and I will only 
refer briefly to one or two points in recent legislation that concern 
us as bankers. 


SIGNIFICANT POINTS 


By amendments to the Reserve Bank of New Zealand Act 
the Reserve Bank has now been converted into a State Bank 
with powers to “ regulate and control credit and currency in 
New Zealand, the transfer of moneys to or from New Zealand, 
and the disposal of moneys that are derived from the sale of 
any New Zealand products and for the time being are held over- 
seas."” You will realise that this implies very wide powers, 
which would enable the Reserve Bank at any time to enforce 
the Government's policy. The Primary Products Marketing 
Act, for instance, provided for the creation of a Department 
of State, to be known as the Primary Products Marketing Depart- 
ment, charged with the special duty of marketing all primary 
products in which the Government has acquired control, and 
under this Act it has already been decided that the butter indus- 
try shall be taken over from the beginning of August next. It 
is in contemplation that wool and meat shall be similarly con- 
trolled at a later date, but it is to be hoped that the Government 
will be content to proceed slowly in this direction. 

I referred just now to the power of the Reserve Bank to 
regulate and control credit. This has been fortified by an amend- 
ment, providing that the Governor of the Bank, acting with 
the authority of the Minister of Finance, may require the trading 
banks to increase to any extent the balances which they have 
to maintain with the Reserve Bank. At present these balances 
are fixed on a percentage basis of 7 per cent. of demand liabilities 
and 3 per cent. of fixed. Should the trading banks accumulate 
very large deposits, they would hold a considerable control of 
credit, and it is this control which the Government desires to 
keep in its own hands. It is a significant provision, but I do 
not imagine the Government would exercise such powers except 
for emergency purposes; nevertheless, this clause must have an 
unsettling effect on the banks’ conduct of their business, and 
if put into force might inflict a considerable tax on their re- 
sources and activities. 


GENERAL CONDITIONS 


Our experience during the past year under the governing con- 
ditions has not been unsatisfactory, and without being unduly 
optimistic I may say that on all sides there has been a sub- 
stantial increase in internal business, accompanied by a healthy 
improvement in the Dominion’s overseas trade. The wool season 
just closed has been an excellent one ; meat prices have been 
maintained at a remunerative level; while dairy produce prices 
also showed a satisfactory measure of recovery, and, as I have 
already said, there has been an expansion of banks’ advances, 
which is another healthy sign. 

With the present definite signs of trade improvement, we 
might normally expect a reasonably good year, but from what 
I have said you will appreciate that banking in New Zealand is 
no easy task, and our ability to make profits may well be affected 
by the extent to which the Government proposals encroach upon 
banking business. We know that difficulties must be encountered, 
but we shall continue to do our best to secure the interests both 
of our customers and our shareholders. 

The report and accounts were unanimously adopted. 
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ZINC CORPORATION, LIMITED 
RECORD PRODUCTION OF LEAD AND SILVER 
NEW BROKEN HILL CONSOLIDATED INTEREST 

SIR ROBERT HORNE’S ADDRESS 


The twenty-fifth ordinary general meeting of the Zinc Corpora- 
tion, Limited, was held, on the 8th instant, in London, the Right 
Hon. Sir Robert Horne, M.P. (the chairman), presiding. 

Mr F. A. Crew (the secretary) read the notice convening the 
meeting and the report of the auditors. 

The Chairman, in moving the adoption of the report and 
accounts, said: With the treatment of a slightly increased 
tonnage of higher-grade ore our production of lead and silver as 
measured by recoverable contents of concentrates showed further 
expansion. Indeed, the figures for both lead and silver created 
new records. Lead increased from 50,410 tons in 1934 to 54,094 
tons in 1935, while the silver output was 1,350,532 0z., OF nearly 
180,000 oz. more than in the previous year. The output of zinc 
concentrates from mined ore also established a record for the 
present company, totalling 60,364 tons with average zinc content 
of 53.5 per cent. 


PRICES 


All metal prices showed improvement in the year under review, 
and in particular we benefited from increases in the values of lead 
and silver. Lead averaged {14 5s. 8d. in 1935, against {11 Is. in 
the previous year, and silver 2s. 7.3d. per oz fine, against 
1s. 10.9d. in 1934. The improved market for lead enabled us to ef- 
fect a reduction in our stocks at prices higher than they were car- 
ried in our accounts. Our mine production had a gross value of 
£1,042,994 sterling, against £768,859 in the previous year, while 
the credit balance on mine account on the year’s operations 
increased from £85,952 to £292,906. 


REVENUE 


Our income from interest, dividends and sundry revenues 
showed a small exparsion, while we benefited to the extent of 
£23,098 from a special and non-recurring profit. Our total net 
profit for the year was £323,996, against £131,227 in 1934. With 
the amounts brought forward we had £379,083 available, from 
which we have paid £251,375 in dividends against £116,550 in 
the previous year. We have appropriated the sum of £50,000 to 
mine development and new plant, or {10,000 more than in the 
previous accounts ; transferred an amount equal to our non- 
recurring profit, viz. £23,000 to profits equalisation reserve, and 
carried forward the slightly increased balance £54,708. These 
are results upon which we may well congratulate ourselves. 


SUBSTANTIAL INCREASE IN LIQUID ASSETS 


When we turn to the balance sheet the most important feature 
is the substantial increase in our liquid assets. Our investments 
in British and Dominion Government securities, plus advances 
and loans and cash, amount to £694,625, against {223,550 in the 
previous year. Making allowance for an increase of £88,200 in 
the net balances of creditor accounts, the expansion in Govern- 
ment securities and other liquid assets is over £380,000. This very 
considerable increase arises in part from a reduction of our hold- 
ings of industrial and general investments and in part from a 
reduction in stocks of concentrates and metals in course of 
realisation. 

I informed you a year ago that we were faced with a consider- 
able capital expenditure on the mine and plant for which we 
had been carefully making provision for some time past. This 
increase in liquid assets and reduction in other less easily 
realisable investments is in fact the reflection of our policy to 
have the money necessary for our programme readily available 
to meet the costs of wages and equipment. If we did not make 
such provision in advance our policy of development and equip- 
ment could only be enforced spasmodically while our profits and 
your dividends would be subject to disturbing fluctuations, 

Our reserve position has been strengthened. Leaving out of 
account the reserve which has been created out of capital profits 
and for the purpose of meeting any sudden adverse movements 
in the market our investments stand at conservative valuation. 
Our reserve for general purposes, including depreciation, exceeds 
the book value of our fixed assets. The balance sheet as a whole 
exhibits great financial strength. 


ASSOCIATED COMPANIES 


/ Our investments in associated enterprises continue to yield us 
a reasonably satisfactory return. These enterprises are chiefly 


connected with the mining and smelting of ores and 
or the consumption and fabrication of metals and the bande 
of by-products in the chemical and other industries. 

Our interests in the gold mining industry of the Common 
which are centred in Gold Exploration and Finance 
of Australia, are, I am glad to say, progressing very sati 
In association with the North Broken Hill, Broken Hil] 
Central Mining and Invesment Corporation, Anglo-American Cop. 
poration, Union Corporation, and others, we are guaran 
the extra capital required for the equipment and extension oj 
this corporation's activities. We feel justified in ex 
that we shall soon be receiving reasonable rewank 
from our investment in this collective enterprise, which js g 
major importance to the mining industry of the Commonwealth, 

Our general managers, Messrs Bewick, Moreing and Company, 
deal fully with the details of the year’s work in the mine and mij 
in their report, which was circulated with the annual accounts 
This report, read in conjunction with the accompanying plans, 
clearly shows the satisfactory progress of our mining operations 
and the high efficiencies obtained in the mill. 


ORE RESERVES 


The mine has responded to development work in an eminently 
satisfactory manner. The ore reserves, which, owing to the 
temporary cessation of development during the most severe part 
of the economic crisis, had previously shown some reduction, 
have been increased by 300,000 tons during the year, notwith 
standing the extraction of about 375,000 tons. The reserves as 
estimated by our general managers, Messrs Bewick, Moreing and 
Company, are at and above the 1,832 ft. level, while our e& 
ploratory diamond drill holes give us reasonable ground for 
assuming that the lode maintains its value and dimensions for at 
least 600 ft. in a vertical direction below this level. The im 
portance of this statement may be gauged from the fact that 
each 100 ft. of vertical depth would, on the experience of the last 
500 ft. of sinking, produce over 900,000 tons of ore, Of, Say, 
2} years’ supply for a mill of our present capacity. 

The diamond drill hole, numbered 128, was completed in early 
March, and before the end of another month we had fixed the 
site of the new shaft 910 it. south of the present main shaft and 
commenced operations on it. As a compliment to the retiring 
superintendent, it has been named the Freeman shaft. Mr 
Freeman, I am glad to know, is here with us to-day. The shaft’s 
dimensions are 13 ft. by 27 ft. 6 in. ‘‘ in the clear,’’ and its 
present objective is a vertical depth of 2,500 ft. With the sinking 
of this shaft, completed and equipped, and with the corresponding 
extension of our underground connections, we shall be in a pos 
tion to increase very substantially our output if the commercial 
conditions governing the market for our products justify it. 

The results of exploration and development have been so much 
in excess of our estimates that our whole programme of shaft 
and surface equipment has perforce been correspondingly ei 
larged. The larger programme naturally entails great expenditure. 
By the time we have completed the new shaft and erected adjacent 
thereto the new mill and its associated buildings, our capital 
expenditure will be well over {£500,000 Australian or £400,000 


sterling. This includes provision for the centralisation of all work 
in the vicinity of the new shaft. 


“ee 


SMELTING 


Our production of lead concentrates is, as you are aware, 
handled by the Broken Hill Associated Smelters at Port Pirie, 
where the largest individual lead smelting plant in the world is 
in operation. These works are under the charge of Mr Donald 
Yates, and I am glad to be able to express again our gratification 
with the high general efficiencies with which they are conducted. 
The continuous softening and desilvering process, the invention 
of Dr. Williams, the Broken Hill Associated Smelters’ chiel 
metallurgist, has fully realised our most optimistic expectations, 


and we consider that our refinery now ranks as the most efficient 
in the world. 


SOUTHERN LEASES 


At our last annual meeting I referred at length to our sub 
stantial investment in Barrier South, Limited, holding leasé 
adjoining our southern boundary, in which we hold a majority 
share interest. I indicated that the exploration and spect 
development work we were carrying out in the main leases of the 
Zinc Corporation might justify an early start in active prospecting 
of these southern areas. 

This has proved to be so. Barrier South, Limited, which # 
under our management, accordingly called up the balance u 
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(viz. 8s. 34. per share) on its preference shares (of which we own 
approximately 95 per cent.) for the purpose of financing pre- 
liminary exploration work on its own property. This work— 
chiefly diamond drilling—is now in progress, and if the indications 
rovided by the deep diamond drilling in the adjoining leases 
of the Zinc Corporation prove a reliable guide—as we think they 
will—the results should be encouraging. 

I told you a year ago that the work of exploring and developing 
these southern areas would in its initial stage be speculative, and 
that in order not to interfere with the working of your main 
property or prejudice its finances we would handle this venture 
through the medium of a separate company. A new company has 
therefore been to-day registered by us in the United Kingdom 
with the name of New Broken Hill Consolidated, Limited, having 
an authorised capital of {600,000 divided into 2,400,000 shares 
of 5s. each. We have agreed to exchange the Zinc Corporation's 
shares in Barrier South for shares in the new company on the 
basis of one 5s. share in the new company for each two ordinary 
shares of 2s. of Barrier South, Limited, and five shares of 5s. 
each for each {1 preference share in the Barrier South, Limited. 
In addition we have agreed to sell our transferable interest in the 
southern leases, plus our recent expenses in connection therewith 
and other interests in the Broken Hill area, for approximately 
125,000 fully-paid shares in the new company. 


NEW BROKEN HILL CONSOLIDATED ISSUE 


It is our present intention to make an issue of the New Broken 
Hill Consolidated, Limited shares in order to provide that company 
with working capital. This issue will be underwritten free of 
commission by the Zinc Corporation, Limited, whose preference 
and ordinary shareholders will have the right to subscribe for one 
share in the new company for each share held in the Zinc Cor- 
poration, Limited. The remaining holders of the preference and 
ordinary shares of Barrier South, Limited will be given an oppor- 
tunity to exchange their shares for shares in the new Broken Hill 
Consolidated, Limited, on the same basis as that accepted by 
the Zinc Corporation, viz. five new ordinary shares for each 
preference share and one new ordinary share for every two 
ordinary shares now held. 

Furthermore, we hope to offer Barrier South shareholders who 
do so exchange an opportunity of subscribing in cash for an equal 
number of shares in the new company to that obtained by them 
on exchange. It is not proposed to offer any shares to the general 
public. 

This scheme will provide capital for the further exploration 
and development of these southern areas, which to-day appear to 
have important prospects. The new company will work in the 
closest association with the Zinc Corporation and be under its 
management for a considerable period. In the event of success 
attending the present exploration work on the Barrier South 
leases, it is intended that the new company will meet part of the 
cost of the new main shaft and mill of the Zinc Corporation, and 
will be associated as a participant in the use of the Central 
Power Station, which is now owned by the North and South Mines 
and the Zinc Corporation. 

Exploration is usually a long job and calls for a plentiful supply 
of capital and much patience. While we are sanguine enough to 
hope that we may develop another mine at Broken Hill, it is 
necessary for me to emphasise that this is still an exploration 
effort, and as such must be regarded as definitely speculative, 


JUBILEE YEAR 


I think I should remind you that to-day is the 25th anniversary 
of the incorporation of your company in London. On July 8, 
1911, the present company was registered and took over its 
Australian predecessors. The expenditure of capital assets in 
connection with your operations has exceeded, £2,500,000, a large 
Proportion of which went to labour. Our costs (mostly wages) 
of mining, milling, smelting, transport, etc., have amounted to 
nearly {12,000,000. We have paid over {1,000,000 in royalties 
and taxation to Governments, while the shareholders directly 
have had deducted from their dividends for Government taxes 
a further sum of £533,000. Our profits from the mine and dumps 
ae approximately £3,700,000, and we earned {1,180,000 from 
Wvidends, etc., on other investments. We have paid an aggre- 
Bate of {4,058,000 in dividends in twenty-five years. We started 
— Ore reserves of about half a million tons, and have since 
ee nearly 7,000,000 tons, of which 4,070,000 tons have 

milled and 3,250,000 tons are in reserve. These figures 
“present a really great record. 
oe Ww. B. Robinson (managing director) seconded the resolu- 
on, which was carried unanimously. 
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ANGLO-CEYLON AND GENERAL ESTATES COMPANY, 
LIMITED 
IMPROVED RESULTS AND PROSPECTS 


The fiftieth annual ordinary general meeting of this company 
was held, on the 8th instant, at Winchester House, London, Sir 
Edward Rosling (chairman and managing director of the company) 
presiding. 

The Chairman, in the course of his speech, said: The results 
for the past year, so far as Ceylon is concerned, are still dis- 
appointing, as the tea prices, although fractionally better than 
in the previous season, continued on an extremely low level. 

The amount we were licensed to export under the international 
scheme of control amounted to 3,606,052 lbs., and, in addition, 
we purchased export licences for 400,000 Ibs., enabling us to ship 
4,006,052 Ibs. The balance of the crop, viz. 228,367 lbs., is 
carried forward at the market price of uncouponed tea. 

Cacao for the second year in succession has suffered from 
unfavourable climatic conditions, and although prices were a trifle 
better, this product again left a loss. Our small crop of rubber 
about covered the cost of production. 

In Mauritius the conditions were exceptionally favourable, 
resulting in a bumper crop from our own estates and subsidiary 
companies, amounting to 33,647 tons. 

Of the 291,055 tons of cane handled, 180,413 tons were estate 
canes and 110,642 tons were purchased from cane farmers. Last 
year the total was 179,500, producing 19,983 tons of sugar. 

Prices were, and still are, on a very low level, and showed a 
drop on the previous year of about 1od. per cwt. Assisted, how- 
ever, by the preference granted by the United Kingdom and 
Canada to Empire-grown sugar and a very good crop, we were 
able to show reasonably good results on the year’s working. 

The net result from the year’s working is a_ profit of 
£50,661 12s. gd., and you will have seen from the report the 
proposed allocation. 





CURRENT YEAR’S PROSPECTS 


In regard to the prospects for the current year, it is still 
difficult to make any reliable forecast. 

In the case of tea, the amount we can export is governed by 
the international regulation, so the prospects resolve themselves 
into a question of price. There has been a steady, if slow, reduc- 
tion in the visible stocks. During the first two years of the control 
the reduction was very slow, probably owing to large reserves in 
retailers’ hands, but during the third year it was more marked, 
amounting to nearly 40,000,000 lbs. At the end of May the 
bonded stocks stood at 229,358,000 lbs., as compared with 
277,360,600 Ibs. in May, 1933. Sooner or later this continued 
depletion of stocks must have its effect on prices. 

The same conditions hold good for rubber, but in this case the 
reduction in stocks is proceeding at an accelerated pace. At the 
end of May the world’s stocks outside the regulation area, together 
with the amount afloat, showed a reduction of 153,000 tons as 
compared with a year ago, and a fall of 87,000 tons since January 
1st of this year. Our direct interests in rubber are, however, 
comparatively trifling. 

In regard to tea and in regard to restriction, what we really 
do want is increased consumption, and if the shareholders could 
only persuade all their friends, where they drink two cups of tea, 
to drink five, it would go some way towards helping our dividend. 
We propose sending out with the report of this meeting a state- 
ment which the International Committee for Tea Control have 
issued. 

Cacao prices show some improvement, but it is too soon to 
make any estimate, as the blossom for the autumn crop has not 
as yet set. 


SUGAR AND RESTRICTION 


Then we come to sugar, which plays such an important part 
in our profit and loss account. Last year we experienced a 
bumper crop, and the forecast for the current season, although 
not quite so promising, indicates a crop above the average. 

Prices continue on an abnormally low level, and are so far this 
season running about 4d. per cwt. lower than last year. 

We had hoped, ere this, that some scheme based on an inter- 
national undertaking, such as exists in the case of tea, rubber 
and tin, would have materialised, and in this respect our Govern- 
ment has given a very useful lead, but it is beginning to look as 
if the proposals for the time being had ended in a cul de sac. 
We can only hope that when the present epidemic of world’s 
nationalism gives way to a greater appreciation of the value of 
international trade some effective means may be arrived at to lift 
the sugar market from the existing slough of despond. 

The report and accounts were unanimously adopted, and the 
dividend recommendation was approved. 
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MEEKATHARRA GOLD MINES, LIMITED 
ATTRACTIVE NEW MINE PURCHASE 


MR A. H. COLLIER’S STATEMENT 


An extraordinary general meeting of the Meekatharra Gold 
Mines, Limited, was held, on the gth instant, at Winchester 
House, Old Broad Street, London, to consider a resolution 
approving an agreement with the Australian Machinery and In- 
vestment Company, Limited, for the acquisition of the whole of 
the issued capital of Lalla Rookh Gold Mines, Limited, a company 
registered in Western Australia, for £42,000 sterling. 


Mr Alfred H. Collier (chairman of the company), in the course 
of his speech, said: Your company was formed in the first instance 
to acquire the Haveluck Property and also options over the ‘‘ King 
of the Hills’’ and the ‘‘ Rough-Up’’ leases. Your board took 
steps to proceed immediately with the development of the mines, 
and your managing director proceeded to Australia for the pur- 
pose. The earlier stages of this work were satisfactory, but after 
a time the results became disappointing. As a result of the 
managing director’s visit, and on subsequent examinations made 
by the company’s general managers, doubts were entertained by 
your board as to whether the properties would ultimately prove 
to be commercially successful as mining ventures, but before 
coming to a definite decision on this question your board decided 
to engage Messrs Bewick, Moreing and Company, the well-known 
firm of mining engineers, to make an independent report, and 
such inspection was made by Mr V. Edquist, who was formerly 
general manager of the Sons of Gwalia. 


Their report, whilst confirming that payable values had occurred 
between the surface and the roo ft. level, stated that values were 
fading out down to the 150-ft. level. The conclusion arrived at 
by the engineers was that the values, disclosed by sampling, were 
fading away between the surface and the 1oo-ft. level, that the 
payable ore occurs in isolated and relatively short shoots, and 
that the widths and values of the ore diminished between the 
‘surface and the 100-ft. level, also that the work carried out by 
the company at the 150-ft. level showed further diminution in 
value. This being so, the board were advised that as a company 
proposition the property was economically of no value. 

As was announced in the Press last December, the directors 
reported that other properties were being inspected with a view 
to increasing the company’s holdings, and that diamond boring 
was meanwhile being carried out to locate the ore bodies at about 
Soo ft. I am sorry to say that the results of boring have been 
negative as foreshadowed by the engineers. 

Having regard to this report, the options over the ‘‘ King of 
the Hills ’’ and the ‘‘ Rough-Up ’’ were not exercised, and your 
board decided to conserve the resources of the company as far 
as possible by reducing all expenditure on the mine to an absolute 
minimum, as they considered that in view of the expert advice 
obtained no good purpose would be served by risking the share- 
holders’ money on further development work on the Haveluck 
Mine. However, the lease is being retained for future con- 
sideration. 

Under all the circumstances, the board, in the interests of the 
shareholders, instructed their Australian managers to endeavour to 
obtain another property, and after the managers had considered 
various mining propositions, they submitted to the board the 
gold mining area known as the ‘‘ Lallah Rookh Reservation,”’ 
situated about 25 miles west of the Port Hedland Marble Bar 
Railway in the Pilbarra Goldfield, Western Australia, short 
particulars of which are contained in the circular before you. As 
this appeared to offer a good opportunity of acquiring a most 
promising property your board decided, subject to your approval, 
to immediately enter into an agreement for its acquisition. 


NEW MINING AREA 


This Lalla Rookh Area has been the subject of re 

ports by a 
Federal Government survey party, under the control of Mr K. J. 
Finucane, the senior Government field geologist, and Mr R. C. 
Wilson, the Western Australian State Government mining 


1 


Mr Finucane’s report was made as recently as February of ; 
, and we have the Federal Government report of tos6. ani 
tate Government report of 1924, upon which fullest reliance 
be placed. A copy of Mr Wilson’s report has reached this 


_ Sountry by air mail, and the résumé which I am about to give 


i 
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you is taken from it, nearly the whole of that report havi a 
confirmed by Mr Finucane’s report, dated February 3, 1936. 


NORTH AND SOUTH REEFS 


Dealing with Mr Wilson's report, the Chairman said that ther 
were two reefs running through the property, the North : 
the South Reef. The North Reef had been stoped out for a Jey 
of about 200 ft. down to the go-ft. level, and Mr Wilson had 
informed that the old books showed an average of about 25 dwty 
for the whole block taken out. Comparatively little ‘ 
been done below the ao-ft. level. The main shaft had been gua 
vertically to a depth of about 148 ft., or 8 ft. below the 
level of the mine. Mr Wilson had taken samples which } 
regarded as most encouraging, and on the question of the 
of ore from the North Reef he stated that on present appearance 
there was a block of ore above the 9o-ft. level, nearly all of whig 
could be profitably extracted provided that anything like sats 
factory treatment could be effected. It was also encouraging y 
notice that good values had been met with at the bottom lew 
and that they were going under foot. 

With regard to the South Reef, he considered that there wer 
good prospects of a large tonnage of payable ore between the 
150- and 60-ft. levels, subject to the width and value of the md 
above the fault at the 150-ft. level being ascertained. The mim 
assays indicated high values going under foot. As to surface 
equipment, there was a second-hand ten-head battery, tock 
breaker, gas engines, Commonwealth gas producer, and alsoa 
Crossley charcoal producer, air compressor, five cyanide vats, 
pumps and sundry other plant on the property. The capacity 
that plant was estimated at 600 tons per month. Treatment, Mr 
Wilson stated, was far from satisfactory at the time of his visit 
The head value of the ore was 75s. per ton; 30s. per ton had 
been obtained by amalgamation and 30s. per ton by cyaniding 
leaving the balance in the residues. Mr Wilson had asked th 
Government mineralogist to carry out some experiments from th 
samples to see if a good extraction could be obtained by tay 
treatment. The report thereon stated that amalgamation, fd 
lowed by concentration with cyanidation of the concentrates and 
tailings in the presence of lime, gave a high recovery with a fairly 
low consumption of cyanide. The recovery obtained in the labon- 
tory had been 90.92 per cent. Finally he stated, ‘‘ Well handled, 
the mine should on present appearances have a good chance of 
success. The prospects of such success will, of course, be much 
improved if the tailings from the battery present no treatment 
difficulties and a better extraction be obtained without additioml 
cost.”’ 

Continuing, the Chairman said: I might point out to you her 
that the report deals only with the mine, which covers a compam 
tively small portion of the reservation, which extends to some 
840 acres, and this acreage gives every possible scope for the 
discovery of further lodes. 


AN OPPORTUNITY NOT TO BE MISSED 


Shareholders will gather from the information I have given that 
the Lalla Rookh Mine is one which is readily saleable, and yout 
board had accordingly to make an immediate decision. Aftet 
careful consideration they came to the conclusion that this was 
an opportunity which should not be missed, and accordingly they 
decided, subject to your approval, to purchase, and they have 
already entered into an agreement to buy and have deposited the 
purchase money, namely {42,000 sterling in escrow, in terms of 
an agreement, which only needs your approval to render it 
binding. 

Your directors regret the failure of the Haveluck properties 
show the results which reasonably might have been expected: 
You are now offered the opportunity of acquiring a mine 
plant which, on the reports of the Government engineers, is most 
promising. Moreover, owing to your board having decided to stop 
expenditure on the Haveluck, the company has sufficient 
resources not only to acquire and pay for this new property, but 
also to carry through a scheme of development and equip the 
mine with up-to-date plant. 

If you pass the resolution before the meeting to-day—as I feel 
sure you will—the Board intend to proceed at once with the 
scheme of development outlined by Mr Wilson in his report. . 
the near future we can look for favourable development 
from the mine, and as development proceeds and a 8 
tonnage is opened up the eventual installation of an up-to-date 
treatment plant. I trust, therefore, you will authorise your board 
to complete the purchase, and I can assure you that if you 4 
we will in turn do all we can to make a success of this ne 
property. 

The resolution was carried. 
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GORDON (MALAYA) RUBBER ESTATES, LIMITED 
TAXATION OF THE INDUSTRY 


The thirteenth annual general meeting of this company was 
held, on the 3rd instant, at 19 Fenchurch Street, London, Sir 
Francis Voules, C.B.E. (chairman), presiding. 

The chairman, in the course of his speech, said: —We produced 
last year a restricted crop of 1,685,488 lb., compared with 
1,745,726 lb. in 1934. Our profit for the year is £6,354, and we 
propose paying a dividend of 2 per cent. on the ordinary shares, 
absorbing £5,140, and carrying forward the sum of £9,679. 

The directors have taken advantage of the facilities granted for 
the cutting out and replanting of old areas of rubber by deciding 
to treat thus some 65 acres of the Sungei Inas estate. 

As regards the current year, we have received assessments 
totalling 2,273,320 Ib., and if the current basis of release remains 
unchanged our exportable quota should be 1,420,800 lb. We 
hope that working costs will show a reduction, and with the 
improvement in price we should show better results. 

The Rubber Growers’ Association have issued a supplement 
containing the correspondence between the association and the 
Malayan Governments and the Colonial Office regarding the tax- 
ation of the industry. The justice of the rubber producers’ claim 
for reduction is undeniable. In addition to a quit rent amounting 
toa maximum of $4 an acre, we have to pay a cess on rubber 
exported amounting to 7/10th of 1 cent a pound. This cess, 
added to the quit rent, is calculated to amount to over 10 per cent. 
of the gross proceeds of the majority of estates. Just over two 
years have elapsed since the regulation scheme was introduced, and 
during this period shipments have been reduced from a yearly 
figure of over a million tons to about 820,000 tons, whereas absorp- 
tion has risen from about 900,000 tons to over 950,000 tons. 
World stocks, while continuing to increase during the early period 
of the regulation scheme, have since declined from a peak of 
678,000 tons to under 500,000 tons at the end of May this year. 
Unless there is a serious falling off in consumption during the 
remainder of this year, which I do not anticipate, I believe that 
the extra 30,000 tons released by the 5 per cent. addition to the 
July/December quota will be readily absorbed and that the stock 
reductions will continue steadily. 

The report and accounts were unanimously adopted. 





AMALGAMATED DENTAL COMPANY, LIMITED 
SUSTAINED PROGRESS 


The thirty-first annual general meeting of the Amalgamated 
Dental Company, Limited, formerly Claudius Ash, Sons and Com- 
pany, Limited, and De Trey and Company, Limited, was held, 
on the 3rd instant, at the Holborn Restaurant, London. 

Mr E. Russell Polden (the chairman), who presided, said that 
international trading upon which the company’s business was fun- 
damentally based had not improved during the year under review. 
Restrictions against world-wide freedom of trading had not been 
relaxed, but rather increased, and the inevitable consequence 
had been a contraction of business. It was some relief that he was 
able to report that business in the home and certain overseas terri- 
tories showed further improvement, and encouraged the directors 
to continue to pursue their policy of expansion of the company’s 
manufacturing departments, the increased output of which should 
establish still more firmly their high position in the dental trade. 
The balance standing to the credit of profit and loss account, 
£128,000, was higher by £25,000, and the directors felt justified 
in recommending the payment of a dividend of 5 per cent. on the 
deferred ordinary stock, which would take £15,250, leaving £22,000 
to be carried forward, against {11,000 brought in. 

An analysis of immediate future prospects certainly revealed 
steadily improving conditions in the home and British overseas 
markets, and he might say without hesitation there was no organ- 
‘sation in their trade and industry better equipped effectively to 
Serve that particular and wide section of their markets. 

So far as the future scope for development of their company 
was concerned, it was possible to look forward with a sensible 
degree of optimism. The peoples of the world would seem to 

ve realised more and more in the last few stressful years that 
greater demands on the resistance of the individual called for per- 
fect bodily health, and inevitably the mouth and teeth became 
— of a care and attention previously denied them. Tremen- 
ous strides had been made by the dental profession, the fear of 
ae in dentistry was rapidly becoming a thing of the past, and it 
the being generally recognised that timely and periodic visits to 

dentist were the best safeguard 
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BRITISH GLUES AND CHEMICALS, LIMITED 
RESUMPTION OF ORDINARY DIVIDENDS 


The sixteenth ordinary general meeting of this Company was 
held, on the oth instant, at the Connaught Rooms, London. 

Mr. T. Walton, F.C.A. (the Chairman), said that it was 
naturally a source of pleasure to the directors that they recorded 
a fifth consecutive improvement. Each of the company’s main 
productions had contributed to the improvement, and there was 
full justification for their recommendation of recommencement 
of dividend on the ordinary shares. The company was in some 
respects peculiarly subject to fluctuations not always coincident 
with fluctuations in the general trade of the country, and it 
was for this reason that, before striking the balance of profits, 
the reserve for contingencies had been augmented by £15,000. 
The disposable balance, which included £36,216 brought for- 
ward from the previous year, was £123,057; there had been or 
was proposed to be paid in respect of dividends on the preference 
shares, including the additional 4 per cent. to which they were 
entitled in respect of their participating rights, £44,625, the pro- 
posed ordinary dividend of 7} per cent. took £13,125, there 
had been transferred to general reserve £20,000, there had been 
written off machinery and plant (in addition to the usual depre- 
ciation) £5,000, and, after adding £5,000 to the provision for 
income tax, there remained {£35,307 to be carried forward. 

The company’s interests in subsidiary companies had increased 
by £26,471, due in part to extension of manufacturing capacity, 
in part to the acquisition of other businesses and in part to 
merely temporary requirements. The investments were made 
for the purposes of the business as a whole, and their contribu- 
tions to the profits, which substantially increased caring the 
year, justified the board’s policy. British Government and other 
quoted securities and bank and cash balances taken together 
exceeded by £17,227 their corresponding figure in 1935, and the 
market values of the securities was greater than their cost. The 
company’s liquid assets at April 30, 1936, exceeded its total 
liabilities, including provision for the dividends proposed to be 
paid on the 31st instant, by £232,520; taking parent company 
and subsidiary companies together, the surplus was in the region 
of £350,000. 

The reasons for the improved profits might be summarised 
under three headings, namely, bigger volume of trade—indeed, 
their biggest for fully ten years—manufacturing control and 
economies, and slightly increased prices obtained for some of 
their commodities. Notwithstanding tariffs and restrictions their 
export trade had been held; at home they had participated in 
a welcome expansion in industry generally and they had obtained 
their share of the increased business. 

They anticipated that the imposition upon entry into America 
of about {12 ros. per tom upon greases and tallows which was 
to come into force next month would probably close the market 
to them, and it might result in heavy disturbance of prices gener- 
ally ; nevertheless, in their view the price level was not likely to 
fall much further, though they feared improvement might not be 
quick, and therefore they felt that in the coming year they 
must look in the main to glues, fertilisers and feeding stuffs 
rather than to greases and tallows for their profits. In the interests 
of customers it was proper he should make special mention of 
their Cascade Pearl and Flour glues; there convenience in form 
became more appreciated by actual users, and prospective users 
might yet learn from them as well as from the company’s research 
department and sales staff more of these advantages of con- 
venience. Fertilisers and their Churn Brand and other cattle 
feeding stuffs also made headway. 

It would be optimistic for him to expect that the coming year 
could show a sixth consecutive improvement; the grease and 
tallow market was bound to affect them, hence the importance 
of the provisions they had made in the good year just closed. 
The dividend proposal was, therefore, modest, but his opinion, 
taking a wide view, was that it was in their best interests in 
still unsettled conditions to preserve strength and so justify 
expectations of maintenance until gradual increase. 

The report and accounts were unanimously adopted. 








Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of THe Economist, 8 Bouverie Street, Fleet 
Street, London, E.C.4. 
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TRUST COMPANY OF LONDON AND SCOTLAND, 
LIMITED 


IMPROVED VALUES AND REVENUE 


The seventh annual general meeting of this company was held, 


on the 6th instant, at 25-31 Moorgate, London, Mr Alfred Shepherd 


(the chairman) presiding. 

The Chairman, in the course of his speech, said: As regards the 
balance sheet, the capital of the company is the same, but the 
debenture stock has been increased by £200,000. On the assets 
side of the balance sheet the investments at or under cost amount 
to £1,313,265, as against {1,143,419, Owing to additional invest- 
ments purchased with the proceeds of the new debenture stock. 

Coming to the revenue account, the income from investments 
hag risen from {40,878 to £44,597, due to a certain extent to 
the increase of revenue from the additional investments. 

You will see that from the net revenue there has been deducted 
the full year’s dividend on the preference stock, amounting to 
£23,025, leaving surplus revenue for the year of £1,392. 

The final result is that after deducting a small sum of expenses 
in connection with the issue of the Four per Cent. debenture stock 
the carry-forward is increased by £1,879. 

The surplus of capital profits over losses during the year, 
amounting to £14,710, has been applied in reducing the realisation 
account to £9,924. The valuation of investments shows a depre- 
ciation of only 19.03 per cent., as against 28.83 per cent. last year. 
Put another way, last year on total investments of {1,143,419 
there was a depreciation of £312,094, while this year, although the 
investments have increased to {1,313,265, the depreciation is 
only £241,845. 

It will thus be seen that the present accounts show a satisfac- 
tory, though not exceptionally large, increase in revenue, a mate- 
rial reduction in the amount of the realisation account, and an 
encouraging improvement, in the valuation of our investments. 

It is impossible with confidence to forecast the future, but un- 
doubtedly the position of finance and trade in our country, where 
we have 45.4 per cent. of our investments, is such as to give 

rise to optimism. Unless fresh troubles arise, I would anticipate 
that the figures in next year’s accounts will be as satisfactory as 
those now shown, and I hope considerably better. 

The report and accounts were unanimously adopted. 








GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the four days ended July 4, 1936, 
amounted to 9,806,000, against ordinary expenditure of 
£18,157,000. After allowing for an increase in Exchequer Balances 
of £151,137, the operations for the week, as shown below, increased 


the gross National Debt by {8,502,000 to approximately {7,991 
millions.* 





(000’s omitted) 
; £ 
OO BUBB isk coc iisixinecdccckins + 37,644 | Public Department Adv — 29,; 
National Savings Certificates...... ‘ee Se ee eee 
Land Settlement Advances ...... = 8 
+ 37,702 — 29,200 


* Including £375 mitlions on Account of E aoe . 
or Statutory Coking Fund. xchange Equalisation Fund and Borrowing 
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A complete analysis of the approximate position of i 


ared in the Economi 
Debt at June 30, 1936, appe ist for July 19% fae 
Total Receipts into the Exchequer Te 

April 1, | April 1, 
REVENUE 1935, to 1898, to ae 

July 6, | July 4, 

1935 1936 
191 





ORDINARY REVENUE 











Fmoome’ Tax ......+--sesseseeecereeneneseseee < 
Gur-tax .......cceccsccseceeeseeceeseneeeenenes . 
pe sesseesnesbobsoendoenseteed 
oo [Frofts Duty ‘and Corporation 
Land Tax and Mineral Rights Daty...... 
Total Inland Revenue...........-++++ 52,088,000] 43,661,000) 6,248, 
Customs and Excise— —— 
CUSTOMS ....0cccccscevseeeseereecesenerseeerens 51,668,000) 53,285,000) 4,042; 
ExCESC .2...ccccccceccccscocscccocccepsosesvocsce 27,000,000} 25,555,000 _ 900; 
Total Customs and Excise ......... 
Motor Vehicle Duties (Exchequer Share) a soe 000] 
LS 1-7 -paheemahecmmmmmenennt Bie Bag wm Notes Es 
Receipts from Sundry Loans ............++++ 1,896,269} 2,001,071) 1,633, io in 
Miscellaneous Receipts ..........+.+ssseeeeeses 4, 455, 793 1 866,834) — », Bank 
Total Ordinary Revenue............. 
SELF-BALANCING REVENUE 
inet Be nncnenesncernennccnnpenensunnconsenecshe 15,000,000) 15,950,000) 1,200,000} 1.25009 
Motor Vehicle Duties apportioned to Road 
Brat acccocccccccesccssescvcccccccssesseccssoes 3,637,000) 3,850 ,000| 
Total Self-balancing Revenue...... 18, 637 000] 19, 800,000] 1 200, ietors 
add hae aeekanin odie madied Rest .....--+ 


seein ainda duiniiemiam bine seanaael SR FOR AERE A, LAPD 14,206, 






























Bankers . 
Total Issues out of the Exchequer Other Act 

to meet Payments 

EXPENDITURE April!, | April, | Week ‘dan 

1935, to 1936, to ended 

July 6, July 4, a 6, is * Inc 
1935 1936 
ORDINARY EXPENDITURE £ £ 
een ne meee ay er Debt} 84,680,850) 81, 587, 696) 10,324,146 a 
orthern Ireland Exchequer | 1,382,357 1,490,4 230, 

Note circu 
Public der 
Bankers’ « 
Other dep 
Total outs 
Capital ar 
Governmge 
Discounts 
Other sec" 
15,000,000} 15,950,000) 1,200,000 cnt Silver coi 
3, 637,000} 3,850,000 : Coin and 
peepee sense Reserves 
- | 18,637,000] 19,800,000 1 200,000 "1.25000 depart! 


228,093,267 231,662,210 25,085, 5 19,406.78 bilities 
The aggregate revenue from April 1 to July 4, 1936, is show 








below :— (b) | 
(000's omitted) 
£ 
Expenditure ...........ssesseseesses 211,862 | Revenue .............cesccceereeees one 
Decrease in balances ..........+ 
Gross borrowing...... £81,735 
Less 
New Sinking Fund* ...... 1,418 Date 
Net borrowing ............+.csss90 gs! 
211,862 21 ik 
* Authority will be sought in the Finance Bill to meet the Statutory Sinking Fuss teas? 
in 1936 by borrowing. 


July 6,35 Mar.31,°36 July4,’36 J 
Ways and Means Advances Outstanding £ £ f 


POSITION OF THE FLOATING DEBT ,,.." Pape July 


Advances by Bank of England . 4,250,000 — 26,7 
Advances by Public Departments 27,230,000 19,055,000 32 790, ooo — 2,45008 
Treasury Bills outstanding ............ 882,735,000 763,115,000 802,890,000* + 37,625 
Total Floating Debt ............ 914,215,000 782,170,000 835,680,000 + oe Date 
* Includes £3,000, the proceeds of which were not carried to the Exchequer wit? 
the period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 
Tenders for £50,000,000 Treasury bills were opened oe tae ae 
— and the total amount a lied for was £72,750 ’ 
re accepted for Treasury at three months dated » 2 
Friday, at {99 16s. lid. a about 64 per cent. and above in ~ 
Saturday, at £99 17s. Od., and above in full. The average nt a 
cent. was 12s. 1-27d. The amount allotted was £50; oe 


following table shows the weekly record at various dates -—_ 


Amount Total Amount A 
Dots | Offered | Applications |  Allotted Rates 
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NATIONAL SAVINGS CERTIFICATES 
EEE ee eee 


Total Sales of Savings Certificates 


ended June i, i sovcescoesconsseresenessoenes 1 
Rae ied Vere 00, TOUR on accansesecnnscceceotvorseesvoc 610,400 457,800 
February, 1916, to MN. ag prams weve 1,262,946,740 | 993,647,893 


git ee 
At the end of March, 1936, the amount remaining to the 


credit of investors in Savings Certificates, excluding interest, was 
(391,448,511. 

ee ae 
oo  cmenememmenaemeamnmmrnmeneaaatan cesta CM AR PRE! NUT A EN NB aE ie ONE bab a SNR a 


THE BANKERS’ GAZETTE 


BANK OF ENGLAND 
Return for Week ended Wednesday, July 8, 1936 
ISSUE DEPARTMENT 











£ 4% 

Notes Issued :— Government Debt................. 11,015,100 

In Circulation ...........000+ 443,106,123 | Other Government Securities . 248,178,695 

In Banking Department..... 42,494,402 | Other Securities .... 70,852 

Silver Code c.ccrscveccccsceccsssseee 735,353 

Amount of Fiduciary Issue 260,000,000 

Gold Coin and Bullion ........... 225,600,525 

485,600,525 485,600,525 

BANE DEPARTMENT , 
Pagditens Capital ........+.46 14,553,000 | Government Securities .......... 96,758,310 
Be i ee lied 3,495,033 | Other Securities :— 
Pablic Dealt accnseccssanesees 10,520,796 Discounts and 

Other Deposits :— Advances £5,983,311 
Bankers ... 96,703,728 Securities......... £17,436,025 

Other Accounts 38, 366, 199 23,419,336 

————— 135,069,927 | Notes ........cccccccscecesccesceeeres 42,494,402 

Gold and Silver Coin ............ 966,708 

163,638,756 163,638,756 


* Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 





















































Both Amount, Inc. or Dec. on |Inc. or Dec. on 
Departments July 8, 1936 Last Week Last Year 
£ £ £ 
III ona cccescnsesesgecsnsetans 443,106,123 3,464,272 - 42,453,878 
Public deposits ............ccccceeseneeees 10,520,796 610,843 4+ 2,159,422 
Bankers’ ee slecacctteipumevamesente 96,703,728 — 15,003,504 — 11,889,487 
Other deposits ..........cssesescsseeseees 38,366,199 — 1,399,762 + 2,000,186 
Total outside an bphewedikedeoeneus 588,696,846 — 12,328,151 + 34,723,999 
Capital and rest..........cccccccssceseeeee 18,048,033 - 53,761 - 6,404 
Government debt and securities ...... | 355,952,105 | —13,593,524 | + 2,074,753 
Discounts and advances ......... ian 5,983,311 — 4,642,396 — 4,389,308 
GERI OUCUTIUES 2... .ccccccccccceces 17,506,877 + 1,490,680 + 4,688,950 
Silver coin in issue department . 735,353 -- 26,276 o 952,193 
Coin and bullion (bank’s reserves) ... 226,567,233 + 4,497,126 - 33,295,393 
Reserves of notes and coin in banking |---| - ed 
as sap btgienanctenniahdtinsetembes 43,461,110 - 1,0: 32,854 — 9,158,485 
Proportion of reserve to outside lia- | —-————-—_-| —_——_--—_— — 
bilities— 
(a) Banking Department only 
(“ proportion ”’)............... 29-8%, + 2°5% — 45% 
(b) Gold stocks to deposits and 
notes (‘reserve ratio’’) . 38-5% 1-6% 3-8% 
(00's omitted) 
Issue Department Banking Department 3 
Gold in or | 3 
Date . out of M 
Notes Circula- Public Bankers’ Other Bank 
Issued tion Deposits | Deposits | Deposits 3 
1936 £ £ ° %, 
June 17| 471°859 | 432%20 | 13°50 oo'bes 37/360 3,361 in | 2 
» 241] 476,326 434,789 20,047 90,822 37,374 4,467 in 2 
July 1] 481,112 439,642 9,910 111,707 39,766 4,786 in 2 
” 8 | 485,601 443,106 10,521 96,704 38,366 4,489 in 2 
(000’s omitted) 
Issue Department | Both Depts. Banking Department 
Date Govt. Gold Coi Dis- 
Debt and Other and Bullion Bert. esuntet: one nm wa d 
Securi- and_ Reserve on" Advan- _ see 
ties Ratio ces ~ postion 
oe A i t a £ i i Lt | % 
June 7) 259,179 57 212,802 375 98,278 4,810 | 16,332 | 40,781 28 
” 24/259, 139 96 217,276 | 37 99,603 7,641 16,455 | 42,487 | 28 
Jly: Z 259, 142 96 222,070 | 3695 | 110,403 | 10,626 | 15,920 | 42,428 | 26 
” 8}259, 194 71 226,567 | 38}; | 96,758 5,983 | 17,436 | 43,461 | 29 
, 
BANKERS’ CLEARING RETURNS 
LONDON 
(000’s omitted) 
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Eee 


——__-— | —— -- | — | | 


No. of working days : 
BIRMINGHAM ...... aber 
BRADFORD ......... 1,111 
BRISTOL .....,...... 1, 
DUBLIN ............... 6,742 
TERIEe code sansestaeteine 906 
LEEDG............00+006 1,905 
canbectia 940 
LIVERPOOL® ...... 8, 
MANCHESTER ...... 13,169 
NEWCASTLE......... . 
NOTTINGHAM ...... 654 
SHEFFIELD ......... 1,384 
42,356 










2 25 

10,644 | 9 a 
3.288 | 3,502 | + 9-2 
4,636 | 4,905 | + 5-8 
2,865 | 3,221 | +12°4 
3.414 | 3,455 | + 1-2 
2, 2,802 | + 8°4 
21,131 | 23,279 | +10°1 
964 | 399,719 | + 4-8 
5,806 | 5,336 | — 8-0 
1,924 | 1,808 | — 6-0 
3,450 | 4.119 | +19°3 
97,605 | 102,224 





* Restricted area from April 1, 1935. 


OVERSEAS BANK RETURNS 


NOTE—The latest return of the Bank of Italy appeared in the Economist for 
November 9. Denmark, in June 13. Danzig, Egypt, Lithuania, Argentina, Bulgaria, 
Greece, Java, Norway, Roumania and New Zealand, in July 4. 


BANK FOR INTERNATIONAL SETTLEMENTS 
(In Millions of Swiss Francs) 
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tees 


Sees een eeseneseesese 


Pee ee 


Special deposits : — 
Annuity trust accoun 
German 


Profits for distribution on July 1. 
U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) 





U.S.F.R. Banks 
RESOURCES 
Gold Certificates on hand 
and due from the mennee 
Total reserves.. 
Total cash reserves . a 
Total bills discounted.. piss dae 
Bills bought in open market 
Total bills on hand 
Industrial advances............ 
Total U.S. Govt. securities... 
Total bills and securities..... 
Total resources ...............0: 
LIABILITIES 
Federal Reserve notes in 


eee neseeees 


eee eeeneeeeeeene 


liabilities combined......... 
U.S.F.R. Banks anD 
Treasury CoMBINED 


seeeeeeres 


seeeeeenes 


eaeeereses 


eeeeecee 


eteereense 


seeeeeeeee 


July il, 


6,226,230 


9,549,950 
74:4% 
9,123,000 


2,503,000 
5,551,000 



























s 
x 





. . 6 
15-3 13-0 14-1 15-3 16-9 
136-2 150-3 | 137-1 154-2 | 151-9 
212-8 | 188:3 | 188-8 | 176-4] 180-9 
34-6 36-0 38-9 34-0 40-0 
218-2 | 226-8 | 227-5 | 227-9 | 217°7 
10-2 12-6 12:8 8-4 8-2 
125-0 125-0 | 125-0 | 125-0 | 125-0 
20-9 20-9 20-9 22-1 22-1 
154-7 154-3 | 154-8 | 154°9 | 154-1 
77-3 77-2 77-4 77-5 77-0 
61-9 61-9 61:9 61-9 61-9 
2-0 2-0 2-0 2-0 2-0 
103-7 113 3 | 108-1 113-6 | 117°5 
2-1 3-0 30 3-0 vee 
27-1 26-0 23-6 24-1 22-5 
10-8 11-3 7°7 5°4 10-6 
3-4 0-9 1-2 0-5 03 
21-7 19-1 19-3 24-1 25 5 
40-1 45:9 47°1 34-2 35-0 
9-5 eee eee 8-0 8-0 


1 25, ly 9, 
Tie" | it Tie 


Tae 





2,670,000 
6,576,620 | 6,584,010 
302,960 | ‘303,000 


11,642,490 |11,564,280 


78°9% 


10,612,000 | 10,622,000 
2,498,000 
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AUSTRALIAN COMMONWEALTH BANK.—In {’s (000’s omitted) 
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FEDERAL REPORTING MEMBER BANESt 
a = (000,000’s omitted) 


ios = 3 June mo 30, te = 


RQOMB. paccpsccensesessoos 037 Ho 8,577 8,538 8,396 
Investments ............ i 1S'515 13,514 13,586 14,121 14,124 
e Bank peipas 4,072 4,690 4,594 4,744 3,937 4,282 

Due from banks......... 052 2,319 2,363 2,359 2,201 2,235 
Demand deposits ...... 12,977 14,562 14,580 14,677 14,431 14,563 
Time deposits ......... 5,006 | 5,028 | 5, 5.033 | 5,032 | 5,059 
ts. 724 747 746 742 852 846 


Government deposits.. 
Due to banks ........... 4,890 5,827 5,992 6,093 5,828 5,904 





vised figures for banks in 101 


ul une une 15 June 22, | June29,| July 6, 
is yy 1936 1936 1936 1936 


Gold and English ~~ 15,994 | 16,001 | 15,999 | 15,999 | 15,999 15,999 
Other coin, buliion and cash 6,473 6,358 | 6,805 6,618 6,632 6,171 


Money at short calli—London | 17,137 | 18.715 22,260 | 22,635 | 21,018 | 18,790 


Short-term loans ............+++ 5,878 2,538 2,662 1,965 5,474 3,224 

Securities . aciaaecenianinnmelnney 70,886 75, 077 75, 076 75, 769 | 75,769 | 75,413 

Discounts and advances ...... 6,818 8, 175 8,085 8,041 8,128 8,435 
LIABILITIES 

Notes issued ..............+-20+0. 47,004 | 47,044 | 47,044 | 47,044 | 47,044 | 47,038 

Reserve premium on gold ... 3,896 7,753 7,753 7,753 7,753 7,753 

en 68,087 | 64,688 | 68,602 | 68,221 | 70,387 | 65,995 





BANK OF CANADA.—In $’s (000’s omitted) 


une 29 une 17, ; June 24,) June 30, 
; 1935 J 1936 1936 


1936 
AssETs fe 
Reserve, of which..............-c0scsccereeseereneee 120,562 ; 201,647 | 192,846 | 191,485 
Gold coin and bullion ...........-.--.0e00+-s00+ 106,671 | 179,915 | 179,946 | 179,992 
inion Government securities.............-. 150,427 | 113,027 | 111,357 | 111,687 
LiaBILITIES 
Notes Clacwlation,...0c..ccccscccssescccccccscosrecess 75,718 94,125 94,455 95,764 
a. 

inion Government .............0.-++-++++« 19,715 27,685 18,558 17,878 
Chartered banks ...........-0cscececseeeeeensnee 172,902 | 191,163 | 190,504 | 189,463 

Rate of eusves to antes end Capes lia- 
le aaah 43°3% | 64-3% 63°4% | 63-1% 


July 5, | June 5, | June 12,} June 19,) June 26,) July 3, 
1935 1936 1936 1936 1936 1936 


ASSETS 
Gold coin and bullion ......... 26,415 | 22,920 | 22,919 | 22,918 | 22,916 | 22,914 
Bilis discounted : Foreign ... 5,664 | 10,511 | 11,330 | 11,251 9,771 7,226 
PVUURIRIIED cicncncccnecsccstcnce 1,726 1,737 1,737 1,737 1,737 1,737 
ID ch sctsaphncnininnive 13,764 | 12,403 | 12,351 | 12,183 | 11,911 | 12,650 
LIABILITIES 

Notes in circulation............ 13,018 | 14,538 | 13,797 | 13,369 | 14,244 | 15,063 
Government deposits ......... 1,271 1,907 2,294 2,720 2,364 2,212 
Bankers’ deposits.............+. 26,510 | 23,487 | 25,124 | 24,340 | 24,103 | 22,748 
Ratio of cash reserves to 

liabilities to public ......... 58-5% | 51-0% | 50-3% | 50-5% | 52-4% | 54-7% 


RESERVE BANK OF INDIA.—In rupees (000’s omitted) 
July 5 5, y 3, | June is 19, June = y | July 3 










615,96 | 5,97,03 |  5,97,09 
1,62,54,45 | 1,65,56,41 | 1,64,12,93 


1,65,79,43 


13,74,74 
30,33,65 
56- 4% 
Teil et oe 
BANK OF FRANCE.—In francs (000’s omitted) 
july 5, June 12, June 19, June 26 uly 3, 
1935 1936 1936 le Ra > 
71,272,419 | 54,562,131 | 53,952,610 | 53,998,768 | 54,340,500 
1,190,732 | 1,326,969 1 sie.ose 1,286,064 | 1,284,743 
(622,487 | 7,763,788 | 6,844,259 
7,251,347 | 20,742,845 | 13'a33'493 | 13'796,955 | 11,709,398 
979,310 | 1,266,485 | 1,266,485 | 1,263,874 | 1/260.666 
4,228,061 | 4,501,121 | 4,286,158 | 4,488,104 | 4,850,252 


3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 200,000 
ae an _ 536,468 | 3,624,025 


5,804,935 | 5,707,677 | 5,707,677 | 5,707,587 | 5,707,587 
4,023,671 | 4,233,398 | 3,810,635 | 3,548,762 | 3,748,891 
82,198,666 85,112,819 701 | 85,106,243 | 86,448,3 
3,082,127 1,345,348 “Lac ans sot esa “Tones 
10,041,734 | 6,280,485 | 6,179. 6,359,893 | 5 957,749 
2,526,547 | 2,801,974 2798,080 2,819,303 | 2,761,423 

74-6% 58-8% 58-5% 58-1% 57-9% 
THE REICHSBANK.—In Reichsmarks (000’s omitted) 





une 29, 1 

ET cn as, | “isos. | “ise | “ita 
Of which ¢ abroad........0.0.00... 22,109} 24551) 24 24°33 
Bilis of exchange and cheques ............ 3,931°642 4.187933 4,009, 157 on 
Silver ana other coin sie eae vee | 127,350 | 201,852 7,187 | ‘153,158 
AVADOES wnevesvevesveserserseersveseeneereerree | 89,482 | 42.415 | 38, 

Envestments .......ccccescesesessssesereesee | 660,998 130 530,414 
OURO OE8CtS ceecccrsueceecsecoessneeeeereeoee | 648,900 5 


SOTTO ETERS ee EE EOE ESET ODOR EES EEF ES 


circulation 
note: seracesaresncotoeeee 


SPOR AD eeeeeeseseeeeeeseeesoee 


of note circulation PPE eee ees eoee 


aff 









NETHERLANDS BANK.—In florins (000's om 


uly & une § une 15 une 23 
Jia 1936 1936 1936 rn CEN 























680,843 | 598,487 | 588,823 | 588,920 | ti — 
Silver vs | 21,951 | 20,016 | 20,678 | 21,372 
Home bills discounted | 26,151 50,172 | 48,710 | 48,658 leans 
141,463 | 136,566 | 132,678 | 132,732 | pon 
766,323 | 752,323 | 742,591 1 ie =ODBils 
61,605 | 61,577 | 72,029 = eee 


SWISS NATIONAL BANK.—In francs (000's omitted), 


Note Circu 
ar) 

























une 29, | May 30,} June 6,) June ! le 

Jugss’ | 1998." |” 1936." |” 1996 Depaalts 

Of which held abroad — nE 
Seas * 87,472 | 77,851 

Bills of the Confedera- _ 
THOR... eccseeeceeseeee ° 62,852 58,660 58,060 
Advances ............++. 129,342 63,633 67,544 
Securities .............+. 60,284 46,499 46,099 

LiaBILitTiEs a 

Notes in circulation ... |1,306,936 [1,302,008 |1,265,511 |1,241,607 |1,234,.633 

Deposits.........s0-00000 312,852 | ‘372.470 | 343,691 | ‘342,491 | "354.946 Gotd o.-- 

Foreign € 

BANK OF SWEDEN.—In kronor (000’s omitted). as 

June 29, ; June 6, = 15, ; June ag 

ASSETS 1935 1936 1936 on ar 

Gold reserve.........:e:sssseseeees w. | 955,267 | 431,692 | 431,646 | 432,192 Securities 


TOSELVE ...-.0scceeeveess erecese Sei 61,215 70,087 76,735 
payable in Sweden ......... 8,713 10,756 11,047 10,920 
payable abroad ..........+..+. 23,151 | 230,856 | 198,437 | 216,570 

copeendcoungngenene «» | 142,724 | 191,939 | 218,923 | 191,271 
Advances cence eccnss 40,818 24,501 24,694 25,200 
Notes in circulation .............+ ~ 742,721 


j 272,283 
coccvccsccccoscoocose 5,§ 161,421 


BANK OF SPAIN.—In pesetas (000’s omitted) 
june 29, — 30, | June 6, —s 13, | => Jum f, 
1935 1936 1936 
















































ASSETS 1986 
old 2,202,432 2,202, 290|2,202,298 2,202.3 
668,535 | 663,489} 662,020 | 663,791 | 6&@s — 
1,135,985 |1,067,646]1,097,758 | 1,094,258 
I cahdeciasntecnnnpenchs 1,554,507 |1,602,163/1,617,819 |1,595,677 |I 
Treasury bills ............ 75,998 | 75,998} 75,998 | 75,998} 75mm Gold co 
Securitiies........cc000000++ 45,426 | 46,766) 46,623 | 47,120) om Net for 
LiaBILITIES Subsidi 
Notes in circulation..... j 5,424,071 |5,515,572)5,468,601 {5,395,940 Home | 
a a : 1,096,581 |1,102,113/1,144,578 |1,134,344 jl Loans ; 
Notes i 
Sight d 
May 20, ) May 27, Ratio « 
1936 1936 1936 1998 
a ectacedinns 907,882 | 910,262 | 910,263 | 910,263) 910,264 | 9108 I 
Balances abroad......... 460,787 | 515,130 | 506,380 | 512,368) 528,119 | S40 onnmee 
Discounts .........+...00+. 311,027 | 359,982 355,974 | 357,453, 356,991 | 35338 
Securities................0. 69,820 | 104,769 | 104.930 | 105,758} 106,045 Y 
Government loans ...... 1,048,137 |1,045,511 |1,045,511 |1,045,511/1,045,511 {1 Gold 
LIABILITIES Silver 
Notes in circulation..... |2,037,103 |2 000,666 | 1,989,530 |2,024,674/2,069,320 |2,067,% Balan 
Government deposits... | 462,568 | 645,551 | 631,992 | 601,564) 547,499 | S7L@ Treas. 
Bankers’ deposits ...... 366,616 | 339,442 | 349,305 | 362,756] 965,922 Short 
Other deposits............ 47,745 | 85,616 | 79,750 | 76,045] 101,091 Loans 
Foreign commitments.. 21,427 34,674 34,671 34,654, 34,6821 BS Notes 
dial : : De 
AUSTRIAN NATIONAL BANK.—In schillings (000's omitted) Cure 
Gover 
ASSETS June 30, | June 7, | Jume 15, | June 23, | Jue® — 
Cash reserve— 1938." | "tose" | 71996," |” 1996” | 108 
Gold coin and bullion............ 242,266 | 242,596 | 242,601 | 242,606 
Other foreign exchange .. . | 82,074 | 90,126 | 88,295) 87,756) 88 ea 
Bills discounted ........ 232,306 | 219,569 | 219,573 | 217,466 | 21998 
Federal debtf ............... ; 624,444 | 624,444 | 624,444 | 624,444 | 624M 
_ _ LIABILITIES Golf 
Notes in circulation.................. 936,677 | 894,341 | 884,654 | 857,560 | 90a8 Othe 
EE TRE St I HR 237,193 | 282,346 | 288,867 | 314,892 — 
t In accordance with Art. 53 of the Statutes. a 
, Gove 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
(000’s omitted) ~ 
ASSETS 7 23, Jose Oth 
Metal reserve— am vee a . 1996 mae 
Gold coin and bullion .................. 78,935 | 78,936 | 78,936 73.938 | 788 
Foreign Exchange........................ 20,909 | 26,375 | 26,598 26,999 | 2658 
Token Money........0-00000-00sss,. 11,807 | 11,628 | 12,373 | 12,690 | 1078 
Inland bills, warrants and securities... | 524,716 | 474,060 | 455,733 | 456,213 | 490 
Advances to Treasury ........cc000.-..., 60,398 | 80,074 | 83,072 | 86,570 | 900# 
_ _  LiaBiLiries nie 
Notes in circulation ..............+0:00+e+0: 375,347 | 353,899 | 339,992 | 327,553 (S088 
Current accounts, deposits, etc. ......... 100,212 | 133,052 | 141,388 | 152,034 133,98 
Cash certificates :.........0..-seee cnc, 109,065 | 97,668 | 97,668 | 97,668 | 91.0 
Other liabilities ..0...0.0.0000000..0-00...., 154,114 | 171,243 | 167,333 | 167,135 — 
Bar 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. .. 
(000’s omitted) é 
June 30 une 7 une 15 une 23, Jooe 8 
Assets 1935." iies8” , 1936 I1906 oan 
BORE cncaisiinrciieede i es 691,099 
Balances abroad and foreign en PRPS TANF? | SALAM wo Di 
CTTIOY canesceseesecncsesnes 324,645 | 35,725 | 33,626 | 36,094 
Discounts and advances ... | 1,187,860 | 1,551,503 | 1,513,970 1,613,046 | 1,922,168 
tate notes debt balance ... | 2,072,407 | 2,086,902 | 2,036,851 2'036,742 | 2,096)! le 
Bank notes in circulation .. | 5,779,753 | 5,506,722 | 5,551,427 | 5,323,845 | 5,70L10 De 
Check balances .... | '742'28 720. 615. 948,553 rt 










Other force pee vonie-esecaees 
Government advances .......... ae 
Notes in circulation .................0... 

Sev ORES sovetenneeseensocennreoren 


SOP Pe een ee eneeeetes 
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CENTRAL BANK OF TURKEY—In £T (000’s omitted) Lemar ene: 
oy ity 0, | June G, | June 15, June 20,) June D OF EXCHANGE 
Asenes ae bv anee” een et L.—Spot Rates (Range of the day’s business) 
GO ae: | 1etg00 | 20'aat | 20'3e2 | Te07 | fo'see Be! [sags | sags | Jags | Jay. | Jaga | Jaye 
Treasury Bonds .... . | 146,790 | 146,684 | 146,684 | 146,841 | 146,684 London on at i bea uty § 
Cea 5,152 | 11,796| 11,790| 10,700] 10,518 





ces 
LIABILITIES 
Note Circulation :— 
Ordinary .....s.sceeereeeeensensenes 146,790 | 146,684 | 146,684 | 146,684 | 146,684 
Supplementary.....-..+sserereeees 16,000 | 16,000 | 16,000 | 16,000 | 16,000 Milan, L. 92- 


e- 
B58 
c 


. 
- 
a 


































































, Deposits .....--s-ererverrensrersensnees 14,523 | 14,607 | 15,096] 15,0124 17,256 Zurich, Fr..... | 25- 
i Foreign Exchange Liabilities® ... 24,024 25,924 25,663 26,974 27,174 Athens, Dr.... | 375 
rs MigcellaneOus............s2eseeesereees 56,008 | 56,441 | 56,156 | 55,255 | 55,637 Hels*fors, M. | 193-29 
“ a * Includes outstanding clearing balances. Madrid, Pt... }25-22) 
ae ANK OF POLAND.—In zloty (000’s omitted Amat'd'm, FL| 12-107|'9-46-8 
.—In zlo *s omi ; ‘d'm, +107| 7 7 re ll 
une 30, May 31, ; June 10 June 20, | June 30, 
1,300,8% AssETs 1935 1936 1936 1936 1936 arks....| (@) 45-50 44 44 
S94 MIN. citascansines on ens 510,431 | 374,504} 374,838] 370,101 | 370,463 Vienna, Sch. | 34-58 378 5 = 2 a7 o 
a toe aciasenbanr 15,668 |  6,533| 5,579] 11,240] 7,189  Bupest Pen. | 27-82 163% | 163% | 169% | 16% 
Bills discounted.........+0+-«» 645,564 | 659,399 | 653,776 | 642,412] 639,934 Prague, Ke. | §164} 1204-121 | 120§-121 | 120§-121 | 120-121 
Loans against securities... 62,906 | 134,413 | 118,254] 114,171 | 142,731 Danzig, Gul. | 25-00 = _ 
Treasury bonds discounted 53,210 57,308 49,834 46,790 55,728 Warsaw, Zl. 43-38 _ 
BES ‘ncccaseonpbotindiocinn 41,482 91,394 91,538 | 108,724] 108,831 Riga, Lat. ... | 25-224 143-1 Me 143-1 Me zt 
LIABILITIES Buchar’st, Lel| 813-8 a. : ae a. fess 
Notes in circulation ...... 947,811 | 1,061,112 | 1,017,273 | 983,797 | 1,018,621 
We ost abilities... | 210,506 | "129118 | '133,006 | 188-7441 "173,007 Const’ Ple, Pst. nog 627k | 627k | G27k | 627k 
7a Ea Belgrade, Din.| 276-32 215-225 | 215-225 | 215-225 | 214-224 
a BANK OF FINLAND.—In F. Marks (000’s omitted) cue tea”. lowes of os 
T . “t 173-1 173-1 173-1 173-18 
4 June 29, ; June 8, | June 15, | June 23, | June 30, Oslo, Kee | 181 19 88-55| 19-85-95 | 19-85-95 | 19-85-85 
aaaee eT ain | arraen | see oe St’holm, Kr. | 18-1 19-35-45] 19-35-45] 19-35-45 | 19-35-45 
TO ae steaeieintnaminiaiall $23,629 | 507,538 | 513,755 | 519,973 | 531,055 Cop’b’gen, 18-1 29-35-45 | 22-35-45| 22-35-45 | 22-35-45 
man Balance abroad and foreign bills |1,420,828 1,272,362 1,248,378 1,207,346 |1,207,451 Alex'dria, Pst. 974 977-4 973-4 974-4 978-8 
Finnish and Foreign bonds ...... 405,980 | 396,005 | 401,877 | 399,477 | 404,084 Br. India R = 18d 184- 184— 184— 184-+ 
Discounts and loans ...............}| 850,354 | 983,425 | 974,815 | 967,273 | 965,520 Hong Kong, ish Si SA 154-* 
_aaaae Kobe, Yen.... |¢24.584. 14-14% | 14-14% | 14-14 | 14-14 
Notes in circulation .........s00« 1,327,572 |1,485,379 |1,464,625 |1,421,258 |1,465,032 Shanghai, $ 14 i4 144 | 14 
jo Deposits at notice ...........0+. 511,402 | 650,323 | 657,211 | 654,895 | 619,996 Singapore, $ ¢ _ | 284-2 | 284+ | 284-4 | 28 284-4 | 28 
199% . Batavia, F.... | 12-11 os 7-31-34 | 7-31-334| 7-31 7-31-34} | 7-31-36 
202,30 BANK OF ESTONIA.—In Ekrones (000’s omitted) Rio, Mil. ..... |t5.800d 4-2 | 24-4/ | 28-8/ | 28-8 | 28-BS | 28-8 
608,18 B. $ 1: ~f 18: 85 gl 18: 65-804] 18-60—70g|18 - 35-s0g| 18 -40—-50g)18 40-902 
188 June 7,;) May 15, ; May 23, | May 31 | June 7, Aires, 17-08h | 17-08h | 17-08% | 17-084 | 17-08 | 17-08% 
597 6 ASSETS 1935 1936 1936 1936 1936 Valparaiso, $ 130¢ 130¢ 130¢ 130¢ 130¢ 1306 
re) Gold coin and gold bullion ............... 32,567 | 34,130 | 34,132 | 34,135 | 34,136 M’video,$ | a ad | 246-25 | 243-25 | 244-25 | 24-24) | 24-24} 234-248 
om Net foreign exchange .........s.ssesee0 1,626 | 3,119] 3,159 | 3,220 | 3,650 39% %b | 394% | 395% | 394% | 394% | 394% 
Subsidiary Estonian Coin.............0.++ 3,448 1,579 1,489 1,520 1,595 Lima, Sol. ... | 17-38 20-00 20-00 20-00 20-00 20-00 20-00 
Se Home bills discounted ...............0++++ 7,113 | 10,717 | 10,282 | 10,360 | 9,763 Mexico, Pes. | 9-76 |17-40- |17-40- J'7-40- 17: ©. a= 17-40- 
13481 Loans and advances ........ccseecseeeees 3,259 | 7,423 | 7,255 | 9,100] 6,867 18-40} 18-4 18-40 18-40, 18-40 
— LIABILITIES Meniia, Pes +24-66d. 234-244 ya 233-244 233-244 23% 244 23 a2 te 
Notes in circulation .........:s000cccss+sees 35,977 | 41,646 | 41,854 | 40,997 | 38,970 2 | 25}m Sim 
Sight deposits and current accounts ... | 21,132 | 23,106 | 22,726 | 25,738 | 24,761 Began, abt t21-82d. 22- “22 he 22- “toh 22-22% | 22-224 22-43% 22- 224 
Ratio of reserve to current liabilities... | 59-87°%1 57-53°%%| 57-74%! 55-98%! 59-29% Usance: T.1., except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days). 
BANK OF LATVIA.—In lats (gold f (000’s omitted February 1 1984 § Par, 197-104 foc koruna “Gevttuation oo February 17, 1994. 
—In old francs s omi 
» BABE OF LAEVIA.—in nts (gold Sance) (00's Opes) |. i Laven" expert rate {/)O8 (b) Official Rate. OS (Otic cate 
July 1,} June 1,} June 8, |; June 15,/ June 22,/ June 29, ec) Latest “ export” rate (f) Official rate is 4d. sellers. 
ASSETS 1935 1936 1936 1936 1936 1936 is $ 5 sollers. (h) A remittance tate for im or payin 
Gold coin and bullion ......... 46,358 | 46,407 | 46,407 | 46,409 | 46,408 | 46,410 tot the B ank of England :—(#) For account Controller of Angio-I ‘tales a len. Under 
eae 16,112 | 15,483 | 15,673 | 15,803 | 15,751 1 15,944 Anzlo-Spanish Agreement; (&) under Anglo-Turkish Agreement. (3) Nominal. (m) As 
Balance abroad ............... 3,790 7,629 7,660 8,093 8,048 8,498 from April 2, 1936, 1 Rouble equals 3 French francs. * Sellers. 
Treas. notes and small change | 13,022 | 11,406 | 12,687 | 12,750 | 11,852 | 13,014 : ; 
Short-term bills .............+. 56,008 | 52,500 | 51,589 | 51,326 | 51,451 | 50,968 Il.—Forward Rates (Closing quotations) 
Loans against securities ...... 66,047 | 61,758 | 61,466 | 60,674 | 60,597 | 60,604 i, 
f LIABILITIES July 3, | July 4, | July 6, | July 7,| July 8, ) July 9, 
Notes in circulation ......... 35,128 | 37,630 | 36,625 | 36,198 | 36,773 | 35,954 London on 1936 1936 1936 1936 | 1936 1936 
I ne 20,168 | 20,786 | 20,741 | 20,705 | 20,582 | 20,615 Per £ Per £ Per £ Per £ Per £ Per £ 
Current accounts .............0 88,812 | 85,362 | 86,766 | 86,794 | 87,503 | 88,376 ad da | ae 2) (a) 
Government accounts ...... 46,429 | 46,292 | 46,340 | 46,570 | 44,594 | 44,792 j He ts a 









5 ia #4 ~ts 


- -#| 44 
BANK OF JAPAN.—In yen (000’s omitted) Lis—l te | Ve-Tie | 14-14 





| a moown | 2-8 
NewYork, cent 4 , ee A 
3 lil 


























= Euatdetd] ~ (G8 Feseetl! leskss 2eeezat] 










































June 15,; Mav 23, | May 30, | June 6, | June 13, (d) i) (d) 
AssETs 1935 1936 1936 1936 1936 1 Month | #-t ‘$ : 
Gol coin and bullion ...... 479,938 | 518,387} 519,936 | 520,394 | §21,917 Paris, fre. ...... { 2, | 1-2 | 1h-t¢ | 1-18 i} 
Other coin and bullion... 45,217 57,756 59,311 61,358 63,527 . 3-34 3-34 23-3 (28-24% 
Discounts .........0..se00s,, 563,612 | 544.605 | 565,836 | 536,667| 536121 
oe eeeeeeerees bills. yeh tease Pogpred ey 44 a 1 Month * 
Government bonds ......... | 437953 | 44087 | 562,027 | s1z'989 | 455,861 Acmaterdam ot 2» | 5 t$t 
ES ” 
Notes wns serene 1 143,719 1,294,246 1,871,258 1,257,165 1,208,857 ta) 
Other deposits 71,179 | 51,7101 86,641 65,020 | 75,208 1 Month 2-1 
a Tt Bruseels, cent... aw - 
MONEY AND EXCHANGE RATES (o), 
1 Month 
LONDON MONEY RATES Geneva, cent....4/ 2 ,, | Ol 
: ea 185-204 | 184-204 | 
133,98 uly 2,| July 3,| July 4,) July 6,| July 7,| July 8,| July 9, 
a P| a za ae Sas] Sas) Sa a P| 
— Milan, lire ..... Das aie 
Bank rate ha ; i t i »” oor veo eee vee 
‘ uci June 90, seat... ? ; ? ? ? ? ? (a) Premium, i.e. “ under spot.” (b) Discoust, i.e. “ over spot.” 
a coat Aiesccuspens ita i at hs = t i - Te 
7 Sent do | ERE ee RE % 7. 
30,01 Discount Treasury Bilis— . June 15, 1936 7° | Odo .cccccoece May 24,1999 4 3 
2months’ ............. u-%| % te * 3 | Paris... ; July 9,199 4 3 
22,168 $ months’... * - | 4-4 ‘ iY ‘ thens ...... 7 | Prague ..... ; oo a a 
om Loans—Day-to-day pie: 1 7 | i 1 1 1 Batavia...... 4 | Pretoria ...... 15,1983 4 rH 
01,104 Deposit allowances : Bank i 1 1 fi Gi fi fi sn § | Tallinn... Oct. 1995 5 4 
118 : Bank es0eee q | Riga =... Jam. 1,1983 6 {3° 
ie Be i dd eke eo PR ee he ee sisitsSeenten hee 9%: i s., 
3 Sofia seereeeoe Aug. 15, 7 6 
ae 3} | Stockholm... Dec. 1,1993 3 2 
5 Swiss Bank 
4 |. places ..... . May 2.1995 2 4 
6 io April 7, 1936 ad * 
a ° | = & ‘ 
3 ? 1982 a 5 
ad ; tate for the 
i ipsconin $0: 36s cogiind te hentn sad Sone @) 6% applied 
private persone and os gh 
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NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— nen 
° 1 1, . ’ 

Jaina Jung Jiese” “hese” ose |” “tase 





















cs ae tA 
BB PROG o00.cvrecrccccccccvscces v0 +02 
Time money (90 days’ mixed coll.) $ 1; 1% 1} 1% 13 
Bank acceptances :— Rates — 
Members —eligible, 90 days...... a ‘ t + ¢ * 
Non.-mem.—eligible, 90 days... tk 
accept., 90 days ... q i 4 a 4 
Rates of Exchange, Par | July 10,|June 24,) July 1, | July 8, 
New York on— | Level 1935 1936 1936 1936 
a Old 
@0 days ......... } 4 49437] 5-0125| 5-01 | 50087 
ET r Dollars for fi New 4-9625 5.0250 5-0225 5-0212 
Cheques ...... J 8-2397| 4-9625| $-0237| 5-0212| 5-02 
Paris ..... cheques {Cents for 1 franc 6-63 6-6275| 6-5975| 6-63 6-6312 
oe Cents for 1 beiga 23-54 16-90 16-905 | 16-925 16.91 
Switzerland ,, Cents fori franc | 32-67 | 32-80 | 32-565 | 32-75 | 32-76 
Italy ...... » {Cents for 1 lira 8-91 8-2450] 7-87 7-88 7-89 
Rosalie »  |Cents for 1 mark 40-33 | 40.37 40-24 | 40-35 | 40-35 
Vienna ... »  }Cts.forAustrn.shig.| 23-82 | 19-00 | 18°83 | 18-89 | 18-86 
Madrid ... »  |Cents for 1 peseta | 32-67 13-735 | 13-675 | 13-735 | 13-745 
Amsterdam Cents for 1 guilder | 68-06 | 68-16 | 67-68 | 68-20 | 68-11 
ae o 22-17 25-435 | 22-42 22-42 
“n » »}Cents for 1 kroner | 45-37 24 95 25-25 25-24 25-235 
Stockholm ” 25-60 25-91 25-895 | 25-89 
Athens ... »  {Centsforidrachma| 1-294 | 0-95} 0-933 | 0-943 *ool 
Montreal »  |Cents for Can. $1 {169-31 993 * } 99 
Yokohama » {Cents for 1 yen 84-40 29-19 29-435 | 29-375 | 29-35 
Shanghai Cents for 1 dollar - 39-50 | 30-18 | 30-18 | 30-20 
Calcutta.. »  |cents for 1 rupee | 61-80 | 37-50 | 37-97 | 37-93 | 87-93 
Buenos Aires ,, Cents for 1 peso ; 83-06 | 33-49 | 33-49 | 83-46 
Rio de Janeiro ,, {Cents for 1 milreis | 11-96 8-37 8-47 8-47 8-46 





SOUTH AFRICAN EXCHANGE RATES 


(Bovmo Rares err £100 Streeiina) 


| mr | sme | Mage | eight | eight 











London on :— 

Rhodesia...... | £100 65 0 | £100 17 °| 101 7 6 | £101 17 s| 102 7 6 
South Africa 100 17 61 £101 7 6 | £10117 61 £102 7 6 | £10217 6 
(Se.umwo Ratzs pee {100 Sterne) 

Sight | Telegraphic 

on :— a. 
BREED eiccrassocecansnsnsescoecvesensevenssnecscens -| 15 0 | 18 0 
RIE MAID scnynnnnsccivupnnmnnovnneghptapenncnaesetinies 100 2 6 100 2 6 


Tee AnGio-SouTrH AMERICAN Bank, LtD., has received tele- 
— advice from the Madrid Branch that the gold surcharge 
t the payment of Spanish Customs duties has been fixed for the 
period July Ist to 10th at 138-52 per cent. 


The previous rate 
was fixed as from June 2lst at 139-24 per cent. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 
Tas ANnGLO-SouTH AMERICAN BaNK, LTD., issues the followin 
details relative to quotations for certain of the South and Cen 
American . All these exchanges, with the exception of 
that of a are — to eee States dollar, and the 
approximate sterling ra ma obtained by applyi 
Gabnb<heiiing euiangs le >—" —! 
Bolivia.* 


Colombia.* 


“Export” market selling rate fixed at 50°50 bolivianos 
_per £ as from April 30, 1936. 

Sight rate, 175-80 pesos per 100 United States dollars 
on June 9, 1936. This rate applies to holders 
of permits buying in the “ open ” market. 

Ecuador. Sight selling rate on New York was maintained in 

_May at 10-50 sucres per United States dollar. 

Guatemala. Sight rate on New York is maintained at | quetzal 

per United States dollar, but a commission of 


1 per cent. is charged the Banco Central f 
“whiten ms 


Nicaragua.* Official selling rate was established at 110 cordobas 
= nited States dollars on April 30th, 


ht rate on June 15, 1936, 2-51 colones 
nited States dollar. iis 
Venezuela t+ No rates available. 


* Exchange controls are operative in these countries. 


OVERSEAS DOMINION RATES 
CoMMONWEALTH OF AUSTRALIA AND DomINION OF 


Salvador. 


New ZEALAND 


Zealand) now besed ca (100—LONDON 
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GOLD AND SILVER 

The following statistics of im and exports of on 
for the week ended July 9, Ron ep teted by gold axe 
Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 
Gold Exported from 


and Northern Ireland, week 
July. 9, 1936 





Gold Imported into Great Britain 
and Northern Ireland, week ended 
July 9, 1936 





Bullion® | Gagp 


sai Bombay via other 


Coint To 





From | Bullion* 





————— 


! 
British S. Africa... 1,832,859 
Tanganyika.......... 6,522 aa OCR: incssk divais 


British India ...... 689,280 Germany............ 
British Malaya ... 13,105 ue '. 
Australia ........... | 41,217 g | Notte ...... 
New Zealand ....... | 22,621 - Belgium ............ 
Germany ............ i 6,728 vee 
Netherlands ........ | 47,967 473 FFaMee........++0+++. 
Belgium....,......... | 530 2,836 “ , 
Belgian Congo...... | 40,601 | on Switzerland ........ 
sake | vennse [£20608 | BR. nssccrcooee 
TAMCE ..cccorcccceces | , 490,502 | 31,954 Other countries ... 
: ese | 2,200 
Switzerland ......... 14,263 \ 4821495 
Rett Sivhdidchens 5,229 er 
Other countries ... | 5,926 | 
: asa cay |f 31296 
TEED cptasicess 4,453,687 1} 517.758 Te nstmes 





IMPORTS AND EXPORTS OF SILVER 




















Silver Imported into Great Britain Silver Exported from Great 
and Northern Ireland, week ended and Northern Ireland, week 
July 9, 1936 July 9, 1936 
From | Bullion* Coint To | Bullion® | Coist 
oe £ £ 
British India ...... | 15,118 an TIEN cunceuehapobtarede a 06 
British Malaya ... 4,006 193 | Bombay, via other 
Hong Kong ......... | - 1,406,193 GEE © ncaestacces 42,738 ‘i 
New Zealand ...... 3,043 pee Germany............ bao 4 
2 | een 7,833 ne oe 6,504 “ 
Netherlands ...... ae GE TGR ccentwsicens 8,800 ie 
BENE, cticncsoene 10,100 26 | Other countries... 2,900 om 
aaa ms 75 
BIG - sabipcesncsress 31,890 in 
Other countries oie 1,550 
} | ae 
1,743 10,0 
Totals ......... | 71,990 1{ 4 a fa0] Totals... 60,942 ; 





* At current market value. + Coin which of legal tender in the United 
entered at face value and shown in italics, Other coin is entered at current market vali 


GOLD MOVEMENTS: BANK OF ENGLAND 





1936 ARRIVALS £ 1936 WITHDRAWALS Af 
July 3 Bar Gold...............0+ 2,116,431 | July 3 cccececececececeeeeeeeeeeerrnnee a 
sic) rll inte tiiaiinaihdgessinlesaiindtie il 7 - 
ce oases ee eel Nil 
ap {a iabenernneady> sien 690,708 < PRR EE Ni 
oo B BAP Geld... nccecescceseee 354,494 - OF sceedinpacahentiarenmnenaseaae Na 
ap + AP EE ee picenatocescnctin SEEGER 1g | DO ccccivns mencnceeosoononepoteeiinl Ni 
We seieicihiiateubads 4,567,980 TRAE ncccniceccenseese 7 
Movement July 3, 1936, to July 9, 1936 (inclusive) .............csesessesrsees £ 4,567,980 
Movement during year 1935 sd Se mes ) a ad 17,745,822 
Movement during 1936 (January 1 to July 9, 1936, inclusive).............+. 26,208,572 ia 
Movement April 29, 1925, to July 9, 1936 (inclusive) ..............s0ssse-++5 67,160,760 ia 


Movement September 21, 193i (gold standard suspended) to July 9, 1936 
(inclusive) 


SF EE TEETER EERE EEE OREO EERE TETHER ETOH ESET EEE E EEE EE EEE EEE EE ESTEE EE TEESE EOD 


GOLD MARKET 

Messrs Samuel Montagu and Company write on July 8, 1996, 
as follows :— 

The Bank of England gold reserve against notes amounted ® 
£221,111,585 on the Ist instant, as compared with £216,325,661 
on the previous Wednesday. Purchases of bar gold as anno 
by the Bank during the week amounted to /4,488,939; of 
£2,116,431 was bought on the 4th instant and this was the 
daily movement since April 18, 1933. s 

In the open market about {1,700,000 of bar gold was available 
at the daily fixing and was absorbed by general Continental de 
Prices, which showed little variation, included a fair premium ove 
dollar parity, but that over franc parity was only slight. 

Quotations during the week :— 


Equivalent value 

Per fine ounce of £ sterling 

ND ais tiieriteinscadecietoeas 139s. 1d. 12s. 2-60d. 
ij A ina batiarnivncsiedlvenh 138s. 11d. 12s. 2-774. 
96: THES tndeDnscb oveiiecdoncsbinete 139s. 14d. 12s. 255d. 
ett Zahid wnibleamana 138s. 11fd. ‘12s. 2+734. 
pet capetpethvodbentviabehoccte 139s. Od. 12s. 2-684. 
i lecbichcckcdbed ubokbbilcee 139s. Od. 12s. 2-68d. 
DID © B5i osiccciticasevicdices 139s. 0-17d. 12s. 2-674. 
iti ois eee i 139s. 1d. 12s. 2-60d, 


The s.s. “‘ Cathay ” which sailed from Bombay on the 4th instant 
carries gold to the value of about £362,000 consigned to London. 


SILVER MARKET 

After prices had eased to 19$d. for cash and 194d. for tv? 
aon ae delivery on the 3rd instant, the market developed @ 

frmer tone and by yesterday there had been a recovery to 18H 
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Average 
July 9 


eeeeee 


lowest $5-01}. 


July 11, 1936 


Cash Two Months’ 
delivery delivery 

194d. 19 §d. July 1 
194d. 19 4d. pe 
194d. 194d. » 3 
19 &d. 194d. me 
19gd. 19 fd. » 6 
19 4d. 19 &d. ox Oe 
19-521d. 19-552d. 

19#%d. 194d. 


THE ECONOMIST 


The tone at the moment is fairly steady, the present level not 
attracting selling in any volume, but as the Indian Bazaars are not 
disposed to press, there does not appear to be any prospect of an 
important change. 
Quotations during the week :— 
In LONDON 
Bar silver per oz. std. 


In NEw YorkK 


Cents per 
Ounce 
-999 fine 


eee eeeeee 


ee eeeeee 


eee eeeeee 


45 
45 
45 
45 
45 
45 


The highest rate of exchange on New York recorded during the 
riod from the 2nd instant to the 8th instant was $5-02$ and the 








COMPANY NEWS 








AMERICAN RAILROADS 
MONTHLY GROSS AND NET RECEIPTS 



































De- Receipts for Month Aggregate 
Company 3 scrip- ended April 30, 1936, Four Months of 
§ Ending tion compared with 1936 compared with 
= Month of April, 1935 | Four Months of 1935 
t ' $ $ 
Atlantic Coast 4 |Apr. 30 Gross} 4,042,656)+ 106,848} 16,606,581/+ 1,039,407 
salty , a - pL ., ee 2,052,001/+ 306,015 
,857,317/+1,538, 32,963,966|+ 3,711, 
Atchison Topeka) 3 |Mar. 31/4 Nett | — '6g1'338/4 ” $8,063] 1'354,883| 4 $7,882" 
Baltimore and 4 30| ¢ Gtoss| 13,568,619) + 2,815,202] 50,842,024|+ 5,826,206 
Ohio ........+ aoe | ee aye 7,163,399|— 112,972 
,822,854|+ 109,583) 14,516,442|4+ 126,540 
ot New ,725,172) + 10,457,560 871,178 
Jersey ...... . 30/1. Nett | '178,589|— 300/850] "496,116|— 459/880 
Gitesbecke 3 31 Gross} 9,608,898|— 403,459 31,307,848} + 3,897,830 
and wn Nett | 3,129,382/— 552,020] 11,609,595|+ 2,377,842 
Chicago and N. 4 _ g0| ¢ Gross} 6,588,568)/+ 625,070) 26,053,852|+ 3,596,329 
Western ... Nett | Dr.498,761|— 733,574|Dr.1324675|— 1,739,050 
Chicago, Bur 3 _ g1|¢ Gross! 7,702,639) + 1,302,359) 22,364,265|+ 4)288,894 
lington, Nett | 1,196,207|+ 682,457] 2,992,242/4 2,111,191 
Chicago, 4 _ go] ¢ Gross! 8,193,945) + 1,269,573] 32,652,687|/4 §,547,337 
St. Paul Nett 695,999}+ 369,857) 2,116,654|4 1,487,593 
Chicago, Rock 4 _ go { GTOss| 6,208,389]+ 652,206) 23,911,768|+ 2.990.570 
Island, etc. Nett | Dr.475,963|— 770,622|Dr.1413898|— 634,871 
Dela Lac- , ee , , + ’ 
oe > Ll 6 lee on {Geom 4,264,045|+ $22,007] 16,197,229|+ 1,272,640 
Sim. Nett 729,915|/+ 116,763} 1,658,412/+ 215,076 
Denver & Rio Gross} 1,946,631|+ 498,625] 7,224,277/+ 1,456,531 
Grande Wa. f'| 4 99) Nett | pr'448,370|—  58,627|Dr.1530137|— ” 76.296 
Erie Railroad... | 4 30| £ Gross} 6,671,080/+ 635,735] 26,012,510|+ 2,240,283 
Nett | 1,226,702/+ 324,704) 4,607,927|4 817,045 
Great Northern | 4 . 90| £ Gross} 5,867,608)+ 340,536] 20,892,730|+ 1,542,218 
os Gm Nett | 1,598,215|— 284,732] 2,038,083)4 29,297 
t 4 . 0|¢ Gross} 1.207,060|+ 267,118] 4,724,311/+ 1,048,740 
i Nett 178,802|+ 66,159}  803,124/4 377,426 
Ilinois Central | 4 . 90| { Gross} 8,783,747|+- 895,781] 35,689,019|+ 4,496,381 
Sieutnehiced Nett 788,702|— 376,513] 4,048,594/4 228,819 
N 4 30 Gross} 1,005,696/+ 75,5 3,826,441) + 48,313 
ue. Nett 18,665|+ 17,433] Dr.2,815|— 97,703 
toad} 3 31 Gross} 3,667,635;— 17,231] 11,933,184)4+ 950, 
waves. Gren qoeroals s.r 1g smal 20s08 
Valley... | 4 . 30 ,047,502|+ 499,415] 15,570,676|+ 2,039,553 
as Me Nett | '869/478|4 176.851| 21005.753|4 "165,424 
sland 3 . 31| 2 Gross} 1,896,199)+ 95,034] 5,679,197|4 299,924 
Railroad bee Nett 23,311|4+ 86,177) Dr. 19,280|4+ 229,265 
Lederle end 5 31 Geos 7,063,749) + 880,226] 21,432,704)4 3,318,058 
a a ett | 1,199,596|+ 88,434) 3,889,543|4 779,150 
a Paul\| 4 go} Gross} 1,976,707|+ 143,772] 7,437,679|+ 1,072,129 
Misouri, Kas: Geom] sane’ ron entelt inten 
4 . 30 ’ , + , , 496, 1,533,647 
sas & Texas Nett | Dr.145,977|+ 160,020|Dr.1031485|4+ '814,426 
Missouri Pacific | 4 |Apr. 30]{ GOs) 6,672,718) + 702,772] 27,517,868|+ 4,457,161 
N ett 340,943|+ 127,466] 2,420,924/+ 1,829,179 
ae York\| 4 Apr, 30| Gross) 28,588,688! + 3,419,396] 113,874,852| + 13,434,103 
ne tral ...... Nett | 3,391,596|+ 942, 12,167,585|+ 2,113,923 
. York, Chic-|| 4 . 30} ¢ Gross} 3.311,031|+ 675, 12,989,785|+ 1,836,485 
we oe Gram Sra] den 0] ay sineot|+ 1900 
. 4 . 90 376, + . 4,913,692|+ 1,907, 
Haven, &c. Nett | Dr.686,383|— 528, 1,189,323|— 1,284,815 
Westolk and\| 4 . 30 useee 6,846,315) + 1,129,782) 27,920,857/+ 3,821,018 
estern .. ett | 2,319,955)+ 729, 10,098,484|+ 3,299,095 
Northern Pacific| 4 0} { Gross) 4,586,590/+ 573,967| 12,173,431|+ 1,290,266 
P ett 568,809]+ 287, 295,054|+ 491,086 
eansylvania\| 4 . 30} ¢ Gross! 35,816,508) +-6,482,256] 133,585,536] + 16,318,766 
P Ralitead Wart Net? |(s)7,776,548| +2,017,294|(s)21577151|— 207,902 
“ll 4 30 joss} 2,796,231|+ 491, 1,837,427|+ 358,083 
Quette Rail. Nett 656,287/+ 298, 890,506/+ 448,887 
Reading Co, ... | 4 o|{ Gross} 4,948.600|+ 497,738] 19,530,905|+ 1,992,988 
Seaboard Air Nett | 1,159,180|+ 51,849] 4,227,817|+ ‘429,908 
Line Seeteeeee 3 Mar. 31 . 3,686,165 + 188, 10,008,344 + ose 
Nett 503,543|4+ 21, 656,224|+ 46,643 
Souther Pacific| 4 Apr. 30 bes} 15,080,827) + 1,928, 57,351,634|+ 8,743,006 
Southern Rail- Nett | 1,566,973|+ 338, §,254,947|+ 1,469,278 
cee ee 0 08s] —7,648,662|+ 889,710) 30,100,608/+ 3,548,097 
St. 1,397,751|+ 352,911] 5,203,066|+ 1,312,565 
wa fl 4 jApr. 20 bss} 3,817,749|+ 396, 14,867,553|+ 2,134,248 
Texas and Nett | 133,753|+ 127,382] _ 712,507|+ 1,187,283 
Pacific .....f| 3 |Mar. 31 wise7aelt. 188/682] 1170081|4 901382 
Union Pacific... | 4 ; 11,072,053 T1001" 42,890,902|+ 5,171,030 
Wabath verses | 4 339281214. 1s0koo] 1aboxeoel. 1,160,300 
. U , ’ 
Nett | 1,728,661|+ 95,9 416,145|— 131,015 
. 
Year 1038 compared with 1984. + Net operating income. 
Excluding expenditure due to flood damages. 
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SUMMARY OF BALANCE SHEETS 
WESTMINSTER BANK, LIMITED 


ea j = ASSETS 
une une une 30. 
be 1936 ° is Juisos " 
Paid-up capital... 9,320,157 9,340,157 I. ic scheeccabaans sey 37,04, 
ana seotsiabidbahi ‘ 9,320,157 9,320,157 with sd _ 
urrent, deposi banks ... 11,539,758 11,450, 
and other accts, 315,654,483 356,416,370 | M at call and ' shed 
Acceptances and = | __ notiice ............ 26,929,790 29,006,577 
ts... 26,757,770 23,704,847 | Bills discounted... 38,205,607 55,615,569 
Note issue in Isle Advances ......... 101,743,074 126,511,021 
Man ......... 14,190 13,330 ee aeen 101,484,032 106,358,592 
in 
banks ............ 2,992,500 2,992,500 
Acceptances ...... 26,757,770 23,704,847 
Bank 5,476,757 5,466,380 
Total ......... 361,066,757 398,774,861 Total ............ 361,066,757 398,774,861 


NATIONAL PROVINCIAL BANK, LIMITED 


LIABILITIES ASSETS 
June 30, June 30, June 30, June 30, 
a y 2 1935 1936 

Capital paid up... 9,479,416 9,479,416 | Coin, etc........... : 30,340,314 30,240,513 
Reserve fund...... ,000, 8,000,000 | Balances with other 

Wis as snctctns 294,527,418 308,223,866 banks ............ 9,930,962 8,857,787 

Due to subsidiaries 207,803 257,450 | Money at call, etc. 22,085,375 25,072,157 

Acceptances ...... 6,457,286 8,445,371 | Investments ...... 87,199,156 88,976,077 
Investments in sub- 

jaries ......... %,514,000 2,514,000 

Bills discounted 38,496,582 41,495,119 

Advances ......... 114,230,749 121,439,650 

Premises ............ 7,417,499 7,356,429 

Acceptances ...... 6,457,286 8,445,371 

Total ......... 318,671,923 334,406,103 Total ......... 318,671,923 334,406,103 


WILLIAMS DEACON’S BANK, LIMITED 





LIABILITIES ASSETS 
June 30, June 30, June 30, June 30, 
1935 1936 1935 1936 
cs £ f os £ 
Capital issued ......... 1,875,000 1,875,000 | Coin, ete. ............ 3,341,002 4,160,930 
Reserve fund ......... 800,000 800,000 | Balances with other 
Current, deposit and ANKS  .ecvecscreee 2,083,236 1,959,707 
other accounts...... 32 644,437 35,920,257 | Money at call ...... 5,756,190 6,372,984 
Acceptances ........... 510,545 613,211 | Bills discounted...... 1,065,687 1,277,644 
Endorsements ........ 1,230,089 1,250,013 | British Government 
securities ......... ,647,202 10,414,920 
Other investments 718,874 1,300,803 
Advances ...........+ 12,690,458 12,061,106 
Premises .........+++ 1,016,789 1,047,163 
Acceptances ......... 10,545 613,211 
Endorsements ...... 1,230,088 1,250,013 
TOA wiriciescseses 37,060,071 40,458,481 Patel vcnsricnsios 37,060,071 40,458,481 


DISTRICT BANK, LIMITED 


District BANK LimitED.—The following are the chief items in 
the Statement of Accounts of District Bank, Limited, at June, 
1936, as compared with the figures at June, 1935, and June, 1934. 
The amalgamation of District Bank, Limited, and County Bank, 
Limited, dates from July 1, 1935. 


June, June, June, 

LIABILITIES, 7 oe 4 ee a 
NE * vsckintcosnes ss tadanigsensiccscovcbinguumoereecsebes ,633,387 54,003,767 74,847,696 
Acceptances, confirmed credits, endorsements, etc. 2,617,130 4,860,428 5,443,804 

ASSETS 

*Cash in hand and at the Bank of England............ 6,195,475 6,703,925 9,773,412 
Money at call and short notice..............csscceeeseees 4,565,370 4,183,235 5,445,808 
Bills of Exchange (including Treasury Bills......... 3,934,107 6,307,112 6,986,657 
British Government securities and other investments 21,274,965 22,398,003 29,225,221 
PTOI Riaviccdskccyeinnesh dcbcetictiscunveschbstntnisieininss 15,999,681 17,681,536 27,804,452 


*Includes Balances with, and cheques in course of Collection on other Banks in Great 
Britain and Ireland. 


LLOYDS BANK LIMITED 


LIABILITIES ASSETS 
June 30, June 30, June 30, June 30, 
1935 - _ _ 
£ 
Paid-up capital ... 15,810,252 15,810,252 | Cash ............... 38,162,810 40,221,710 
Reserve fund ...... 500, 8,500,000 | Balances with 
Current, deposit other banks in 
and other a/cs. 384,960,719 395,574,777 British Isles... 14,257,787 14,564,650 
Notes in circula- Money at call and 
tion (Isle of notice ......... 24,174,955 25,154,147 
ive cionrnscess 6,201 6,223 | Balances with 
Acceptances......... 3,347,946 3,872,128 banks abroad 2,128,438 2,562,590 
Endorsements...... 30,823,864 25,412,252 | Treasury bills ... 40,555,000 51,680,000 
British _ bills 
exchange ...... 10,387,570 3,050,043 
Colonial and for- 
eign bills ...... 1,536,671 1,546,595 
Treasury 
CRDi ocoeescttiiinnte 50,950,466 40,395,701 
Other Bri ' 
Govt. stocks... 48,894,326 49,668,973 
Indian & 
Govt. 
ORDK. .iasdvese ces 13,263,615 11,910,964 
Other 3,014,024 3,034,345 
National Bank of 
Seca 2,674,389 2,873,286 
Bank of London 
inten prmus, | Su'602 | 54,502 
° * * 
National 
Bank ......... 600,000 600,000 
Loans and ad- 


vances ......... 140,854,418 155,280,531 
Itemsin transit... 5,087,506 5,716,278 
Other assets...... 3,128,592 2,203,921 
Bank premises... 7, ee oes 


Total scsscsss. 443,448,082 449,175,632 Total ......... 449,448,082 449,175,632 

























Company 


Breweries 
Distillers Company 
Kinloch (Charles) and Co.... 
South African Breweries ... 
Tamplin and Sons’ Brewery 
Wells’ Watford Brewery... 

Financial Land, etc. 
Argentine Northern Land.. 
Covent Garden Properties... “ 
Duff Development 
Estates Control 
O-Cedar Consolidated Trust 
Pekin Syndicate 
Scottish American Mtge.... 


United Dominions Trust ... 


Iron, Coal and Steel 
Davy Brothers 
Grovesend Steel & Tinplate 
PO EE Bik. cavannsctind 
Powell Duftryn Associated 
Powell Duftryn Steam Coal 
Thomas (Richard) and Co. 
Welsh Associated Collieries 

Motor and Cycle 
Hawker Aircraft............... 


Oil 
Phoenix Oil and Transport... 
Rubber 
Anglo-Dutch Plantations of 
Java 
Burma Estates 
Kinta Keilas 
Sarawak 
Tjiliwoeng Java 
Tremelbye (Selangor) 
Shipping 
Teamionrs, TG... .0.<isscsissecsses 
Shops and Stores 
International Tea Co.'s 
Stores 
Savory and Moore 
United Counties Stores 


eeeeeeree 


tee emereeeeeeee 


seen eeeweeeeeee 


eee eee eee ee eee eee) 


eee anew eee 
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Dooars 

Empire of India and Ceylon 
etinga Valley.................. 
MEER Shik onckstansiccdubianses 
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Clyde & Mersey Investment 
Palmerston Investment caine 
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CMe  sdsscchdebenece 
Santa Rosa Miiling Co. 
Silenthloc, Ltd, 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 







































































Net Profit Appropriation 
After | Amount 
oer Payment | Aveitable Dividend 
Ending | Last . Sotri : Reserve, | Balance 
Account = “y a Prefce. Ordinary Deprecia-| Forward|| Net — 
Interest Amount! Amount | Rate | "02, etc 
| | } £ £ 4 
| bi eat ed Ae de be % 4 
|May 15 319,073) 2,321,577) 2,640,650 101,475, 1,640,394] 20 550,000} 348,781 22181 3} 
| Mar.31| 9,055} 12,927; 21,982)... 10,001, 10 11,981)| 11,81 
|Mar.31| 67,707) 424,414) 492,121|) 50,000, 346,220 _20t 35,000} 60,901 , 
Apr. 30| 32,886} 69,802! 102,688) 38,400) 17,830, 10 13,065) 33,393) 
rs Apr.30| 5,218 6,560) 11, 778 | 2,796) | * 3,000) 5,982! wed) 
|Dec.31| 3,761] —_—‘1,216) s977| .. |. * iad Dr. 8,55 Martins 
| June30| 56,578 122,722, 179,300) 77,644, 37,172, 74 we 64,484) 119, a 
| Mar. 31 | 3,665, 16,039 19,704) ... | 13,864, 10 | 640) 5,200) 10,528 Nation: 
| Mar. 31| 155,339 41,043; 196,382) 33,722 20,500 100 | 142,160) 46,390 : 
|Mar.3i| 7,148 1018 8267) .. |... | 8,267) 963 ser 
| Dec. 31 |Dr. 20,533:Dr. 16,804 Dr. 37,337)... |... | oo Dr37,337\|Dr. 5,472 7 
|May 31| 96,041, 45,380, 141.421| 33,480 9150 4 | .« 98,791) 41,142 ay 
| June 30) 36,856, 145,720 182,576 17,297, 57,030,174 | 90,049 —" 131 cal pod 
| share 
| Mar. 31 | S578. Susrth-s6een >... | 7,034||Dr20,0; eons 
| Mar. 31, 88,136, 278,919, 367,055 16,250, 200,000 40 | 55,420) 95, 385)| 213,068 Do. 
|Mar.31| 17,461} 7,771) 25,232) 34,781| —-17,684| 174 ‘Dr. 41,808, 14,575|| 12,489 wilia 
| Mar. 31 | .. | 721,159) 721,159] 516,113)... | | 150,000| 55,046) — (e) ) 
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JOHANNESBURG CONSOLIDATED INVESTMENT 
3s. and a bonus of 1s, per share to on and after 17, in British 
currency, both less United i iat eee ae eee 1 payable 





Bank of Java.......zceceverreereeeeees 


Jays Bank * A’ ccccscsesseseeee 
Barclays “B” and “C”.... 
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i ial Bank of Australia ... ug. 
1S BB we Kon shana: Bk mote Bae rece OIL OUTPUTS 
9 ‘ tema uly 25 Same oe oa 
See Lords Bank “A” ----vveeeervon iy 351 + Seabe ‘se re British CONTROLLED OILFIELDS, Lrp.—Production for week 
| Bank  -canatite ilaieh odie iets Same ads ei ended June 6th :—Venezuela, 15,589 barrels ; Trinidad, 22,350 
i Mideod Bes y  sowcsancegenr ativan v — ue we barrels; total, 37,939 barrels. Production for the week ended 
National Discount Co. “A” ...... _ Same " ¥ June 13th :—Venezuela, 21,205 barrels; Trinidad, 23,433 barrels ; 
30! 100 9 em veil Arar Some ob ia total, 44,638 barrels. Production for May :—Venezuela, 61,815 . 
S lt peek OAS cence ly 22) Same | -- | + barrels; Trinidad, 103,774 barrels; total, 165,589 barrels. Deliveries 
(72) Do. ope IL * Same rt eS for May :—Venezuela, 55,867 barrels; Trinidad, 98,948 barrels; 
4 Provincial Bank of Ireland ......... Aug. 1 Same one on total, 154,815 barrels. Production for week ended June 20th :— 
sil Glos Bank of Australia jiye| Ee | of cto Yeneeclac Sh00R i Dace; “Siteiia, SANE. Seema: saees 
‘ Union Discount Co. of London, old , . ion for end une th : 
osnassevsseeeennesseeeutnep uly by Same jb sis Venezuela, 20,979 barrels; Trinidad, 22,857 er eae 43,836 
37) Mb a arly wr ey 6 hae: ; ti nt rr barrels. Production for the week ended July 4th :—Venezuela, 
58) ® Do. Do. (¢1) shares... Aug. 1 Semmes ne x 20,083 barrels; Trinidad, 23,145 barrels; total, 43,228 barrels. 
32). Mil —— ener ERE Se ee pa i a = VENEZEULAN OIL ConcEssions, Ltp.—Production for the week 
32 4 TEA AND RUBBER ended April 11, 1936, was:—Bolivar district, 697,347 barrels; 
as lo Java Rubber Beek ste ; July 31 ci 24 out Maracaibo district, 28,110 barrels; total, 725,457 barrels. Produc- 
Eipptees (Malay) abhor GL Aa Eee ee ee eee eee ae 
Prang Besar Rubber wi.......00eee+e 2 r 44 2} 719,243 barrels; Maracaibo district, 25,701 barrels; total, 744,944 
th omeeenn jade aceaaerces July 24 Same “ ue barrels. Production for the week ended April 25, 1936, was :— 
25 { i memes! LTT 7 7 Bolivar district, 717,016 barrels; Maracaibo district, 26,613 
| Jobannesburg Consolidated Invest- barrels; total, 743,629 barrels. Production for the week ended 
| d, pees Ti Sb edesceevebecosmecedssecuben fa 3 one 20 20 May 2, 1936, was :—Bolivar district, 704,021 barrels ; Maracaibo 
75 OTHER COMPANIES ’ ie “| fr district, 26,682 barrels ; total, 730,703 barrels. Production for the 
African Theatres ...........cccceseees Aug. 15 | First for six a an week ended May 9, 1936, was :—Bolivar district, 710,009 barrels ; 
ail a tients years | Ni Maracaibo district, 29,267 barrels ; total, 739,276 barrels. Production 
| Re ee Bee oes a. a mr for the week ended May 16, 1936, was :—Bolivar District, 
Nil ( ) ug : eee 
LM ferinted Breweries on nnenes tH auz’rs| 3st 74 7 ee bonte ; emcee mst ny Sn we aes 725,307 
I Serer ; ots nee ; ell L.S. at Lagunillas n brought in, producing 
oe $3 ee eo ori 7 al OR 330 barrels per day. Production for the week ended May 30, 
: Bradbury Greatorex and Co. ...... yen _ Same Ke jas 1936; was :—Bolivar district, 744,950 barrels; Maracaibo district, 
28 eee eat Seat (Def.)... ita “at ve sre 27,405 barrels; total, 772,355 barrels. Production for the week 
British Vacuum Cleaner... ays} | Gl | gaded June: 6, 1908, was aBolivar district, 761006 : Hames 
04) Ml HEB Broadcast Relay Service ............ 2 A i Maracaibo district, 26,412 barrels; total, 768,368 barrels. Pro- 
que pcones epeaneate os p.s.| July 15 Same “. ia duction for the week ended June 13, 1936, was :—Bolivar district, 
sl gp ME ER) cece a | a6%¢ | 40 | 30° 652,814 barrels; Maracaibo district, 23,581 barrels; total, 676,395 
il Courtwaks depth bibosd pes dibs Aug. 11} Same ib Mee barrels. Production for the week ended June 20, 1936, was: 
@ ME Dotllen co on — it | 4, 7 Bolivar district, 468,473 barrels ; Maracaibo district, 13,712 barrels; 
‘ eam + July 27 10 %t 16 15 Total, 482,185 barrels. The reduced production is due toa general 
~ ettons, Ltd... nena oa Aug. 1 Same a die strike of oil-field workers, which it has been reported, terminated 
3 eat Northern Telegraph (Holding as ~ on June 21st. Production for the week ended June 27, 1936, 
6 a Do. “A” ord. -..... a 20 5 barrels; total, 894,992 barrels. Production for the week 
1% ieteraatio onal i Tee Co.'s Stores Same = * ended July 4th was :—Bolivar district, 859,617 barrels; Maracaibo 
" Loodon Electric Serer tants July 25 et 5 5 district, 27,179 barrels; total, 886,796 barrels. 
Melos Hee —_— gerne slain — oF a Tue Kern River OILFietps oF CaLirornia, Ltp.—The total 
Manchester reial Buildi - Same is “es production for April, 1936, was 141,582 barrels, or about 20,226 
Mercantile Investment and General a’ tons. The total production during the month of ‘lay, 1936, 
6 Michael Nairn and Greenwich... jue 8 Senuk * e amounted to 152,334 barrels, or approximately 21,762 tons. 
Nigerian Electricity Supply (Pref. The total production during June amounted to 146,188 barrels, or 
10 pee Ges asd seis ssrocoee iv oak 4b 34 approximately 20,884 tons. 
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REPORTS AND NOTICES 


RAILWAYS 


THE NITRATE RAILWAYS COMPANY, LTD.— Advice has now been 
received from the company’s representative in Chile that the 
Chilean Government will not grant the company a renewal of the 
Iquique-La Noria concession which expires on July 26th. Negotia- 
tions are, however, continuing with a view to some other arrange- 
ments being made for the future operation of the railway, and so 
soon as anything definite thereon can be announced shareholders 
will te advised and other public intimation made. 


BANKS 


BANKERS TRUST -COMPANY.—The half-yearly[statement of the 
Bankers’ Trust Company shows total assets, as on June 30, 1936, 
amounting to $1,123,818,961, against $961,296,549 twelve months 
ago. During the year deposits have increased from $848,303,731 
to $989,963,995, a rise of over 15 per cent. The capital and surplus 
of the Bank remain unchanged at $25,000,000 and $50,000,000 
respectively, and undivided profits have increased from $13,316,119 
to $19,091,338. 


MINES 


COMMONWEALTH MINING AND FINANCE.—The June crushing of 
Yellowdine Gold Mine showed a total valueof ore treated of £A.24,385. 
The tonnage treated was 3,109 tons. The battery extracted 1,501-7 
ozs. of fine gold valued at {A.12,908. The tailings which are being 
stacked for future treatment, contain gold, based on the present 
price of gold in Australia, equal in value to £A.11,477. 


MISCELLANEOUS 


LOVELL AND CHRISTMAS.—A rise in profits of £17,756 to £205,622 
is shown in the report for the year to June 13, 1936. The ordinary 
dividend is increased from 8 per cent. to 10 per cent. The transfer 
to general reserve is reduced by £5,000 to £10,000, but there is 
this time an allocation of £8,000 to tax reserve. After writing down 
goodwill by £8,000, against £15,000, the carry-forward is reduced 
from £103,285 to £100,367. 





COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


AFTER the lull noted a week ago, the commodity markets 
have provided an abundance of interest during the past few 
days and a marked upward tendency of prices has been 
apparent. For this movement weather conditions in North 
America have been partly responsible. Thus, wheat prices, 
despite certain profit-taking reactions, have risen sharply 
in response to the news of further damage to the growing 
crop in the United States and Canada. Ironically enough, 
maize has been strong owing to the continuance of wet 
weather in Argentina, which has prevented the movement 
and conditioning of maize in that country. The intense 
drought in North America has also caused a deterioration 
in the quality of the growing linseed crop, with the result 
that the market in oilseeds and their products developed a 
very firm tone. 
An unexpectedly bullish official estimate of the area 
under cotton in the United States, details of which are 
given in a Note of the Week, was responsible for a jump in 
the price of this textile fibre. Other textile prices showed 
little alteration. On the London Metal Exchange tin was 
the centre of attention, the price of the metal showing a 
spectacular recovery from the low level touched on Friday 
of last week. The rise was traceable to the settlement of 
the question of Bolivian arrears, discussed in the Note of 
the Week referred to above. Copper and lead were also 
a shade higher, but spelter lost ground on: the absence of 
ture of the Cartel and on the con- 
tinued high rate of production. The gradual improvement 


with few ex! ions, were 
On mes London Rtwtios. Rechanes 


were dearer, but the official prices 
for bacon were lower than a week ago. Raw 
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BRITISH GLUES AND CHEMICALS.—Profits at £86,841 an» 
£15,370. This year’s figure is struck after ie ine come 
reserve by £15,000 and writing off the cost o goodwill ‘ 
acquired during the year. Dividends on the 8 per cent. prefs 
shares, including } per cent. participation, take £44,625 anja 
74 per cent. ordinary dividend—the first since 1926.98.03 
£13,125. General reserve is brought up to £00,000 a 
of £20,000. In addition to usual depreciation, £5,000 ig 
off machinery and plant and a similar amount provided for ty 

SALFORD CORPORATION 3} PER CENT. STOCK, 1054im. 
Williams Deacon’s Bank Ltd. gives notice that in order to pam 
the warrants for the interest payable on September 1, 19%), 
Salford Corporation 3} per cent. stock, 1954-64, the b 5 off 


% 


ty 


LoTHIANS.— 


various accounts will be struck at the close of business secondary 
August 1, 1936. The persons who on that date are registem#, soa aad 
stockholders will be entitled to receive the dividend next o - 135-1 

SALFORD CORPORATION 3} PER CENT. STOCK ie. singles, 16s.—! 
Williams Deacon’s Bank Ltd. gives notice that in order to preps 


the warrants for the interest payable on September 1, 19% q 
Salford Corporation 3} per cent. stock,1953-63, balance on& 
various accounts will be struck at the close of business on st | 
1936. The persons who on that date are registered as stockholis 
will be entitled to receive the dividend next payable. 


E. K. COLE, LIMITED.—Trading profit was {207,842 in the ye 


market and t 
during the n 
have been inc 
in the case of 
to 20 francs 


May 31, 1936, against £250,178 in the previous year. Dep French pitw' 
takes (22,817, against 20,942, while the allocation to tax resend eement | 
reduced from £60,000 to £27,000, leaving net profits at {1 120,000 one 
compared with £167,389. The latter figure included a gain of fj® withheld. 7 
on the sale of Bank of England stock. The final ordinary divideiiame o! ee hs 
of 17} per cent. is accompanied by 10 per cent. cash, ip the revival of th 


with Spain 1 
the new cen 
circumstanc' 
the better c 
the end of | 
this year we 
of 1935. 


total distribution 10 per cent. more at 40 per cent. General regen 
receives {25,000 less at £50,000, and £5,000 again goes to thee 
ployees’ fund. After allocating £4,508 to writing off expenses of 
preference issue, less premium received, the carry-forward # 
from {35,992 to £38,501. 

EDMUNDSONS ELECTRICITY CORPORATION, LTD.—The 
of the operations of the Edmundson group of companies duringt 


month of June, 1936, as compared with the corresponding os 8 
1935, show an increase of 22 per cent. of units sold. tee 9d. . 
17s. 6d. to | 
seconds, 13: 
best large, 
made cobb! 
COAL oo 
coke, 42s. 
SHEFFIELD.—On the inland market industrial demand continu Hi ex ship, Po 
steady, and contracts are being arranged at higher prices. 
are becoming more plentiful under the higher July quotas. 
conditions prevail on the export market, inquiries for 
shipment being sparse, and forward delivery inquiries 
Furnace and foundry coke is in good demand. The approach a LONDON 
the end of the period in which voluntary coal-selling schemes @ tion in th 
be formulated has inspired a desire to arrange forward DbusiN@ MR this has n 
for specific qualities from particular pits. Of the seven distr the officia 
schemes for South Yorkshire a number will be administered # demand fc 
Sheffield. For Derbyshire and Notts selling schemes have M°% business | 
been arranged, and some of these will be administered im 1937; the 
Chesterfield. Since Jul 
Prices.—Inland: South Yorkshire best, 23s. to 25s.;_ dito me wom, Dut 
seconds, 20s. to 2ls.; Derbyshire best house, 22s. to 23s. ; Derby position | 
shire best brights, 19s. 6d. to 2Is.; kitchen coal, 16s. 6d. 90 7 ia, 
19s. 6d.; best screened nuts, 19s. to 20s.; small screened mut, are opera 
18s. to 18s. 6d.; Yorkshire hards, 19s, 6d. to 20s.; keeping 1 
hards, 19s. 6d. to 20s.; rough slacks, Ils. to 12s.; nutty slag 7. t0°¢. 
10s. to 1ls.; blastfurnace coke, 19s. 6d. to 20s. on rail at ove required 
Export: South Yorkshire, Association hards, 19s. to 19s. 6d.; few price 
washed trebles, 17s. 6d. to 18s.; washed steam doubles, 17s, 64 market | 
to 18s.; washed gas doubles, 17s. 6d. to 18s.; washed absorb t 
singles, 17s. to 17s. 6d.; washed gas singles, 17s. to 17s. 6d. ; improve 
smalls, 14s. 9d. to 15s. 3d.; washed coking smalls, 14s. 94. 
15s, 3d.; screened gas coal, 19s. to 20s. 6d.; Derbyshire and Nott MIDD! 
top hards, 18s. 3d. to 18s. 9d.; cobbles, 18s. 3d. to 18s. 9d.; washed HB of home 
trebles, 17s. to 17s. 6d.; washed doubles, 16s. 9d. to 17s.; ng 
9s. 6d. to 13s. _ 
ease 


NEWCASTLE-ON-TYNE.—The position for all classes and om 
of steam coal is exceptionally strong for this time of the yeat, @ now rul 


the prospects of the early Autumn are very encouraging. PH®? Mi delivere 
Durham gas is quiet, but coking and henne coals are now mud tite, 85 
steadier. Home demand for coking coal is just as brisk—whi! HM hemati 
renders it unnecessary for many collieries to seek an export from th 
Coke—all descriptions—is very scarce, and despite i tons w 
production makers are more than fully sold for this year. a Foreig 
inland trade is now buying large quantities over the first half cargoes 
next year. Goo 


Current f.o.b, prices for :—NorTHUMBERLAND.—D: 
——. rr ae 12s. 6d.; Howards, Bentinck, me 
screened, 14s. 9d.; smalls, 12s.; Tyne, Prime large, 
smalls, 12s. 6d. ; Main large, 14s. 9d.; smalls, 128. 0 
DurHaM.—Lambton, South Hetton, screened steam, 15s. ° 
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compensatio 
adustl. 
indie provides a steady offtake for Ayrshire output. 

Shipment prices (f.0.b, district ports) :—LANARKSHIRE.—Ell 
pest, 15s.; splint best, 18s. ; splint second, 16s.—16s. 6d. ; navigation, 
screened, 
14s. 6d. ; 


14s. 9d.-15s. ; 
15s.-15s. 3d. ; 
doubles, 16s.—17s. ; 
LoTHIANS.— Best 


secondary 
16s, 3d. to 16s. 6d.; doubles, 15s. 9d. to 16s. ; 


steam, 
singles, 16s.-16s. 6d.; pearls, nom; dross, nom. 


seconds, 18s. 9d. to 19s. 3d.; 
18s. 3d.; Eastern Valleys, 17s. 3d. to 
17s. 6d. to 17s. 9d.; best small steams (washed), 13s. 6d. to 14s. 6d. ; 
seconds, 13s. to 14s.; coking smalls, 14s. 3d. to 14s. 6d.; anthracite 
best large, 36s. to 40s. ; 
made cobbles, 35s. to SIs. ; 
34s. to 50s. 9d.; 
coke, 42s. 6d. to 47s. 6d.; patent fuel (Crown), 2I1s.; pitwood, 
ex ship, Portuguese, 23s. 


July 11, 1936 


n is found in the active requirements of local 
but with inland 








































Irish demand has fallen off a little, 


16s. to 16s. 6d.; navigation, unscreened, 15s.; steam, 
trebles, 16s.; doubles, 15s. 6d. to 16s.; singles, 16s. ; 
Js, 15s.; dross, 12s. 6d. Fire.—Best unscreened navigation, 
unscreened navigation, 14s. 6d. ; first-class steam, 
third-class steam, 146.—14s. 6d. ; trebles, 16s. 6d.—18s. ; 

singles, 16s.—16s. 6d.; pearls, 14s.—14s. 9d. 
splint, 16s.; prime steam, 14s. 6d.—15s. ; 
steam, 14s. 6d. unscreened navigation, 14s. 6d.; trebles, 
singles, 16s.—16s. 6d. ; 
Js, nom. AYRSHIRE.—Best unscreened navigation, 16s.—16s. 6d. ; 

13s.-13s. 6d.; trebles, 15s. 6d.—15s. ‘Od. doubles, 16s. ; 


CARDIFF.—Stagnant conditions continue on the Cardiff coal 


market and there are fears of further contraction in foreign demand 
during the next few months. 
have been increased since July 1st from 4 francs to 15 francs per ton 
in the case of bituminous coals and on anthracite coals from 5 francs 


to 20 francs per ton. 
French pitwood under the coal-pitwood barter clause of the 1934 


French duties on import licences 


Moreover, the dispute over the price of 


reement is still unsettled and licences for the shipment of 


120,000 tons of coal for the September quarter are therefore being 
withheld. There are no indications that the decision of the League 
of Nations to discontinue sanctions will be followed by an immediate 
revival of the shipment of coal from South Wales to Italy. Trade 
with Spain is also suffering from exchange transfer difficulties and 
the new centralisation policy of the Spanish Government. 
circumstances outputs continue 
the better classes of sized and small coals is accentuated. Up to 
the end of June exports of coal and coke from South Wales ports 
this year were 1,500,000 tons fewer than in the corresponding period 
of 1935. 


In the 
to decline and the shortage of 


Current approximate quotations :—Best Admiralties, 19s. 6d.; 
best drys, 18s. 6d.; Black Veins, 
17s. 74d.; Western Valleys, 


Red Vein large, 22s. to 27s.; machine 
French nuts, 35s. to 51s.; stove nuts, 
rubbly culm Ils. 6d. to 12s.; special foundry 


IRON AND STEEL 
LONDON.—Although with the turn of the half year a slight reduc- 


tion in the volume of business is noticeable in some departments, 


this has not been sufficient to influence the general situation, states 
the official report of the London Iron and Steel Exchange. The 
demand for pig iron is maintained at a high level, and in some cases 
business has been transacted for delivery up to the end of March, 
1937 ; the normal seasonal slackness has not made its appearance. 
Since July Ist a new range of prices has come into operation for pig 
iron, but this has had no influence upon demand, and requirements 
of consumers appear to be expanding. In semi-finished steel, the 
position has become more stringent, and there seems to be little 
material on offer on the open market. The British producing works 
are operating at capacity, but many are experiencing difficulty in 
keeping up their deliveries, and are unable to accept fresh business. 
In the finished steel section, busy conditions rule, and the periods 
required for delivery show an increasing tendency to lengthen. A 
few price readjustments have occurred, and the general tone of the 
market is firm. Although home trade requirements continue to 
absorb by far the greater part of production, export trading has 
improved, and several overseas markets have become more active. 


MIDDLESBROUGH.—Pig iron isin keen demand, the requirements 
of home users being. more than sufficient to absorb the present 
poser of both Cleveland foundry iron and hematite pig iron. 

e holidays, which start in Scotland next week, will temporarily 
ease the demand from the foundries in that area, but there will be 
no difficulty in Genoting of any available quantities. i 
now ruling are for No. 3 Cleveland foundry pig iron 75s. per ton 
delivered Middlesbrough, and for East Coast mixed numbers hema- 
tite, 85s. per ton delivered locally, with a rebate of 5s. from the 
= tite — under special conditions. Total shipments of pig iron 

the Tees during June amounted to 8,678 tons, of which 5,002 
as went coastwise and the remainder to foreign destinations. 
oreign ore is firmer with business only being transacted for odd 

Good Durham blast furnace coke easily realises 25s to 

; y . per ton 
delivered at the furnaces, All descriptions of semi-finished and 
oe steel are in good demand, and output is readily taken up. 

: Sen of manufactured steel from the Tees amounted to 
the tons, of which 28,451 tons went to foreign destinations and 
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would, however, appear to be out of the question. The market could 
absorb much heavier supplies of hematite than are available. The 
quotation for this material has been raised 5s. per ton for both East 
and West Coast mixed numbers, but this is offset by the co: 

of a similar amount to consumers who agree to buy only from 
associated makers. Finished iron makers are experiencing a better 
call for marked bars. Activity in common bars is well maintained. 
Producers of basic steel billets are hard put to it to meet the ever- 
expanding demand. Wire rod requirements are extremely heavy, 
and the full output of steel strip is taken up. Official returns show 
that steel Pores: in Sheffield in May totalled 132,600 tons, an 
increase of 14,100 tons, compared with May of last year. 

forges and rolling mills are fully employed, and the s ial steel 
branches are working at full pressure. 


GLASGOW.—There is no important change in conditions — 
in the West of Scotland this week. Practically every plant connec 

with the industry is working to capacity, but it is often impossible 
to give deliveries to meet the requirements of users. A number of 
extensions to plant are being carried through, and further extensions 
are in contemplation. It is estimated that the additional output 
will be readily absorbed by the manufacturing trades. Clyde 
shipbuilders are now taking very heavy tonnages of material from 
local makers and the continuing improvement in the structural steel 
business in the West of Scotland is making increasing demands on 
the section makers. At the same time, demand from other en- 
gineering trades is on a very satisfactory scale. Sheet makers are 
likewise busy and bookings of both black and galvanised sheets are 
exceedingly heavy. While the bulk of this trade is on home account 
the tonnage of export business is decidedly heavier this week. 
Business is still somewhat quiet in the tube trade, but plants are 


regularly employed. 


CARDIFF.—Shipments of tinplates at Swansea were exceptionally 
high last week, amounting to 73,710 boxes, compared with only 
33,280 the previous week. They were still, however, less than the 
quantity of 91,687 boxes shipped in the corresponding period of last 
year. The effect of the larger exports was a decrease in stocks from 
116,581 to 94,952 boxes. The works were fairly regularly employed, 
although output was slightly below 60 per cent. of allocated capacity. 
Prices were unaltered at 18s. 9d. per box f.o.b. There has been no 
improvement in the condition of the galvanised sheet export trade, 
but the home demand for sheets is being well maintained. Quota- 
tions for galvanised sheets are unaltered at {11 15s. per ton, while 
quotations for steel bars are steady at £6 per ton delivered. 


OTHER METALS 


COPPER.—Prices showed a fractional improvement this week. 
Consumers’ demand was well maintained and direct sales outside 
the market are running on a fairly high level in spite of the advanced 
season. A feature of the London market is the shortage of rough 
copper, stocks at the end of last week amounting to only 4,542 tons, 
against approximately 10,400 tons at the end of last year. Reports 
from the United States forecast higher copper prices in the near 
future, but, in view of the level of American consumers’ stocks, 
such reports appear to be premature. 

Sales on the London Metal Exchange : 1,450 tons on Monday, 
against 1,200 tons last week; 525 tons on Tuesday, against 1,100 
tons last week; 600 tons on Wednesday, against 1,100 last week. 
Domestic spot was quoted at 8-95 cents per Ib. in New York on 
Wednesday, against 8-92} cents a week ago and 8-82} cents a month 
ago. Wednesday's official closing price for standard cash in London 
was £36 12s. 6d. to £36 13s. 9d., compared with {36 11s. 3d. to 
£36 12s. 6d. a week ago. Stocks of refined copper in British official 
warehouses at the end of last week, at 56,398 tons, show a decrease 
of 1,036 tons, while stocks of rough copper, at 4,542 tons, show a 
decrease of 76 tons on the week. 


LEAD AND SPELTER.—In consequence of a certain amount of 
consumers’ buying, lead prices registered a slight rise, but spelter 
weakened still further and closed on Wednesday only 64. per ton 

i ; bsence of news concerning the 
Cartel negotiations and the sustained high level of productio® Ste 
i *casons for the weakness of this metal, both in London 


the 
and New York. 

Sales of lead on the London Metal : 1,000 tons on 
Monday, against 450 tons last week; 450 tons on Tuesday, 

1,300 tons last week ; 300 tons on Wednesday, ,100 last 
week. The New York quotation on Wednesday was 4-60 cents por 
Tb. against 4-60 cents a week ago and 4-60.cents a month , 
officiel closing quotation in London for soft foreign for 

during the current month was £15 7s. 6d. per ton, with 
£15 3s. 9d. a week ago. 

Sales of spelter on the London Metal Exchange: 175 tous tet 
Monday, against 425 tons last week ; 750 tons on , against 
575 tons last week ; 1,750 tons on Wednesday, S¢iirras ce 
week. Wednesday's queue East -75 cents 
per Ib., against 4: ‘cents the week before and 4-90 cents a month 
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eatlier. Wednesday's official closing quotation in London for 
“ good ordinary brands ” for shipment during the current month 
was {13 3s. 9d. per ton, against £13 7s. 6d. last week. 


TIN.—After declining on Friday of last week to the lowest level 
for over three years, tin prices scored a spectacular recovery of 
no less than {13 15s. per ton. The reason for the movement was the 
announcement, made after dealings were over on Monday that 
the International Tin Committee had held an unexpected meeting, 
at which the problem of Bolivian arrears was disposed of. Bolivia 
has surrendered her arrears of shipments, amounting to over 
10,000 tons and the quotas for the third quarter of the year have 
consequently been reduced from 90 to 75 per cent. of the standard 
tonnages. But the signatory countries other than Bolivia have 
been granted an additional quota of 15 per cent. as their first 
share in the latter’s arrears. The “ adhering” countries have also 
received a special quota, and it is likely that the remainder of the 
Bolivian arrears will be made up in the last quarter of the year. 
The market registered its extreme satisfaction at this news by the 
sharp rise in quotations referred to above. In view of the stronger 
position in which the International Committee now finds itself, 
it is generally anticipated that an understanding will shortly be 
reached with Siam. The decisions announced on June 25th and 
July 6th mean nothing less than a complete change in policy. If 
the uncertainty concerning the future of the scheme, which has 
had a depressing effect upon the market for so long, is removed, an 
early return to more normal conditions may be anticipated. 

Sales of tin on the London Metal Exchange : 225 tons on Monday, 
against 240 tons last week; 435 tons on Tuesday, against 255 tons 
last week; 470 tons on Wednesday, against 275 last week. The 
New York quotation on Wednesday was 43-50 cents per Ib., 
against 40-75 cents a week ago and 42-12} cents a month ago. 
Wednesday's official closing quotation in London for standard 
cash was {188 15s. to £189 5s. per ton, compared with {178 5s. to 
£178 10s. a week ago. Stocks of tin in London and Liverpool at 
the end of last week totalled 717 tons, a decrease of 6 toms on 
the week. 

OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
quoted at {100 per ton, and rolling billets at £102 per ton. Nickel, 
for home and export, at {200 to {205 per ton, remains unchanged. 
Quicksilver, on the spot, was quoted at {12 2s. 6d. per flask of 76 lb., 
the same as last week. Chinese antimony was quoted at {54 
per ton ex warehouse, duty paid, as against £54 to £55 per ton last 
week. Chinese wolfram for July-August shipment was quoted at 
27s. 6d. to 28s. 6d. per unit, c.if., as against 29s. to 29s. 6d. last 
week. Platinum (refined) was maintained at 47 10s. per ounce. 


TEXTILES 


COTTON.—Manchester.—Prices have again shown a hardening 
tendency in sympathy with the further advance in raw material 
rates. It has been difficult for spinners and manufacturers to obtain 
the higher quotations, but a fair amount of business has, neverthe- 
less, been done. There has been considerable interest in the acreage 
estimate of the United States Government, the figure of 30,621,000 
acres being below expectations. Demand for cotton on the spot 
and for forward delivery in New York and Liverpool has remained 
active. 

The cloth section has been rather more busy. Quite a number of 
home trade buyers who have recently hesitated to commit them- 
s¢ives have placed substantial contracts with manufacturers for 
a variety of goods. Export business, however, has been irregular. 
Rather better advices have been received from India, with an 
increased turnover in dhooties, light bleaching descriptions and 
dyed cloths, most of the buying being for Calcutta and Karachi. 
Encouraging support has also come through from South America, 
chiefly in printing and finishing styles. Steady buying has occurred 
for the Dominions and the Crown Colonies. Vout Saskiens has been 


- patchy, but spinners’ quotations remain much firmer. A moderate 
trade has been put through in American and Egyptian qualities, 
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Xs 
better German competition than anyone expected, 
known that urgent requirements exist on the part of m 
tinental countries than Germany, but it remains to be, 
they will actually take. 

Greasy combing merinos declined barely 5 per cent, og 
with the close of the May series, but faulty sorts wers » 
7} per cent. cheaper. Scoureds were likewise easier, byt 
wools, suitable for the woollen trade met a keen demand an 
par to 5 per cent. cheaper. Crossbreds, including slipes ang 
American wools, met a good reception—generally at 5 to Jigs 
cheaper rates. Before the series finishes competition may } 
on the part of France, Germany and Russia, which wou 
cause prices to improve. In any case, the call for the 
is distinctly better than expected, clearly indicating that 
light in consuming centres and that wool is wanted. A sett 


ye 


eoocescoosoosoe® 


Continental troubles would lead to a strong wool m » average pr 
develop a healthy situation. The trade now faces the ¢ » correspond 
of the year, but firmness in Coleman Street will certainh 

confidence and lead to the placing of cloth orders for r 

and summer with greater confidence. Week ended 


AUSTRALIAN WOOL STATISTICS.—The National Council g 
Selling Brokers of Australia cabled their London committes ij 
week, giving particulars of disposals and stocks of wool for: 


ks 


1935-36 season. These figures, together with comparable 932 .. 
the previous season are shown below :— no : 
1934-35 1935-36 935 . 
Season Season 1936 
Bales Bales 1936 . 
Received into store ............s+.++ 2,907,970 2,831,930 
DOD scnsthisecratesin cd vatnsconhovanararinve 2,791,196 2,710,767 
Shipped from brokers’ stores ata 
(unoffered and withdrawn)...... 30,909 23,943 — 6% 
Destroyed by fire  ........sseeseeees nae 21,387 . 
CEE 5 AL. ch acainbhcctndedsdndiasecdes 85,865 75,833 


In addition, 81,164 bales carried over from the 1934-35 stam 
have been disposed of in the period under review, and 4,788 
have been shipped unsold. The average price of greasy woul® 
Australian currency for the season ended June 30, 1936, was 


per lb., or £17 10s. 11d. per bale, but the average price for RIB ic. Ko. : 

month of June was only 10-74d. per Ib. or £14 7s. 9d. per balk Cents per 60 | 

The comparatively low average for June was partly due tot 

miscellaneous nature of a proportion of the offerings at the clearia 

sale. Te The visi 
GRAIN MARKETS pushels, ag 

WHEAT.—As was the case a year ago, the wheat markets 

dominated by crop reports from North America. London al 

Liverpool have registered a spectacular advance this week, # 

sympathy with Chicago and Winnepeg. The continuance of ext BACON.— 

tionally hot and dry weather in the United States has taken a heay air at fir: 


toll of the spring wheat crop. Moreover, the effects of the drougt 
are now being felt in Canada and there are fears of a serious los® 
the Dominion crop unless early and abundant rainfall soon occult 
The position is discussed in a Note of the Week. 4 
On Wednesday last, “ July” futures were quoted in 
at 105} cents per bushel, against 953 cents the week ; 
84§ cents a month ago. Quotations in London, W : 
No. 1 Northern Manitoba, ex ship, 35s. per 496 Ibs., against 32s. 
a week ago; No. 2 Northern Manitoba, ex ship, 34s. 9d., agaiit 
3ls. 9d. a week ago. According to the Corn Trade News, toil 
shipments of wheat and flour last week totalled 921,000 quartes 
against 986,000 in the previous week and 866,000 quarters int 
corresponding week a year ago. or 


quotations 
lealings © 
English, 8 
DOs. to 94s 
ncluded I 
Lithuaniar 
2,437, 1,77 

BUTTER 
moderatel 
Exchange 
to 113s. ; 
compared 


CHEESE Wo 
FLOUR.—The market has registered a sharp advance this wet generally 
sympathy with wheat. Wednesday’s London quotations ( Exchange 
quota payments) were: Straight run, delivered Home é Canadian 
30s. per 280 Ibs., against 28s. a week ago; delivered inner Londo) Me coloured, 
29s. 6d., as compared with 27s. 6d. a week ago. Manitoba patel HMR se. resp 
ex store, 26s. 6d. to 28s., against 25s. 3d. to 26s. 9d. a week 
— ex store, 23s. to 23s. 6d., against 22s. to 22s. 64. 4 6} cents 
on Wedn 
BARLEY.—Business in imported feeding descriptions has 0 HME was quot 
fair this week. The little English malting barley on offer is of pot a week ; 
uality and realises little more than 30s. per 448 Ibs. follows : 
nglish feed qualities is inactive. “ July” futures were quoted # HB 4.956 p, 
46] cents per bushel in Winnipeg on Tuesday, against a“ 187,162 
week ago and 36} cents a month ago. Quotations per 448 Ibs! COFF! 
London on Wednesday were: ‘‘ English feed” at farm, 2:8 The Ne 
22s. 6d. a week ago; “ English malting” at farm, 25s.” Rio No 
30s., against 25s. to 40s. a week ago. 4, MA compare 
OATS.—American markets have been strong in sympathy wid month 
wheat, but business in this country has been of moderate dimensi® follows 
On Wednesday, “ July ” futures were quoted at 36} cents @ DUE BE su 
in Chicago, against 30} cents a week ago and 24j cents last ® 16,674 
tions in London, Wednesday: “ English Black,’ 944 cw 


Tos. per 336 Ibs., against 19s. a week ago; “ English 


at m 
a 
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‘1s AND PRICES OF BRITISH CEREALS.—The following table 
»3 the estimated sale of home-grown wheat during the harvest 
1932-33 to 1935-36 :— 





| 1903-1009 | 1933-1984 | 1984-1985 | 1908-1908 






Cwts. | Cwts 









The following is a statement showing the quantities sold and 
» average price of British cereals in the past two 
e corresponding week in each of the years from 1932 to 1935 :— 


Quawnritizs Sotp 





f 







Week ended 






s. d, s. d, s. d, 

1932 . 45,374 3,522 6,784 6 5 6 10 710 
1933 . 42,553 9,877 10,135 6 5 6 9 5 6 
1934 . 64,080 5,504 23,178 § 6 611 6 6 
19385 . 80,134 4 568 9,704 § 6 6 9 7 #7 
1996 ......006 70,154 3,672 13,843 6 8 64 6 3 

YY 4, 1936 ...e000e 63,413 3,554 13,897 6 9 6 6 6 1 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
notations for selected weeks in 1935-36, with comparative figures 
pr 1934 :— 






= 






















ce Nearsst Furors | Jem. 2 | Jan. 2, July.10, Bus. July, July 8, 
ool in 
. ies he 65g | 823 | 80 84g | Boge | 905 
. > (No. 2 Winter}— 

8 pment: sit | 989 | sp | 75g | 95g | 1058 
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The visible supply of wheat in Canada amounts to 68,229,000 
bushels, against 80,217,000 bushels last week, and 114,673,000 
bushels in the corresponding week last year. 


OTHER FOODS 


BACON.—Official prices show an all-round decline and demand, 

air at first, has since shown some improvement. The official 
quotations (per cwt. for No. 1 Sizable) which formed the basis for 
Healings on the London Provision Exchange this week were: 
English, 86s. to 90s.; Canadian, 82s.; Danish, 91s., as against 
Ws. to 94s., 85s. and 93s. last week. Arrivals in London last week 
ncluded Danish, 13,056 bales; Canadian, 4,169; Dutch, 2,446; 
Lithuanian, 1,827; and Polish, 2,308, as against 13,791, 3,847, 
2,437, 1,770 and 2,466, respectively, in the previous week. 


BUTTER.—Butter prices have risen, but demand remains 
moderately good. Quotations (per cwt.) on the London Provision 
Exchange on Wednesday were: New Zealand, finest salted, 112s. 
to 113s.; Australian, choicest salted, 111s. to 112s.; Danish, 125s., 
compared with 106s., 105s. and 117s., respectively, a week ago. 
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kis CHEESE.—The market in cheese has been more active with prices 
jig fe S°PeTally higher. Quotations (per cwt.) on the London Provision 
es, Exchange on Wednesday were as follows: English, factory, 56s. ; 
jon, » finest white, 67s. to 70s.; and New Zealand, finest 
nts Me COloured, 59s. 6d. to 60s.; against 55s. to 58s., 65s. to 66s. and 
0. » Tespectively, a week ago. 

a 





COCOA.—The spot quotation in New York on Wednesday was 
63 cents per Ib., as against 6§ cents per Ib. last week. In London, 
on Wednesday last, good fermented new crop, “‘ October-December,” 
Was quoted 28s. 3d. per 250 kilos., c.i.f. Continent, against 28s. 44d. 
oe ago. Last week’s movements of cocoa in London were as 
ann Landed, 18,882 bags; delivered, for home consumption, 
: bags; exported, 663 bags; stocks, 182,048 bags, against 

87,162 bags a year ago. 

Terr EE.—Demand in London continues quiet with prices steady. 
he New York market has firmed up this week. On Wednesday, 
e 0 No. 7 (cash) was quoted at 6} cents per Ib. in New York, as 
ompared with 6} cents per Ib. last week and 6} cents per Ib. a 
foie ago. Movements of coffee in London last week were as 
ow ws: B , landed, 147 cwt.; delivered, for home con- 
16,674 m, 293 cwt.; exported, nil; stocks, 10,166 cwt., against 
944 ewe 8.2, Year ago. Central and South American, landed, 
1,028 cw. delivered, for home consumption, 2,842 cwt.; exported, 
vend Cwt.; stocks, 118,180 cwt., against 108,369 packages last 
vencanc tet Kinds, landed, 1,393 cwt.; delivered, for home 
cwt uPtion, 3,254 cwt.; exported, 1,348 cwt.; stocks, 160,719 

» against 113,952 packages last year. 


EGG8.—Prices have shown some improvement this week and 
(ordinary mtiaues steady. At Smi on Wednesday, English 
12s, 94. packing, I, about iG AbD: realised 12s. to 
(15} Ib) oe 11s. to 11s. 9d. last week, while Danish 

) made 9s. to 9s. 6d. per 120, the same as last week. 
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for berries, however, has not been but is to 
inocten sichoumaats annidanceiaie a cniloraane 


ment but the . 
doing well, whilst grapefruit is plentiful and cheaper. 

MEAT.—Trade in meat at Smithfield Market has been moderate 
during the week and prices have remained at about recent 
levels. On Wednesday last, Argentine chilled hindquarters were 
qected at 3s. 8d. to 4s. 2d. 8 lIbs., as compared with 3s. 4d. to 

. 10d. a week ago. New frozen mutton was 3s. to 3s. 6d.. 
Eat 2 Jet, Sgnaete Se. to Oe. 8d. a week ago. According 

mithfield Market official report, supplies during last. week 
amounted to 8,560 tons, a decrease of 2 tons on the corresponding 
week last year. Beef and veal accounted for 4,602 tons, mutton 
and lamb 2,874 tons, and pork and bacon 568 tons, as compared 
ra a 3,015 and 499 tons, respectively, in the same week 
oO _ 


PEPPER.—Wednesday’s spot price for black Lampong (in bond) 
was 23d. per Ib., against 24d. a week ago. Movements of 
in London during the past week were as follows: Black, landed, 
20 tons; delivered, 6 tons; stocks, 1,769 tons, against 2,086 tons 
a year ago. White, landed, 43 tons; delivered, 30 tons; stocks, 
12,273 tons, against 18,575 tons a year ago. 


RICE.—The spot price of Burma No. 2, cleaned, new crop, was. 
8s. 6d. per cwt. ex warehouse on Wednesday, as com: with 
8s. 6d. per cwt.a week ago. ‘‘ July-August’ in singles to Continent 
and U.K. was quoted at 7s. 6d. per cwt., against 7s. 6d. for “ June— 
July ” last week. Movements in London during the past week 
were as follows: Landed, 844 tons; delivered, 297 tons; stocks, 
2,131 tons, against 10,132 tons a year ago. 


SUGAR—The demand for sugar in London has been steady 
throughout the week. In New York, prices were firm at first 
but declined later. The spot price in New York on Wednesday 
was 3-70 cents per Ib., as compared with 3-75 cents per Ib. last 
week and 3-72 cents per lb. a month ago. Wednesday’s sales of 
raw sugar in London included ‘“‘ August delivery” at 4s. 5d. to 
4s. 5}d., against 4s. 33d. to 4s. 44d. a week ago. The movements 


of raw sugar at public warehouses in London and Live 1 last 
week were as follows: Imports, 19,133 tons, against 11, tons 
last week and 26,529 tons in the same week of last year; deliveries, 


20,172 tons, against 18,341 tons last week and 15,532 tons last 
year; stocks, 133,162 tons, against 134,201 tons last week and 
130,482 tons last year. 

TEA.—The following table shows the average prices (compiled 
by the Tea Brokers’ Association) of tea sold in Mincing Lane on 
Garden Account in recent weeks :— 


Northern 
India 


ee Ceylon | Java Total 





Sanat Africa 


Week ending 




















This week’s offerings at the public auctions in Mincing Lane 
comprised 42,950 packages of Indian and 25,869 yomnew of Ceylon 
tea. Demand has been good for all grades of Indian tea, at firm 

rices. Ceylon tea was also much in request, prices of plain sorts 
ing well maintained whilst the better qualities showed a rising 
tendency. 


Egyptian onion prices are firm, Trade in lettuce has been poor. 
New potatoes improved in price in the early part of the week but 
have since declined owing to the very heavy supplies on the market. 
Demand has been fairly a At the London Borough Market 
on Tuesday, Jerseys made only 7s. per cwt., i Ils. to 12s. 
last week, while English kidneys made 7s. 6d. to 8s. 6d. per cwt. 


MISCELLANEOUS COMMODITIES 
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India, gives 660,000 tons to meet world requirements, as against has been in evidence and to gear manufacturers have al 
860,000 tons actually shipped in the remainder of last year. So | making purchases in London. Meanwhile, the trend of 
far consumption has accommodated itself to within 25 per cent. the United Kingdom continues its downward course, Th, 
of the reduction in the Argentine crop. price in New ¥ ork on Wednesday was 16} cents per Ib, com 
Old crop cottonseed is scarce and has advanced to {8 5s. per ton, with 16} cents per Ib. a week ago and 154 cents a month 
while for new crop, September loading, {7 10s. is now asked. Cotton Wednesday's official buyers’ price for standard ' 
oil is dearer in sympathy, but demand is slow to respond. sheet on the spot in London was 7jd. per Ib., as ? 
Egyptian crude ex Hull is now quoted {26 10s. per ton prompt. _ the corresponding day a week ago. In forward positions, wat 
The export demand is poor. Oilcakes are in normal request for has been done at 7d. for ‘‘ October-December * shipment 
the time of year and are firm in price. against 7jd. a week ago. Stocks in London and Li 
RUBBER.— Business has again been active and the firm tone end of last week totalled 120,857 tons, against 122,700 
of the market has continued. Good buying for the home trade earlier. A year ago stocks amounted to 172,513 tons. 


WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


























































LONDON, July 8th The prices in the following are revised with the assistance of an eminent firm in each department. 
GRAIN = — Sa t 7 . + ¢ English Southdo greasy, per Ib $ Cape oe ‘¢ 
, Erc.— ersey new, per cwt. wn, vy, oD NAPS cree ccrecnccerecccsccccecce 0 
Wheat~~ sas. 4 sone , » Lincoln hog, washed......... 9b Dry and Drysalted Cape... 0 d 0 
No. 2, N. Man. 496 Ib. 34 9 Pepper, per Ib.— Queensland, sod. super cmbg. ...... 25 Market Hides, Manch'tr— 
Eng. Gaz. av., percwt. 6 9 ck PONG ...+...00 0 2 N.S.W. greasy, super cmbg. ......... 15} Best heavy ox and heifer 0 Sk 01 
Barley, Eng. Gaz. av.... 6 6 White Muntok ......... 0 4 N.Z., grsy., half-bred 50-56 ......... 13 i RE RR 08 og 
Oats, a os  i- - Cinnamon—lIst sort, perlb. 0 8 Tops— Crossbred 40-44 8 Best calf .........cccccsees O ROE 
Maize, La Plata, ‘allele Cloves—Zanzibar perlb. 0 7} Merinos 70's Average ..........+0+0s 33 
MOD Bi: seincincvnicsterese 21 0 Ginger—per cwt.— » 64's dh denesbbsntiectedn 31 INDIGO— 
Flour, Lon. stan. ex mill, BE COR...cossncccercorencee 0 Crossbred 48'S ....ccsceceserereeseeseoee 14 Bengal, gd. red.-vio. to 
i aiatetameneatid 3 Jamaica, ord. to good 60 0 90 0 oa” AI -etucinasimmecepesibuienns 13} TID cesenccentes per lb. 5 6 64 
Rice,No.2Burma,percwt. 7 6 MaCl.............++000000 perlb. 12 2 2 LEATHER— 
MEAT— Nu DO crcaciccticies 1 0 MINERALS Sole Bends 8/14 Ib.— 
Beef, per 8 Ibs.— SUGAR— COAL— s.d. 8. d. rib 7 12 
English long sides ...... 42 50 (Duty, 11/8 per cwt.) Welsh, best Ad’ty...ton 19 6 =e Tomek tan, 
Argentine chilled hinds 3 8 4 2 Centrifugals, 96°, prpt. Durham, best gas, f.o.b. Shoulders fm DS Hides 0 3, 
Mutton, per 8 Ibs.— shipm.,c.ifU.K./Cont. 4 6 i catieeintiied 4 8 Do. Eng-or WSdo. 0 Ste 
English wetbers oxcatiiage 50 68 B.W.L, crystallised..... 17 0 18 6 Sheffield, best house, at Bellies fra DS de 8 Pt 
N.Z. frozen 4, — ccosee 30 836 Java, white, c. & f. India ED < ciiaaenadieudboaieens 0 25 0 Do Eng or WS do. 0 5 + 
Lot eS Maer tees Se ETRE: semtecicocee Nominal. IRON AND STEEL— Dressing Hides............ 1 4 24 
Pork, English, per § ibs. ‘Yellow Crystals... Pig, Cleveland No. 3, d/d. Ro. Eng. Calf, 20/30 Ib. 3 6 44 
,perSibs. 410 5.0 Yellow Crystals ......... 17 7% ton 75 0 Aust. Bends 1016 
oes 21 105 32 4 Bars, M’brough........... 202 6 inate hana 
OTHER FOODS 20 0 20 1 Steel calla, henvace.,.... 170 0 VEGETABLE OILS— 8. 4 
BACON— 18 0 18 10 Tin plates ........ per box 18 9 Linseed, naked, p. ton net 10/0 
= . percwt. 86 0 90 0 17 9 18 METALS— {s.4. {8.4 Rape, refined ...........600+ 35/1 
sees - 86 0 93 0 Co 5 Electrolytic, ton 40/15/0 41/0/0 Cotton-seed, crude .......+. 
Danish . 91 0 ji Coconut, crude..............+ 22/1 
Dutch 87 0 0 heets (strong) ......... 68/0/0 
H 11; 1 03 Standard  ....cccccccose. 36/12/6 36/13/9 Palm eeeorcecess Le weeecenees seseee 1 8/ 
AMS— cove 011 1 1 Lead, Eng. pig ... per ton 16/15/0 , Oil Cakes, Linseed, Eng., 
MAM eeeeceseseseees 97 0100 0 Orange Pekoe.......... 0 11 1 8} Soft foreign .........00. 15/7/6 15/10/0 UE detanasnetansetpensss 7/190 
one ecercccescceses 96 0100 0 aie Pekoe 011 1 7+ Spelter G.OB. raat 13/3/9 13/8/9 Se a 1 11/100 
UTTER— cm, a7 Tin—English ingots..... 189/0/0 ata, p. ton, july... 
Australian ..........00+0. BBR @.22S © ——- BRRRRD cencenscsescccccscnes O1lp 1 9 —per ton ...... } 
New Zealand... 112 9113 0 Broken Pekoe ........... O1¢ 1 2 Standard cash ....... 188/15/0 189/5/0 eee — 
iabiepvendnetegian 125 0 Orange Pekoe............ 0 112 1 10 va 
CHEESE— Broken Orange ......... at ie MISCELLANEOUS Tuspantinn, ger ent... | 
Canadian ...... per cwt. S . - ° (Dery. 970-106) - CHEMICALS— s. d. var nerteaae Se gy: 
eoveeseoeoes y,' per Ib., Acid, citri Ib.,less 5% 1 otor Spirit, No. 1, Lon- 
English Cheddars...... ob Empire - 7/5}- mae Saat R % : ; 3 GED einsctenesecbsoveiciees 15 
English factory ........ 56 0 8/34 per Ib.) Oxalic, net ......sc.cs0u+. 0 6 Petroleum, Amer. rfid. 
OO hata ated, 9040 «V leaf Tartaric,English,less5% 1 0 1 Of bri. London...per gal. © 
COCOA-— 08 26 , Plain Ethyl ...... 12 0 Fuel oil, in bulk, for 
tHe | = : : : . £ lee seat, ex instal., 
i: ~ owt. Alum, lump ...... ton hames— 
Accra, £.f. .....0.+: percwt. 28 9 29 09 16 Ammonia, fom ton 27 ° 2 7 Furnace ... per gall. 0 
, __ gate em 45 0 50 0 05 14 Sulphate ............c00000 7/6/0 Diesel ...... per gall. 0 
cone 44 0 45 0 06 16 Arsenic, lump ...... perton 35 0 ROSIN— 
e , eat grown Bleaching powder, per ton . 7 ° 2 American ...... per ton 13/10/0 18" 
; -cwt YO é 
Borax, gran. ...... perewt. 13 0 RUBBER— s. d. & 
a Bore siom Be. ‘ TEXTILES ‘ noo POWMEE onrecnee 14 6 St. ribbed smoked sheet | 
ha good ......... ITTON— ; coda... peremt. : 
— come a -— = ; 7 : Mid Amesican vor per Ib. ace Potash —Chiorate, net done 04 0 4 Fine Hard Para per Ib. 0 
Kenya, media"... 40 560 Yams as tt conn oF Soda Bicats." per ewt. 10 0 tt 9 SHELLAC— ee 
» 60's twist ......... 1 “ “pecans perrewt. 5 0 5 3 Pr + Fe 
English ........ pri 12 0 12 9 FLAX— £s £68 phate of Copper;perton 15 0 1510 © SHELLS— fs. fs 
RP meer amma s Livonian ZK ......perton $410 85 0 | CEMENT, best Eng. Portland, d.d. site, W. Aust. M.o.-P, , 210 0° 
i South African..,boxes 12 0 16 6  Slanetz Medium st sort 68 0 68 10 (charged and credited at 1/6d. each) or  TALLOW— 9 
| 06tC<“‘(iyez”~Ct~té‘é«S «Bnd... boxes 14 0 16 0 —— Paper bags 20 to ton (free, non-return- London town per cwt. 22 0 cia 
} Lemons, Malaga ... cases eos talian P.C, ...... per ton nominal] i TIMBER— s. 
au einai eee Pe —, a JimerAug.“J 2” 27 4-ton loads and upwards 39/- per ton Swedish u/s 3 x8 ... per std. 18 § 
BO) (var.) , - re ooennreeee 1 and up to 4-ton loads 41/- per ton i Mal. it ’ 
t2 at re Australian 6 0 11 i COPRA— £ s. d. ® 2x4... ” 15 5 
» ‘Australian ...... 0 ative Ist mks....per ton S.D. Straits cif, per ton 14/3/9 Candn Spruce, Dis. \, 216% 
oy ee a cif, HARB, Smoked South Sea.......... Nominal Pitchpine ...........+ per load 9 10! 
oY ee 88 onsen ae. searsesncese £17/1/3 DRUGS— Rio Dals ...-s.c.css-s-* per std. 92 @ ; 
Grapes, Almeria, barrels : + Dante Comp per load 99 2 9 
Grapefruit, S. African ... wae. 068 
” Beeeeeee 0 6 Q 
, ay oe 
bladders ....... -- 56 0 64 0 6 6 06° 
WRU isis ceinict percwt. 54 6 57 0 ‘ 07? 
t These prices are for fuel oil for inland consumption—other than for use in Diesel 
a 
a UNITED STATES 
3 (New York quotations unless otherwise stated) 
* pny 08. June 10, Jug. July 8, July 10, June 10, July 1, Jul 8, 
i Wheat, No. 2, Winter, nearest. Cente. Gen ae : : : 
ia future, Chicago, per bushel, ae ME : Coban Contzitagils, 06 Conte Cente Conte O99 
pai. mere. » per » 844 84h 953 1053 eg., spot, per Ib......... ee 3:28 3-72 3-75 3-70 
fee Maize, nearest future, Chicago, , middling, , per lb. 12-45 11-79 12-50 13°23 
per bushel PPP eeereeeresseeeseeee 82 61} 68} 81} o- ° spot, 164 
ay : POT ID.........sseeccsrerssersersseee 123 15 3s «164 
pet bathe jcc 88s 24; 90g «= 36y«=—Ss«Pgrolleum, Mid-Continent crude 
¢ eee _ $5 deg., to 33-90, at well, per 
Rye, fu ture, Chicago . f SOTO TOPO e ee eee ete eeeee 94 104 104 104 
544 654 Copper, “ ” Do- 
444 : , ‘ 
(a) 463 mestic, per ib............ 730 8-82, 8-924 8°95 
\ mad; Copper, “ ytic,”” Export 
6 6 Prompt, per Ib......e.cese0 7°52 9-05 9-15 91h 
per Ib. SPR eeemeeeeerewesreeeseoene 4-30 4-90 4-85 “8 
c | 4 oi oe spot, per Ib. .... ao <3 ss os 
mh “ss — eer, erated Rear Se ae Qe te ; iv ) ' wt per. sien * ° . ra 
i ee ee » (@)-Nominal. —* July 7 naaise a e 
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